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“Depend on the rabbit’s foot if you will, but 
remember it didn’t work for the rabbit.”  

                         – R. E. Shay
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Market & Economic Synopsis
• Global oil prices slide slightly, as major producers Saudi Arabia and the 

UAE announce intentions to expand supply; all the while, prices at the pump 
remain elevated.

• Bonds catch a bid as yields slip closer to levels not seen since early 2021.

• Prices continue higher as inflation grips many markets. Automobiles, energy, 
lumber, and food are amongst the most affected commodities.

• Over 3.6 billion COVID-19 vaccine doses have been administered in  
179 countries, although the Delta variant is raising concerns about current 
vaccine efficacy.

• West Coast fires lay a blanket of smoke across the United 
States, reaching as far as East Coast metro areas.

• The 2020 Summer Olympics are set to start one year later on 
Friday, July 23, 2021 in Tokyo.

• A darling investment of 2020 and early 2021 falls out of favor 
quickly, as Bitcoin drops below $30,000. The European 
Union’s proposal to prohibit anonymous cryptocurrency 
transactions is further damaging upside price potential.

Three Important Themes for the Remainder of 2021
1. Inflation – A Short-Term Concern or Here to Stay?
Raymond James’ Chief Investment Officer Larry Adam believes that although recent price spikes are undeniable, those movements are transitory 
and will fade. He offers three pieces of supporting evidence. 

Mr. Adam writes, “While inflation is currently above the Fed’s target of 2%, we continue to view the recent upward move as transitory.”

In addition, “The easing of COVID-sensitive areas (as most of the recent move in inflation is due to COVID-related impacts), record low velocity 
of money and supply chains normalizing should all put downward pressure on inflation going forward.”

In short, the impact of COVID-19’s disruption to demand, supply chains, and general economic health will be phased out as the markets begin to 
normalize over the near term. Anecdotally speaking, I have had conversations with numerous clients and friends who have described many efficiencies 
borne from the pandemic — travel cost savings, technology benefitting both top and bottom lines for their organizations, and time management 
restructuring that should help bring costs down. Additionally, the Federal Reserve has maintained its steadfast pledge to keep interest rates low.

2. Equity Markets Rally Through Market Myths
Larry Adam has noted five interesting myths regarding market performance with data to dispel said myths.
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Despite concerns surrounding 
higher interest rates, inflationary 
pressure, higher tax rates, and 
Federal Reserve intervention, 
there is evidence that these market 
pressures do not necessarily 
stop bull markets. As we have 
experienced this past year, markets 
are a forward-looking mechanism. 
Economic data that follows 
often validates what the markets 
already anticipated — improving 
economic conditions and growth. 

For example, higher interest rates are often indicative of a healthy, growing economy and a stronger currency (i.e., U.S. dollar). Inflation, when 
managed properly (between 2% – 4%), means higher wages and better lives for workers.

3. Potential Tax Law Changes Under the Biden Tax Plan
Andy Friedman, whom we have referenced numerous times in our Market Update, recently penned a white paper titled “Wealth Transfer Under 
the Biden Tax Plan.” Below are a few keys points that may affect markets, as well as your personal finances and tax planning strategy in the very 
near future. 

The core of President Biden’s tax plan is to eliminate “stepped-up basis” on property transferred at death. Property may include real estate, 
businesses, farmland, and for many of you, stocks, funds, and similar investments. 

Mr. Friedman writes, “Under his plan, unrealized appreciation would be subject to capital gains tax at the time an asset is transferred by gift or 
bequest.  This change, which reverses a century of tax law, would have far-reaching ramifications for investors.” 

“Under current law, heirs take a basis in a decedent’s assets equal to the value of those assets on the date of the decedent’s death (a stepped-up 
basis).  Thus, an heir never pays tax on unrealized appreciation that accrued during the decedent’s lifetime.”

“Biden’s proposal would require a deceased owner of an appreciated asset to recognize capital gain and pay tax on unrealized appreciation 
that accrued during the decedent’s lifetime.  The gain would be recognized at the time of death.  Similarly, an owner of appreciated property 
transferred by gift would recognize capital gain and pay tax at the time of the gift. These changes would be effective for gain on property 
transferred by gift after December 31, 2021, and gain on property owned at death by decedents dying after December 31, 2021.”

There are some important caveats within the proposal. This includes a $1M exemption for individuals ($2M for couples) from recognition of gain 
on property, provisions to exclude a taxable event to property transferred to spouses, charitable allowances, and a delay on tax payments for family 
owned and operated businesses. 

As always, there are planning opportunities to help mitigate current or future tax liability if the proposed legislation does pass. Gifting of assets, 
use of the lifetime exclusion, and life insurance are a few tools to consider. 

As a D.C. beltway insider, Mr. Friedman’s intuition and knowledge has been invaluable insight in the past. His belief is that Democrats are likely to 
muscle much of President Biden’s plan through to law, though in a watered-down version of current proposals. The reality is the ballooning budget 
deficits and debts need to be addressed through some legislation. We should know more before year end.

There is no assurance any of the trends mentioned will continue in the future. Investing involves risk and investors may incur a profit or a 
loss, including the loss of all principal. Investing in the energy sector involves special risks, including the potential adverse effects of state 
and federal regulation and may not be suitable for all investors.
U.S. government bonds and treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and 
guaranteed principal value. There is an inverse relationship between interest rate movements and bond prices. Generally, when interest 
rates rise, bond prices fall and when interest rates fall, bond prices generally rise. Commodities may be subject to greater volatility than 
investments in traditional securities. Investments in commodities may be affected by overall market movements, changes in interest rates, 
and other factors such as weather, disease, embargoes, and international economic and political developments. Diversification and asset 
allocation do not ensure a profit or protect against a loss. Dividends are not guaranteed and must be authorized by the company’s board of 
directors. Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc.
Investments in municipal securities may not be appropriate for all investors, particularly those who do not stand to benefit from the tax 
status of the investment. Municipal bond interest is not subject to federal income tax but may be subject to AMT, state or local taxes. 
Municipal securities typically provide a lower yield than comparably rated taxable investments in consideration of their tax-advantaged 
status. Please consult an income tax professional to assess the impact of holding such securities on your tax liability. 
CFP Board owns the CFP® and Certified Financial Planner™ marks in the United States.
Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc.

Raymond James Financial Services, Inc., Member FINRA/SIPC 
617 West Main Street, Suite E  |  Aspen, CO 81611  |  970-925-4334  |  888-925-4335  |  www.raymondjames.com/sgroi 

302 S. David Street, Suite 200  |  Casper, WY 82601  |  307-234-3473  |  866-934-3473  |  www.raymondjames.com/sgroi

Index performance is shown for illustrative purposes only and does not reflect the deductions of fees, trading costs or other expenses, 
which will affect actual investment performance. You cannot invest directly in any index. Individual results may vary. Past performance is 
not a guarantee of future results. There is no assurance any of the forecasts mentioned will occur.
Opinions expressed reflect the current opinion of the author and not necessarily those of Raymond James. All opinions are as of this date 
and are subject to change without notice. Any information is not a complete summary or statement of all available data necessary for 
making an investment decision and does not constitute a recommendation. Investments mentioned may not be suitable for all investors. 
The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate 
or complete.
The DJIA index covers 30 major NYSE industrial companies. The NASDAQ represents 4500 stocks traded over the counter. The S&P 500 
is a broad based measurement of performance of 500 widely held common stocks. The Barclays Aggregate Bond Index is a diversified 
index measuring approximately 6,000 investment grade, fixed-rate taxable securities. The Bloomberg Commodity Index is a diversified 
benchmark for the commodity futures market. The MSCI EAFE index is designed to measure the equity market performance of developed 
markets excluding the U.S. & Canada. The Barclays Municipal Bond Index is a measure of the long-term tax-exempt bond market with 
securities of investment grade. The Citigroup Broad Investment Grade Bond Index is market capitalization weighted and designed to track 
the performance of U.S. dollar-denominated bonds issued in the U.S. investment-grade bond market.
International investing involves additional risks such as currency fluctuations, differing financial and accounting standards, and possible 
political and economic instability. Also, investing in emerging markets can be riskier than investing in well-established foreign markets. 

From the Homefront
Summer 2021 is off to an eventful start! The twins 
wrapped up the soccer season with three victories 
in the final tournament to keep an undefeated 
season intact. Their U8 team that I have coached 
for the past four seasons had not even registered a 
victory until this spring. Something came together 
this year, and our squad of 11 dominated. One 
of my player’s parents forwarded me his son’s 
homework assignment shortly after our season 
ended, seen here. Little rewards like this remind 
me how much of a positive impact we can have on 
these little ones!

We were due for some R&R so we 
rebooked our 2020 Spring Break trip  
to Mexico. It had been quite some time  
since we had all seen the ocean. Note  
to self for next time: more sun screen!

For now, it’s time to enjoy the mountains, 
camping, and some local fun. We hosted a 
block party this past weekend with 70+ folks showing 
up from our small neighborhood! And of course, we 
can expect to see more lemonade stands this summer. 
Lily and Hannah told me they plan to buy a pogo-stick 
with their latest earnings.

http://www.raymondjames.com/sgroi

