
The markets continued their upward climb last 

month with the Dow Jones Industrial Average 

(an unmanaged index of 30 widely held stocks) 

breaking 9,000 in the month of July.  We are 

seeing relief on many economic fronts, with the 

notable exception of unemployment.  Although, 

that is not a surprise as unemployment 

traditionally lags behind the overall 

economy.   Even housing prices are showing 

stabilization in some areas, which is a very good 

sign.  There are whispers of potential trouble in 

other areas such as the commercial real estate 

market and the “liar loans” many predicted 

would be the next shoe to drop.  Not to mention 

the looming problems in Social Security and 

Medicare. So we are now at a crossroads, either 

the previous reports of impending economic 

doom were grossly exaggerated or we are 

currently in the eye of the economic storm.    

 

Never before has the economic state of the 

world befuddled so many. Many pundits in the 

press will claim to know the answer and no 

doubt one of them has the correct view.  They 

will surely tout their foresight once the answer 

is known.  Whether that foresight was a lucky 

hunch or due to gifted analysis will be up for 

discussion.  

 

Instead of focusing our energy on trying to 

figure out what we do not know and can not 

know right now, we can instead focus our 

energy on what we do know and the best ways 

to move forward.  Here are three things we do 

know and what they mean in our investment 

process: 

 

• We know the economy is in a state of 

transition right now, as mentioned above. 

Like many things in transition, the economy 

is currently fragile and prone to great 

swings.  Given that knowledge we should be 

cautious in our portfolio mix. This usually 

means more fixed income and in some cases 

utilizing assets with a protection feature. 

 

• We know when economies go through 

periods such as these there are many great 

opportunities.  Now is the time where new 

ideas and new businesses are starting to take 

root.  In addition, many “old” businesses are 

presently going through a painful rebirth 

that can make them much stronger in the 

long run.  We are actively looking for those 

opportunities that hopefully will come out of 

our current economic malaise and lead the 

economy. 

 

• We know that government has its hands on 

the economy more now than in the last 30 

years, for the right or the wrong 

reasons.   We also know that economies are 

like butterfly wings, the more you handle 

them the less likely they are going to fly 

again anytime soon.  So, we are looking at 

the consequences of lower returns in the 

short term. 

 

Many of you may recognize the first two points 

above as a continuation of the Modified Core-

Satellite approach.  We still hold fast to this 

approach and believe it is the best way forward 

in the current environment.    We encourage you 

to contact us with any questions regarding your 

accounts or other financially related issues.   

 

Finally, we hope you are all having a wonderful 

summer! 
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Sullivan & Associates is an independent comprehensive 

financial planning firm registered with the SEC as an 

investment advisor. 

 

Sullivan & Associates was created to help individuals and 

businesses achieve financial stability, growth and 

independence. We work to help clients achieve these goals 

through sound financial management and a commitment to 

continued improvement. 
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