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Let’s Review: Our Monthly Newsletter……………07/01/08     

 
This month: 

 

If you have been reading the newsletters you know we have been expecting 

the markets to be more volatile in the first half of 2008. We have seen the 

S&P 500 index fall at times up to 12% this year. You also know our view is 

that the second half of 2008 will begin to realize some positive benefits from 

lower rates and the government stimulus package. The unexpected has been 

how far energy prices have climbed in such a short period. This added 

expense for everyone along with the dramatic decline in real estate values 

have been the major factors slowing our economy. 

 

While we are not able to predict the future, we can make reasonable 

observations based on our past experience and understanding of market 

forces. In that light we are reminded that in our experience we can expect a 

“regression to the mean” for all things over time. This is why we approach 

managing your assets using a portfolio design process that focuses on 

spreading risk and lowering volatility thru diverse asset allocation.  

 

You need only to look at the extremes to understand why we take this 

approach. If you worked for General Motors Corp. (NYSE: GM) and had 

chosen to allocate your 401k assets  half in an S&P 500 index and half in 

GM stock…..the S&P side would be down approximately 12%, however the 

GM side would be down 60% (period thru12-31-2007 – 07-02-2008). On the 

other hand had you worked for Alpha Natural Resources, Inc. (NYSE: 

ANR), a leading coal producer, your stock side of this hypothetical 401k 

would be up 170% so far in 2008!  

 

When investing, great concentration can lead to extreme loses or great 

reward. In our experience it is very hard to know which and when…so we 

chose risk management and diversification to help achieve reasonable 

returns over time. We continue to see the second half of 2008 improving, 

so…. consider investing more!  
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Bob: 

 
Sports…Cole’s team took second in our league tournament earning a berth 

to the local Tournament Of Champions! Unfortunately for the boys I have 

limited manager skills and we lost 1-0 in a fun game. Many of you will be 

happy to hear that I have officially retired from coaching. I will still continue 

to advise and train (beg the boys to have a catch with me once in a while) 

but no more coaching (no kidding Joyce!) I am so ready to watch from a far! 
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Ron: 

 
Our crews have all hit the home front for summer…good times! Sunny and I 

had gotten use to the relaxed quite during the evenings, but no more. It is 

back to the full house, sons and friends of sons, forging in packs for food 

drink and entertainment. I think I will install a stairwell side entrance to our 

bedroom upstairs to avoid the sights and smells of the pack hunting… 

 

Charity:    

 
Summer is great as long as we avoid those really hot days and nights. I do 

not have air conditioning in my apartment and for a few days last month it 

was Hot! Still, I am working or a good tan so I like the sun. 

 

Bye 
 

This month “Financial Topic”: One more cartoon! 

 

 

 
 

 

“In the end, how your investments behave is much less important than 

how you behave.” 

                                                                                           Benjamin Graham 

                                                                                  The Intelligent Investor 
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The Numbers: 

Closing Values / 06-30-2008 

DOLLAR weaker NASDAQ  2,292.98    -22.65 

10-YR YIELD 3.97% S&P 500  1,280.00      +1.62 

VOLUME 1,608,185,984 DJIA 11,350.01      +3.50 

 Numbers Provided by Standard & Poor’s 
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Manage……..Monitor……..Maintain
 

For a more in depth discussion on our services and approach to asset 

management…or if you would like to read past issues of our newsletter just 

click this link:  

http://tinyurl.com/65vypu 

 


