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Market Commentary (September 18, 2009)
by Scott J. Brown, Ph.D., Chief Economist

The economic data remained consistent with the view that the recession has likely ended. Retail sales for Au-
gust were boosted considerably by the “Cash for Clunkers” program. Ex-autos, sales rose more than antici-
pated. Industrial production, an important coincident economic indicator, improved in August for a second
monthly gain. Residential construction figures were mixed in August, with a slight weakening in single-family
activity (but the trend is higher). Inflation figures reflected higher energy prices —
amplified by the seasonal adjustment — but core inflation remained mild.

Good things can come
to those who don’t
Federal Reserve Chairman Ben Bernanke said that “from a technical perspective |wait... Pre-retirees:

the recession is very likely over” — an observation with which few economists | ENvISION the kind of re-
would disagree, but one that has more gravity when Bernanke says it. However, |tirement lifestyle you want
he cautioned that the recovery would remain gradual, with continued labor-
market weakness. Financial market reactions to the economic data seemed rela-
tively limited.

ESTIMATE how much
you’ll need to fund that
lifestyle

Next week, the Federal Open Market Committee (FOMC) policy meeting is ex- | EVALUATE the resources
pected to be uneventful. The FOMC has a lot of time before having to raise short-  |you can tap for income
term interest rates, and it’s unlikely that it would abandon its commitment to keep | EARMARK income to
rates low “for an extended period.” However, we may get a decision on how the |cover your basic needs

Fed will end its program to purchase agency debt and mortgage-backed securi- | ensuRE you're doing as

ties. much as you can now to
plan for later

On Monday, the Index of Leading Economic Indicators will post a fifth consecu-
tive gain (consistent with an economic recovery). Durable goods orders and new home sales figures arrive at
the end of the week — while the trend is higher, the monthly figures tend to be choppy.
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We are looking for financial advisors to join the branch.

Call 585-1212, if you are interested or would like to refer someone.

S&P Sector Performance Charts - 9/18/2009 Consumer Money Rates 9/18/2009
¥TD Performance Last 1-year ago
Prime Rate 3.25 5.00
S&P 500 Fed Funds 0.25 2.00
Consumer Discretionary 30-year mortgage 5.20 5.73
Consumer Staples
Energy Commodities 9/18/2009
Financials
Health Care Last 1-year ago
Industrials
Crude Ol 72.47 97.16
Materials
Gold 1013.16 863.85
Technology

utiities [§1162%

Currencies 9/18/2009

Bond Rates as of 9/18/2009 Last Lyear ago
Dollars per British Pound 1.644 1.817
Last 1-month ago Dollars per Euro 1.473 1.433
2-year treasury 0.94 0.99
Japanese Yen per Dollar 91.18 104.66
10-year treasury 3.39 3.44 Canadian Dollars per
1.066 1.073
10-yr municipal (TEY) 4.80 5.05 Dollar
Mexican Peso per Dollar 13.28 10.84

TEY = Taxable Equivalent Yield

There are special risks involved with global investing related to market & currency fluctuations, economic & political instability, & different financial accounting stan-
dards. There is no assurance that any trends mentioned will continue in the future. Municipal bond interest is not subject to federal income tax but may be subject to
AMT, state or local taxes. Investing involves risk & investors may incur a profit or a loss. US government bonds & treasury bills are guaranteed by the US government
and, if held to maturity, offer a fixed rate of return & guaranteed principal value. US government bonds are issued & guaranteed as to the timely payment of principal
& interest by the federal government. Treasury bills are certificates reflecting short-term (less than one year) obligations of the US government. Specific sector invest-
ing can be subject to different & greater risks than more diversified investments. Tax Equiv Muni yields (TEY) assume a 35% tax rate on triple-A rated, tax-exempt
insured revenue bonds. Material prepared by Raymond James for use by its financial advisors. The information contained herein has been obtained from sources
considered reliable, but we do not guarantee that the foregoing material is accurate or complete. Data source: Bloomberg, as of close of business September 17th,
2009. ©2009 Raymond James & Associates, Inc. member New York Stock Exchange/SIPC.

About Liza Campa-Flanagan...

Liza (pronounced Lizza) has been an active professional in the financial services
industry for over 20 years. She is a Certified Financial Plannert™ and Certified Investment
Management Analyst in addition to satisfying the educational requirements to be Registered
as a General Securities Principal with Raymond James Financial Services, Inc. Liza also
holds life, health, and variable annuity licenses in the State of Florida. She graduated with
distinction from Eckerd College in Florida with a B.A. in Business and Management.
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