A GROWING EARNINGS STREAM IS THE MAIN CATALYST OF LONG TERM EQUITY MARKET GROWTH

FROM 2014 TO 2016 S&P 500 EARNINGS FAILED TO PRODUCE MUCH GROWTH ABOVE THE $117 LEVEL REACHED
IN 2014. DURING THE PERIOD THE S&P 500 STRUGGLED TO MAKE GAINS

IN Q3 OF 2016 EARNINGS FINALLY BEGAN TO ADVANCE. GROWTH CONTINUED IN Q4 AND Q1 OF 2017. AS A
MATTER OF FACT GROWTH REACHED 14% IN Q1. IT IS NO COINCIDENCE THAT EQUITY PRICES EMERGED FROM
THE 2014-2016 SIDEWAYS TRADING PATTERN AND NOW HAVE MOVED 15% ABOVE THAT PREVIOUS PEAK PERIOD

THE FAVORABLE EARNINGS TREND IS SET TO CONTINUE AS EARNINGS SHOULD GROW IN THE UPPER SINGLE
DIGIT AREAIN 2017 AND 2018. SHOULD THE TRUMP ADMINISTRATION HAVE SUCCESS WITH ITS REFORM
PLATFORM 2018 EARNINGS GROWTH COULD BE BETTER.

THE RECOVERY IN EARNINGS IS ONE REASON WE REMAIN POSITIVE ON THE US EQUITY MARKET

SECOND QUARTER EARNINGS ARE BEING REPORTED CURRENTLY. THE QUARTER IS EXPECTED TO BE STRONG
WITH UPPPER SINGLE DIGIT GROWTH LIKELY.

EARNINGS TRENDS INFLUENCE OUR OPINION REGARDING CERTAIN SECTOR WITH IN THE ECONONY.
SOME OF OUR FAVORED SECTORS SUCH AS TECHNOLOGY, INDUSTRIALS, FINANCIALS AND HEALTH CARE ARE

EITHER EXPECTED TO POST STRONG EARNINGS GROWTH OR HAVE SEEN EARNINGS TRENDS IMPROVE IN
RECENT MONTHS.
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S&P 500 Earnings and Price

S&P 500 and S&P 500 Earnings Per Share
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S&P 500 Year-End Earnings Estimate
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Technology and Industrial Sectors

Both sectors have seen a nice uptrend in estimated 2017 earnings

Earnings Growth Estimates over Past Year
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Health Care:

Improving Estimate Trends and Inexpensive Relative Valuation

Earnings Growth Estimates over Past Year Health Care
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Financials: EPS Kick-off Friday July 14t
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Definitions

S&P 500 — The S&P 500 is an unmanaged index of 500 widely held stocks. It is not possible to invest directly in an index.

Weighting — Sector percentage (%) of S&P 500

Total Return — Price return including dividends received

Beta — Measure of volatility in comparison to the market as a whole

Dividend Yield — Dividends received divided by price; reflects the percentage return off of dividends received.

Dividend Payout Ratio — Dividends distributed divided by net income; reflects the percentage of net income distributed in dividends.
Long-Term EPS Growth — Estimated earnings per share growth over the next three to five years, as received from consensus analyst forecasts.
Free Cash Flow Yield — Free cash flow divided by price. The free cash flow per share a company is expected to earn against its market price per
share.

Price to Sales — Market cap divided by sales of companies in the sector or S&P 500

Price Earnings Ratio (P/E) — The price of the stock divided by its earnings per share.

e LTM P/E — P/E calculated with the last 12 months earnings reported.

* NTM P/E — P/E calculated with the consensus earnings estimates over the next 12 months.

Relative P/E — The sector’s multiple divided by the S&P 500 multiple; represents a premium or discount relative to the S&P 500’s valuation. We use
last 12-month P/E in this report.

Relative Ratio — The sector’s relative P/E multiple vs. its respective 10-year average relative P/E.

Relative Strength — Calculates price performance relative to the S&P 500 over time.

Past performance does not guarantee future results. There is no assurance these trends will continue. The market value of securities fluctuates and
you may incur a profit or a loss. This analysis does not include transaction costs and tax considerations. If included these costs would reduce an
investor’s return.

Material is provided for informational purposes only and does not constitute a recommendation. It has been obtained from sources believed to be
reliable, but accuracy is not guaranteed.
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ImportantInvestor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in the United States. Raymond James &
Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms,
include the following entities that are responsible for the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West
Georgia Street, Vancouver, BC V6C 3L2, (604) 659-8200; in Latin America, Raymond James Argentina S.A., San Martin 344, 22nd Floor, Buenos Aires, CLO004AAH, Argentina, +54 11
4850 2500; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James
Financial International Ltd., Broadwalk House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The securities discussed in this document may not be eligible for sale in
some jurisdictions. This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Past performance is not a
guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Investors should consider this report as only a single factor in making their
investment decision.

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are listed on a U.S. exchange. This report is
being provided to you for informational purposes only and does not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal.
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to
the reporting requirements of, the U.S. Securities and Exchange Commission. There may be limited information available on such securities. Investors who have received this report
may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your Financial Advisor for additional details and to
determine if a particular security is eligible for purchase in your state.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell any security. Certain information has been
obtained from third-party sources we consider reliable, but we do not guarantee that such information is accurate or complete. Persons within the Raymond James family of
companies may have information that is not available to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may
execute transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic publication to RJ's internal proprietary
websites (RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed to clients or third-party aggregators. Certain research reports may only be
disseminated on RJ's internal proprietary websites; however such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or
risk rating. Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic communication distribution is discretionary
and is done only after the research has been publically disseminated via R)’s internal proprietary websites. The level and types of communications provided by Research Analysts to
clients may vary depending on various factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from
Research Analysts. For research reports, models, or other data available on a particular security, please contact your RJ Sales Representative or visit RJ Investor Access or RJ Capital
Markets.

Additional information is available on request.

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number of time periods and then dividing this
total by the number of time periods.

Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to the latest data.

Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to recent losses in an attempt to
determine overbought and oversold conditions of an asset.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability. These risks are
greater in emerging markets.

Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative of future results.
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ImportantInvestor Disclosures

For clients in the United Kingdom:

For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document and any investment to which this document
relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons
described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to
any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and is not intended for use by clients.
For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of interest management. RJA, RJFI, and Raymond
James Investment Services, Ltd. are authorised and regulated by the Financial Conduct Authority in the United Kingdom.

For clients in France:

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or
Professional Clients as described in “Code Monétaire et Financier” and Reglement Général de I’Autorité des Marchés Financiers. It is not intended to be distributed or passed on,
directly or indirectly, to any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as
Retail Clients.

For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorité de Contréle Prudentiel et de Résolution and the Autorité des
Marchés Financiers.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be submitted.

For Canadian clients:
This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the report. In the case where there is Canadian
analyst contribution, the report meets all applicable IIROC disclosure requirements.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond James, you may not copy, reproduce,
transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or commercially exploit the information contained in this report, in printed, electronic or any other
form, in any manner, without the prior express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This is
RJA client relea sable research.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other intellectual property laws (of the United States and
other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and criminal penalties for copyright infringement. No copyright claimed in incorporated U.S. government
works.
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