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Weekly Market Guide

Short-Term Summary: We believe that the market is in a normal back and forth pattern right now, after breaking below the 50 day moving
average (DMA) in early August. Up volume days are being followed by elevated down volume days, while price has been unable to produce any
breakouts and thus far has failed to move above the 50 DMA (2945). To the downside, focus on the August 5th low (2822) and the 200-day moving
average (2805) as potential support. The well-defined technical range (2822 to 2945) sets the market up for a break one way or the other. After
testing the low of the range last week, we are now pushing back to the top of the range this week. We currently lean to the opinion for a downside
break below 2822 with a possible test of the June low (2728) in the coming months, and feel downside should be limited near the 2700 area.
If the break-out is to the upside, we expect the degree of the upside to be limited to near the old high (3027) unless really good news develops
regarding trade (which we view as unlikely).

Our caution is the result of less than impressive technical action during the bounce/base since the initial low on August 5th, a low probability
of a trade deal any time soon (President Xi unlikely to back down with the 70 year anniversary of the People's Republic of China celebration
on Oct. 1), slowing earnings trends, slowing global macro data globally, and the historically weak seasonal period of the year ongoing (August-
October). Although we are cautious on the broad market in the short term, there are opportunities for the long term investor to be selective and
accumulate individual sub-sectors and stocks with partial positions during the market's current consolidation phase. In general, we continue
to favor US large-cap growth stocks, in particular, those with the least overseas exposure.

Over the intermediate term, the value proposition to our next 12 month S&P 500 target of 3108 has improved (8% upside). In our base case
outlook, we apply a “Fed put” and “Trump put” to a macro that is ok given our consumption-oriented US economy. The Fed cut rates in July,
almost assuredly will cut again in September, and has stated its intent to support the economic outlook. This is a change from last Fall, when
the Fed was hiking rates and interest rates were moving higher (contributing to our belief that the market is not due a sell-off like we saw in late
2018). President Trump’s behavior on trade has been erratic, but it is in his best interest to do enough to support the economy and market into
his re-election campaign next year. That being said, the recently announced increase in tariffs on China will continue the downward trajectory
of margin estimates, if they go (and stay) in effect. We use a next 12 month earnings estimate of $168 (4.5% below consensus). We use 18.5x as
our base case P/E multiple (vs 17.4x currently). This is slightly below the 19.1x median P/E since 1954 when inflation is in the 2-2.5% range, and
in line with the market’s P/E last September.

In sum: The S&P 500 has effectively been range-bound for the majority of August, after breaking below the 50 DMA to begin the month. The
inability to move back above the 50 DMA, along with increased trade tensions make it difficult to increase conviction broadly in the seasonally
slow period of the year. Look to the August 5th low (2822) and 200 DMA (2804) as key levels of support on the downside. Absent a dose of good
news that sees the S&P 500 decisively break above the 50 DMA, we would not be surprised to see the index move toward (or just below) the June

price low of 2728 before this consolidation phase is all said and done.
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Equity Market Price Return

Indices Year to Date 12 Months
S&P 500 15.2% -0.3%
S&P 500 (Equal-Weight) 13.2% 3.3%
Dow Jones Industrial Avg 11.6% -0.1%
NASDAQ Composite 18.4% -2.2%
Russell 2000 9.2% -14.8%
MSCI All-Cap World 10.6% -4.0%
MSCI Developed Markets 5.9% -8.1%
MSCI Emerging Markets 0.0% -9.8%
S&P 500 Price Return  Sector
Sectors Year to Date Weighting
Information Technology 25.8% 22.0%
Real Estate 25.0% 3.3%
Consumer Discretionary 19.3% 10.2%
Consumer Staples 19.2% 7.7%
Communication Svcs. 18.5% 10.5%
Utilities 16.8% 3.5%
S&P 500 15.2% -
Industrials 14.8% 9.2%
Financials 10.5% 12.7%
Materials 9.9% 2.7%
Health Care 3.6% 14.0%
Energy E -20% 4.4%
Year to Date (Price Return)
Growth Blend Value
Large Cap 18.1% 15.2% 12.0%
MidCap  14.3% 11.2% 8.1%
Small Cap 8.4% 7.2% 6.1%

Source: FactSet, RJ Equity Portfolio &
Technical Strategy
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MACRO: US

Durable goods orders surprised to the upside in July, although details were
not as strong as the headline and the trend remains downward.

New home sales missed due to a sharp upward revision in the June data to
20.9% growth m/m (from 7%). We view housing as positive, boosted by a
solid consumer and lower interest rates.

Consumer confidence was stronger than expected in August, remaining at
high levels. The expectations number dropped to 107 (in line with its
average from last year), and the present situation number rose to a strong
177.2. Additionally, the net percentage of people rating jobs as plentiful (vs
percentage saying hard to get) rose to 39.4% from 33.1% (2018 average was
27.6). This, along with exceptionally low initial jobless claims, should
support the unemployment rate trending lower and also supports our view
that the consumer remains strong.

US economic data reported in the past week (actual vs estimate):
New Home Sales (Jul): 635k vs 647k, 728k prior

New Home Sales m/m (Jul): -12.8% vs 0.2%, 20.9% prior

Durable Goods Orders (Jul P): 2.1% vs 1.2%, 1.8% prior

Durables Ex Transportation (Jul P): -0.4%, 0.0%, 0.8% prior

FHFA House Price Index m/m (Jun): 0.2% vs 0.2%, 0.2% prior

Conf. Board Consumer Confidence (Aug): 135.1 vs 129.0, 135.8 prior
GDP Annualized g/q (2Q S): 2.0% vs 2.0%, 2.1% prior

Personal Consumption (2Q S): 4.7% vs 4.3%, 4.3% prior

Core PCE q/q (2Q S): 1.7% vs 1.8%, 1.8% prior

Wholesale Inventories m/m (Jul P): 0.2% vs 0.2%, 0.0% prior

Initial Jobless Claims (Week): 215k vs 214k, 211k prior

Continuing Claims (Week): 1698k vs 1686k, 1676k prior

Pending Home Sales m/m (Jul): -2.5% vs 0.0%, 2.8% prior

Pending Home Sales y/y (Jul): 1.7% vs 1.8%, -0.6% prior
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8/29/2016 to 8/28/2019
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FUNDAMENTALS

Earnings: Mathematically, we believe the impact of 30% tariffs on $250B worth of
Chinese goods and 15% on $300B worth of goods to be about 5.1% if they go into effect
and stay there. Additionally, a 30% tariff rate on all Chinese goods would
mathematically be a 6.6% impact to S&P 500 earnings. As you can see in the chart to
the top right, margin estimates have been trending lower since last September (when
Trump initiated the tariff increases on China). Despite strong sales growth (solid
consumer), the margin revisions have weighed on earnings estimates. Additionally, we
feel the real impact of tariffs and trade tensions is greater than the mathematical
impact due to decreased confidence of corporations and consumers. A 6% tariff impact
could take our 2020 earnings estimate down to $165 (from our current $176 est.), and
an 8% impact could take it to $161. This reflects flat to negative growth y/y, and is a
reason that we do not believe President Trump can let these tariffs go and stay in effect
for long, without upsetting the equity market.

Consensus earnings estimates:
e 2019: 5164.53 (bottom-up analysts); $165.18 (top-down strategists)
e 2020: $181.91 (bottom-up analysts); $178.49 (top-down strategists)

Earnings Growth Estimates over Past Year
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Source: FactSet, Bloomberg, Raymond James Equity Portfolio & Technical Strategy
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Operating Margin Estimate Revisions - over Past Year
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FUNDAMENTALS: EARNINGS ESTIMATE REVISIONS WEAK

The 2019 earnings estimate revision trend is similar to the “manufacturing recession” period of 2015-2016 when S&P 500 earnings growth flattened out (Fed ended
QE, US dollar spiked, oil collapsed, industrial production went negative). Lower margin estimates from global manufacturing weakness and trade tensions/tariffs
are weighing on earnings estimates this year. This contrasts to last year, where earnings estimates trended higher all year long following tax reform.

S&P 500 Year-End Earnings Estimate
Revision Trend (Over Course of the Year)
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Source: FactSet, Bloomberg, Raymond James Equity Portfolio & Technical Strategy
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FUNDAMENTALS The drop in interest rates has increased the equity risk premium (relative value of
. equities vs bonds) to well above historical averages. An interesting data point also
Valuation: The S&P 500 currently trades at a P/E of 17.5x. In our base case depicting this is the S&P 500 dividend yield vs the US 10 year yield, which is

outlook, we use a next 12 monthoP/E of 18.5x- just below the historica! median positive right now (S&P 500 dividend yield 1.99% vs US 10 year yield 1.58%). In fact
P/E when inflation is in the 2-2.5% range of 19.1x, due to trade headwinds. 74% of dividend-paying S&P 500 companies currently have a higher yield than the
US 10 year Treasury yield. Although itis an incentive to buy stocks over bonds, we

S&P 500 8/29/2014 to 8/29/2019 . . N .
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TECHNICAL: SHORT TERM
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TECHNICAL: GROWTH VS VALUE

PORTFOLIO STRATEGY

Large cap growth broke out to new relative highs vs large cap value this week- continuing its positive trend that has been in place for the better part of this bull

market cycle.

S&P 500 Growth

8/28/2018 to 8/28/2019
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TECHNICAL: FINANCIALS

PORTFOLIO STRATEGY

Areason for the recent outperformance of Growth is the underperformance of the Financials (largest weighting of Value). Lower interest rates and the narrowing
yield curve continue to weigh on the banks. There has been a 93% correlation between Financials relative strength and the US 10yr-2yr spread since the start of
2018. The sector is exhibiting good fundamentals this year and has a cheap valuation, but the technical trend (caused by yield curve) suggests patience is needed.
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TECHNICAL: CONSUMER DISCRETIONARY
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Another sector with heavy China exposure is Consumer Discretionary. If tariffs
stay (and increase), downward margin estimate revisions will weigh on what is
strong earnings growth right now.

Technically, there is a divergence of the equal weight Consumer Discretionary

sector (reflects average stock) vs the cap-weight Consumer Discretionary sector
(influenced by fewer large stocks). The equal weight sector has put in a series of
lower highs, is below its 200 DMA, and relative strength is plummeting- suggests
careful stock selection in the sector.
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IMPORTANT INVESTOR DISCLOSURES

This material is being provided for informational purposes only. Expressions of opinion are provided as of the date above and subject to change. Any information should not be deemed a
recommendation to buy, hold or sell any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such information is accurate
or complete. This report is not a complete description of the securities, markets, or developments referred to in this material and does not include all available data necessary for making an
investment decision. Prior to making an investment decision, please consult with your financial advisor about your individual situation. Investing involves risk and you may incur a profit or loss
regardless of strategy selected. There is no guarantee that the statements, opinions or forecasts provided herein will prove to be correct.

Links to third-party websites are being provided for informational purposes only. Raymond James is not affiliated with and does not endorse, authorize, or sponsor any of the listed websites or
their respective sponsors. Raymond James is not responsible for the content of any third-party website or the collection or use of information regarding any websites users and/or members.

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond James, you may not copy, reproduce, transmit, sell,
display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit the information contained in this report, in printed, electronic, or any other form, in any manner,
without the prior express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This report and its contents are the
property of Raymond James and are protected by applicable copyright, trade secret, or other intellectual property laws (of the United States and other countries). United States law, 17 U.S.C.
Sec. 501 et seq, provides for civil and criminal penalties for copyright infringement. No copyright claimed in incorporated U.S. government works.

Index Definitions

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ.
The NASDAQ Composite is a stock market index of the common stocks and similar securities listed on the NASDAQ stock market.

The MSCI World All Cap Index captures large, mid, small and micro-cap representation across 23 Developed Markets (DM) countries. With 11,732 constituents, the index is comprehensive, covering
approximately 99% of the free float-adjusted market capitalization in each country.

MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the United States
& Canada. The EAFE consists of the country indices of 21 developed nations.

MSCI Emerging Markets Index is designed to measure equity market performance in 23 emerging market countries. The index's three largest industries are materials, energy, and banks.

Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment performance.
Individual investor's results will vary. Past performance does not guarantee future results. Future investment performance cannot be guaranteed, investment yields will fluctuate with market
conditions.

International Disclosures
For clients in the United Kingdom:

For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates is intended for the sole use of the persons to whom it
is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles 19(5) (Investment professionals) or 49(2) (high net
worth companies, unincorporated associations, etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended)or any other person to whom this promotion
may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not
intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This document is for the use of professional investment advisers and managers and is not intended for use by clients.

For clients in France:
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Thisdocument and any investment to which this document relatesis intended for the sole use of the persons to whom itis addressed, being persons who are Eligible Counterparties or Professional
Clients as described in "Code Monetaire et Financier" and Reglement General de |'Autorite des marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any
other class of persons and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution and the Autorite des Marches
Financiers.

For institutional clients in the European Economic rea (EE ) outside of the United Kingdom:
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be submitted.
For Canadian clients:

This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has contributed to the content of the document. In the case where there is Canadian contribution,
the document meets all applicable IIROC disclosure requirements.

Broker Dealer Disclosures
Securities are: NOT Deposits « NOT Insured by FDIC or any other government agency « NOT GUARANTEED by the bank « Subject to risk and may lose value

Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. Raymond James Financial Services, Inc., member FINRA/SIPC. Raymond James® is a registered trademark of
Raymond James Financial, Inc.
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