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Tax Loss Harvesting

This past year was a rough year in the markets. There were not many places to
hide from the downturn. Being in a down turning market and end up having real-
ized gains and a tax bill can be especially aggravating.

YTD
Item Change
_ o,

S&P 500 Index 19.440% Many of you have noticed that
Dow Jones Ind Avg -8.78% we talked about and executed
EAFE Foreign Index -16.29% trades with Tax Loss Harvesting

Emerging Market Index -21.08% in mind.
Barclays Agg Bond Index -21.79% In the coming months as you
10-Year Inflation Forecast 2.30% prepare to file your taxes or hand
Unemployment Rate 3.7% over your information to your

CPA, understanding Tax Loss
Harvesting is very important. When selling investments to take advantage of Tax
Loss Harvesting, just watch out for Wash Sales. If you want to understand Tax
Loss Harvesting better you can ask your Financial Advisor in your next meeting.

Check out these Five tips to avoid getting scammed at tax time.

While we are familiar with the tax provisions of the issues presented herein, as
Financial Advisors of RJA, we do not render advice on tax or legal matters. You
should discuss tax or legal matters with appropriate professional.

If you have questions or need any assistance, please con-
tact us at any time. As always, we look forward to speaking
with you.



https://www.raymondjames.com/wasatchcapitalmanagement/resources/2022/09/01/five-tips-to-avoid-getting-scammed-at-tax-time
https://raymondjames.bluematrix.com/links2/pdf/a00bda9d-ffbb-4b7e-96d4-4466f1603d21
https://raymondjames.bluematrix.com/links2/pdf/a00bda9d-ffbb-4b7e-96d4-4466f1603d21
https://raymondjames.bluematrix.com/links2/pdf/a00bda9d-ffbb-4b7e-96d4-4466f1603d21
https://raymondjames.bluematrix.com/links2/pdf/a00bda9d-ffbb-4b7e-96d4-4466f1603d21
https://raymondjames.bluematrix.com/links2/pdf/a00bda9d-ffbb-4b7e-96d4-4466f1603d21
https://fred.stlouisfed.org/series/T10YIE
https://www.bls.gov/charts/employment-situation/civilian-unemployment-rate.htm

Chance Versus Informed Planning-

Article by Rees Peterson

While earning money, saving, and investing all involve taking a chance, those
who conduct their business with the minimum of worry are people who
minimize the possibility of adverse chance by planning ahead.

In business, and in living generally, there are some people who stake their
capital, their talent and their time on the turn of circumstance; others use their
talent to direct their capital and their time in an ordered way so as to gain the
greatest chance of success.

The occasions when a person trips over a gold nugget, while strolling with
their head in a cloud of wishful thinking, are few and far between. Indeed,
making a living demands more and more that we watch not only where we are
stepping at this moment, but what is coming up a half mile, or a mile ahead,
next year, or ten years in the future.

It has been said that the gate of history turns on small hinges, and so do
people’s lives. We are constantly making small decisions, some of them
apparently trivial. The total of these decisions finally determines the success,
or failure of our lives.

This is why it is worthwhile to look ahead, to set a course, and so to be at least
partly ready when the moment of decision comes. By anticipating events, we
avoid mental confusion.

Informed planning is based upon the fact that phenomena do not occur singly.
Every one comes preceded by many others, accompanied by many, and
followed by many. The cause-and-effect relationship of things is paramount
among the natural laws.

Chance in history

It is futile, but nevertheless interesting, to speculate on what might have
happened if chance had not played a role in these events:

e For the Allied soldiers in 1940, forced into a pocket at Dunkirk by Hitler’s
soldiers, the hinge of history was an unseasonable fog that allowed 300,000
men to be evacuated to England, thus turning the tide of history in favor of the
West.

Joseph Dombey was a French botanist who, in 1794, was on his way to
Philadelphia to meet with first US Secretary of State, Thomas Jefferson. At the
behest of the French government, Dombey was carrying with him rare cargo—
a set of measurement standards called a meter and a kilogram (back then still
known as a grave). Jefferson was keen to persuade Americans to adopt the
French measurements, which later formed the basis for the metric system. So
were many people in Congress eager to get rid of the British measurements.
Having the standards presented by a respected scientist such as Dombey
should have made it an easy task. Unfortunately, Dombey never made it to
Philadelphia, as his ship was captured by pirates.[6] He tried to disguise
himself as a Spanish sailor, but his accent and his poor understanding of the
language gave him away.



e The pirates took him to Montserrat to ransom him to the French govern-
ment. However, Dombey died in captivity. It would be another century before
the US government adopted the metric system under the Mendenhall Order of
1893. Even today, however, most Americans are more familiar with the British
Imperial units of measurement.

While Napoleon’s determination to invade England in 1804 has been derided
as overly ambitious, what if Robert Fulton’s offer to outfit a steam-driven
fleet had not become buried in committee? Fulton wrote to Napoleon: “I can
remove the obstacles (wind and storm) which protect your enemies, and, not-
withstanding his fleet, transport your armies to his territory at any time and
within a few hours.” Napoleon sent the proposal to his Minister of the Interior
for instant examination by a special committee, with a covering letter in which
he said the project “may change the whole face of the world.” Nothing hap-
pened.

The Benefits of Planning

While chance happenings are a part of life, we should still take the steps neces-
sary to bring about the end result we desire. By planning ahead, we become
proactive and foresee issues, or road blocks that may come in our way.

There are several reasons why someone should begin financial planning as ear-
ly as possible:

e Time is on your side: The earlier you start financial planning, the more
time you have to save and invest for your future financial goals. This
means that you can take advantage of the power of compound interest,
which can significantly increase your wealth over time.

e You can better prepare for unexpected expenses: Financial planning helps
you anticipate and prepare for unexpected expenses, such as an emergency
home repair or a medical bill. By saving and investing now, you can have a
financial cushion to fall back on in case of unexpected expenses.

e You can make informed decisions about your finances: Financial planning
allows you to understand your financial situation and make informed deci-
sions about how to allocate your resources. This can help you achieve your
financial goals and live the life you want.

e You can reduce stress and worry: Financial planning can reduce stress and
worry by giving you a clear plan for managing your finances and achieving
your goals. When you have a solid financial plan in place, you can feel
more in control of your financial future.

Over the past two years, in the depths of COVID-19 uncertainty, I shared this
axiom with my family: “Action is the antidote to anxiety”.

There is no avoiding the plain truth that chance does play a part in our lives.
This was illustrated by the historical incidents. We are compelled to follow
circumstances imposed upon us by our environment. While informed planning
does not necessarily allow us to foresee potential issues, proper risk manage-
ment in planning entails looking ahead to attempt to identify potential hazards
and perils. As in a game of chess, we modify our tactics to meet those of our
opponent.

Wise individuals prepare and plan their future. They take all the measures nec-
essary to influence and ensure the fulfilment of their aims. They don’t travel
bumper to bumper, but keep their eyes on the road far enough ahead to antici-
pate and avoid trouble.




If you don’t have a LifePath Plan with Wasatch Capital Management, call
your Financial Advisor today and schedule an appointment to begin the
discovery process. As a client, you benefit from our in-house research and
the knowledgeable guidance of an extensively trained, experienced team
who will work to do the following:

* Understand your needs - The process begins with getting to know you and
your family while gathering information about your current situation, con-
cerns and long-term goals.

* Design a comprehensive plan - Your custom financial plan is created, fac-
toring in your time horizon and risk tolerance.

* Implement your plan - Your advisor puts your plan into action while
working with other relevant professionals, such as a Raymond James spe-
cialist or your attorney or CPA, as needed.

* Manage your plan - Your financial plan is designed to evolve with you.

Financial planning is an ongoing process and it's essential to review the
progress of your investments within the context of your goals, adjusting as
necessary.

Rees Petersen, MBA, CFA
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Views expressed in this newsletter are the current opinion of the author, but not necessarily those of Raymond James &

Associates. The author's opinions are subject to change without notice. Information contained in this report was received
from sources believed to be reliable, but accuracy is not guaranteed. Past performance is not indicative of future results.

There is no assurance these trends will continue or that forecasts mentioned will occur. Investing always involves risk and
you may incur a profit or loss. No investment strategy can guarantee success.

The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an unmanaged index
of 30 widely held securities. It is not possible to invest directly in an index. Companies engaged in business related to a
specific sector are subject to fierce competition and their products and services may be subject to rapid obsolescence.
There are additional risks associated with investing in an individual sector, including limited diversification. Gross Domestic
Product (GDP) is the annual market value of all goods and services produced domestically by the US. The information in
this article is general in nature, is not a complete statement of all information necessary for making an investment decision,
and is not a recommendation or a solicitation to buy or sell any security. Investments and strategies mentioned may not
be suitable for all investors. The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization
index that is designed to measure developed market equity performance, excluding the United States & Canada. The MSCI
Emerging Markets is designed to measure equity market performance in 25 emerging market indices. The index's three
largest industries are materials, energy, and banks. The Barclays US Aggregate Bond Index is a broad-based flagship
benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. International
investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible politi-
cal and economic volatility.

Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, au-
thorize or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the con-
tent of any website or the collection or use of information regarding any website's users and/or members. Raymond James
is not affiliated with any of the organizations listed above. Neither Raymond James Financial Services no any Raymond
James Financial Advisor renders advice on tax issues, these matters should be discussed with the appropriate professional.
Sector investments are companies engaged in business related to a specific sector. They are subject to fierce competition
and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing
in an individual sector, including limited diversification. Prior to making an investment decision, please consult with your
financial advisor about your individual situation. Certified Financial Planner Board of Standards Inc. owns the certification
marks CFP®, CERTIFIED FINANCIAL PLANNER™, CFP® (with plaque design) and CFP® (with flame design) in the U.S.,
which it awards to individuals who successfully complete CFP Board's initial and ongoing certification requirements.



