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F Washington Policy

2024 Election: Consumer Outlook

We are continuing our series of 2024 election sectoral previews with an analysis of the potential impacts to the consumer sector post-2024 election.

The election outcome will be closely watched across all sectors, but with tax cuts, tariff, trade wars, immigration fights, and Fed rate decisions

looming large over the 2025 agenda, the outcome of the 2024 election will be key to understanding the impact on the consumer.

State of the race: The departure of President Biden from the race adds more questions than answers, but we still view former President
Trump as the frontrunner with a 60% chance of winning. We continue to highlight the 70% probability of either a Republican sweep (50%) or
a Democratic sweep (20%), which would have a significant impact on the regulatory and legislative agenda.

Fiscal cliffs: 2025 has the reemergence of the debt limit and the expiration of $4.6 trillion of tax changes. Most of the tax changes are on the
individual side of the code, but a corporate tax increase is possible in a Dem sweep. Changes to the limit on state and local taxes (SALT) have
been a key driver of regional demographic trends. Tariffs loom large and could be implemented to pay for an extension of the existing tax
rates, as they are estimated to raise $3.4 trillion.

Inflation: Inflation has been a significant drag on Biden’s presidency, but would a second Trump term with a push for higher tariffs, stricter
immigration policy, continued fiscal spending, and an extension of the 2017 tax cuts result in a second wave of inflation, potentially pressuring
the Fed to hike again and causing Treasury yields to rise?

Consumer sector and elections: The best scenario for the consumer sector would be a Democratic presidency + split Congress, as greater
certainty emerges on trade given a lack of trade wars against China or Mexico. A Republican Sweep would be negative for the consumer sector
due to aggressive tariffs placed on Chinese and global imports, increased tensions with Mexico, partially offset 2017 TCJA tax cuts extensions.
In a Democratic sweep, individual tax cuts likely expire and potential new actions to raise tax rates, but positive impacts for low-income
consumers The best year for consumer stocks has been the time from the Friday before the presidential election to inauguration, with an
average outperformance of approximately 6% versus the S&P 500.

How to use this report: In this report we look at the performance of the consumer sector and various subsectors. Much of this analysis looks
at the sector and subsector against the S&P 1500, for a broader view of each group. Analysts in each sector have submitted their top picks for
a variety of potential election outcomes.

Please read domestic and foreign disclosure/risk information beginning on page 114 and Analyst Certification on page 114
INTERNATIONAL HEADQUARTERS: THE RAYMOND JAMES FINANCIAL CENTER | 880 CARILLON PARKWAY | ST. PETERSBURG FLORIDA 33716
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e A look back at the 2020 report: An analysis of our 2020 report shows that the analyst picks for a Dem sweep outperformed the S&P1500
by an average of 5.6% from the election to inauguration; (1.3%) in the year after the election; (4.0%) in year two following the election.
Outperformance of picks compared to consumer sector (S&P1500) was 3.6% in year one, 9.3% in year two, and 7.6% election to inauguration.
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Our full report is included below, and can be accessed in slide form here.

2024 ELECTION: CONSUMER OUTLOOK

Raymond James Equity Research
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2024 Election
STOCK IMPLICATIONS

RJ Analysts' Best-Positioned Consumer Names Under Different Election Scenarios
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Overview
2024 ELECTION IMPACT ON CONSUMER

Tax cuts, tariff, trade wars, immigration fights, and Fed rate decisions all loom large over the 2025 agenda, with

the outcome of the 2024 elections key to understanding the impact on the consumer.

«  State of the race: The departure of President Biden from the race adds more quastions than answers, but wea still view former President Trump as the
frontrunnes with a G0% chance of winning, the House of Representalives 5 a loss-up, and Republcans have @& clear advantage in the Senale {75%). Divide
povernment is possible, bul we continue 1o highlight the 70% probability of sither @ Republican sweep (50%) or a Democratic sweep (20%), whach would have a
shgnificant impact on the regulatory and legisiative agenda.

Fiscal cliffs: 2025 has ihe réeemangendd of the debl bnil and he expiration of 54,6 irllion of tax changes. Mosi of (he lax changes ahe on (he indradud side of
the code, bul 8 corporate lax increase is posaible n a Dem sweep. Changes 1o the lmil on stabe and local taxes (SALT) have bean 8 key drived of regional
demographic trends_ Tariffs loom lange and could be implemented 1o pay for an exdension of the axisting tax rates, as they are astimated to rase $3.4 trillion.

v Inflation: Inflation has been a significant drag on Biden's presidency, but would a second Trurmp term with a push for higher tariffs, stricter immigration policy,
continued fiscal spending. and an extension of the 2017 tax cuts resull in & second wave of inflation, potentially pressuring the fed to hike egain and causing
Treasury yields 1o risa?

*  Consumer sector and elections: The best scenario for the consumer sector would be a Democratie Presidency + Split Congress, as grealer certainty
emerges on irade given a lack of irade wars against China or Mexico. A Republican Sweep would be negativer for the conswemer sacior dus to aggressive tariffs
placed on Chinese and global impors, ncreased lensions wilh Maxico, partially offsel 2017 TCIA tx culs edensions, In a Democratic Sweep, ndividual bax
ciuts Eoely expre and polential new actions 1o raise lax rates, bul posiive impacts for low-income conswmers The best year for consumer slocks has been the
tirme froem the Fridey before the Presidential election 1o mauguration, with an average cutperdormance of approximately 6% versus the S&PS00

How to use this report; In this reporl we look al the perforrmance of the congumer Sector and various subsectors, Much of this analysis looks at the sector and
subseclor against the S4&F 1500, for & broader view of each group. Analysts in each sechor have submitied their top picks for a varlety of pobential elfection
oubcomes.

:  Alook back al the 2020 report: An analysis of our 2020 report shows that the analyst picks for a Dem sweep oulperformed the SEP1500 by an sverage of

5.6% from the election o inauguration; (1.3%) in the year after the election; (4.0%) In year two following the election. Outperformance of pcks compared 1o
consumer sector (SAP1500) was 3.6% in vear ona, 9.23% in year beo, and 7.6% election 10 inauguration.
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2020 Picks

OUTPERFORMANCE OF DEM SWEEP PICKS FROM 2020 REPORT

Consumar Picks From 2020 Report Outperformed Cther Consumer Names Materially And Quickly Post-Election & Owver & 2<Year Horizon
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2024 Election
A LOOK AT 2024: THE RACE TO 270 ELECTORAL COLLEGE VOTES

« Race to 270: Republicans begin with a 235-2.26 Electoral College vole (EV) advantage among solid, likely and lean states, with 77 EVs
rated as loss-up.

« B Toss-up states: Arizona, Georgia, Michigan, Mevada, Pennsylvania, and Wiscongin,

«  2T0-2687 Democrats can lose A7, GA. and NV and caplure 270 EVs (assuming Mebraska keaps their law splitting EVs) and he wins
remaining toss-up states, We expect attention on M| as a bellwether state for the election,
Second tier: Morth Carolina, New Mexico, Minnesota, Virginia are emerging as a 2™ tier of battleground states. If either Democrats or
Trump can flip one of these states, the election has broken decidedly in either direction,

Source Raymond James
Ressarch, Cook Palitical
Fepor, MapChan
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Presidential Race
THE RACE BY THE NUMBERS

m 2024 Prosidential Election Mational Polling vs, Swing State Poldling
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House of Representatives
THE RACE FOR THE HOUSE

With some tweaks to congressional district maps from redistricting and the historically small majority, while the control

of the House is close, Democrats have a slight edge. The party that wins the presidency will likely control the House.
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House of Representatives
THE RACE FOR THE HOUSE

With some tweaks to congressional district maps from redistricting and the historically small majority, while the control

of the House is close, Democrats have a slight edge. The party that wins the presidency will likely control the House.
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Senate Overview

THE RACE FOR THE SENATE

Democrats are defending a significant number of seats, including in states the Republican presidential
candidate is expected to carry. Republicans are most likely to control the Senate after the election.

CURRENT ’ B — | 2;:12[-.1 Presidential

ko bt Margin
SENATE: . w e ;
L s AZ Open (D-0) O +0.31%
51 DEM I FL Rick Scoti (R) R +3.36%
49 GOP - MD Opan (D) D +33.21%
DEM +1 HLF . M Open (D) D +2.78%
) i i L . i MT Jor Tastar I:DI R +16.37%
NUMBER OF B o { <) o Jacky Rosen (D] D +2.39%
SEATS IN OH Sherrod Brown (D) R +B,03%
PLAY: Democrat/Democrat-aligned incumbent PA Bob Casey (D) D +1.17%
. Retring Democral’Democral-aigned incumbent Tad C R

23 DEM AR X ed Cruz (R) R +5.58%
11 GOP B Retring GOP incumbent wi Tammy Baldwin (D} D +0.63%
Mo slection Gourra UmpThet Basrond Jeews Messers WY Opan (D) A +38.04%
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Senate Overview

THE RACE FOR THE SENATE

Democrats are defending a significant number of seats, including in states the Republican presidential
candidate is expected to carry. Republicans are most likely to control the Senate after the election.
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Biden Withdraws

BIDEN IS QUT. NOW WHAT?

President Biden's historic withdrawal from the 2024 presidential race opens up an uncertain path forward. While

VP Harris is best-positioned to secure the nomination, her selection is not a done deal.

+ Not revising edds at this time: Biden stepping aside doas not currently change our election odds. Our base case is that VP
il

Harrig will be the Democratic nominee and wi wanl o soee how sha is received by volersiwill Democrals or Republicans god o
define her candidacy?
-

= We will ba walching closely for whethar Harris receives the Democratic nomination as aspected, her polential WP picks,
and genaral sentimend ahaad of the August 7 deadiing 1o hold a vidual roll call and nomnate Biden's replacement atop the .

Democralicc tickel @5 polentin! calalysts Tor revisions,

Front-runner Harrls: The sbew of endorsements for Harmis and mammaoth fundraising hawl since Sunday suggest that she is
wed-positioned to becoma the nomines, Howaver, an open convention remains possible,

= The Qo balol access deadhing was techmically pushed past the DNC (Awgusl 19-22), bul we conlinue (O axpect the
Democratic Party bo aim bo meel the prevous August T deadline for a virtual roll call,

+ WP candidates: Swing state govenors Josh Shapiro (PA), &ndy Beshear (KY), Roy Cooper (NC), and Gretchen Whitmes (W)
alongside Arizona Senalor Mark Kelly ane af the op of DC discussionsher potential isL They will nesd to be someone fully
velled &l the national keved and who provides a pickup in key sialesiamong key demographics.,

Podicy Impact: We would expect 1o see & broad continuation of cument Biden administration priofites, fhough neances may differ and will becoms clearer a8
har indeadual platfiorm is claridied

Market impact: We continug 10 expect thal marke! reaction will likehy b imibed untl e Democratic Bekel = confirmed andior whather i appears 1o Gl the race
back in lavor of a Democratic White House win andior a Congressional sweep. Given the devaled uncerlaindy, we could sea near-term stalling-oul in the recent

“Trump irada®

PAGE 15 OF 119
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GOP VP

JD VANCE SELECTED AS TRUMP VP

Ohio Senator J.D. Vance's selaction as vice president is a sign of an aggressive Trump trade agenda and a
continued “America first” brand of populist politics seen during the first Trump administration.

Conversalions with previous Trump administraticn officials hawe highlighted the impordance that Trump places on the policy inputs
of his vice-president, Kay impacts could inchade:

= Trade: Vance's selection signals an aggresshe Irade agenda, especially towards Chena — bul also, increasingly, with Mexco.
‘Whila Tremp's calls for 8 60% tariff on Chinese goods and a8 10% universal tariff would likely be an iterative process, Vance's
influence could accalerale aggressive actions,

MEA: Vance is a lan of FTC Chair Ling Khan's agenda — dampening exsting optimism around MAA approvals under Tremp
Widie we continue 1o anticipata an uplick for financials, energy, and smaller deals, langar lech deals could still continue 1o face
significant scrutiny.

*  Tech: Vance has been openly critical of large lech companies and has pushed 1o remove some of Their existing lagal
protections. He has been supportive of exending out the Affordable Connectivity Program (ACP).

= 39 years ohd
Medicars negolialion, capping insulin cosls, keeping ACA proteclions for axisting condilions, and ensuring @legal immigranis de «  Elpcted to U.5.

+  Healthcare: Consistent with his broader populist keciogy, Vance supports additional heslth benelds for yvoung families,

mot receive government heallh benefiis, Senale in 2022
*  Financials: Vance has demonstrated a willingness o break from traditional GOP senaiors through his co-sponsoring of the *  Praviously at Pater
Credit Card Compedilion Act and a bank execulive pay clwback bill, He is also a strong cryplocurrency Supporter, Thiel-run VC firm
Rose to fame with

+  Geopolitics: A Trump-Vance adménistration would Bely seak immadiate negotistions batwesn Ukraine snd Russia, especialy 2018 oir Hilibilly
given Vance's skeplicism of Ukraing's ability to win the war. Part of his skepticism also comes from a dasire to presane ULS E
weapons systems if needed for Taman legy
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State 2016 2012
Arzona
Georgia
Michigan
Mevada

Morth Carolina
Pennsylvania
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Scenarios

Our analysis of polling, DC sentiment, and historical precedent suggests that Trump currently holds a slight

advantage in the race for the presidency, and that the Congressional outcome will likely follow the White House.

WHITE HOUSE
60% Trump

40% Democrats

HOUSE
50% Democrats

50% Republicans

SENATE
75% Republicans

25% Democrats

RAYMOND JAMES

WASHINGTON POLICY

ELECTION OUTCOMES

GOP BALANCE OF POWER DEM BALANCE OF POWER
50% Republican sweep 20% Democratic sweep
10% Trump + Democratic House 15% Democratic + GOP Senate

If Trump wins, we believe ] I:l*ernt::crats_win. we
there is a 95% chance the believe there is a 55%
% chance the Senate is
Senate is Republican and
Democratic and
an 80% chance the House a 95% chance the House
is Republican. is Democratic.

Other scenarios: We are placing the probability of the following alternative scenarios as
5% overall, given our view that control of Congress will likely follow the party of the
presidency (with cartain exceplions given House and Senate structural factors):

Trurmip 'White House + DEM House + DEM Sendale " Dermnacabc White Houss + GOP House « DEM Senale
Trusmp White House + GOP Hougsa + DEM Sanale Dernacrabic Whibe Howse + GOP Howse « GO Senate

PAGE 19 OF 119
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Republican Sweep

QUTCOME 1: GOP SWEEP (50%)

A GOP sweep would likely usher in welcome de-regulatory shifts across key sectors, but elevate certain

geopolitical/trade risks under the direction of Trump.

1 -
(R

2 Trump has & amal Bad i nabonal polls, bul fhias buill a . TWI’“D has a net negalive approval rading and
" miore consishent lead in Swing slales Bidan's “'.'-rl!l"l'!; Demacrats will campaegn Lhat hes reglaclion will 1aks the
GOP President irmck” nusmibers for ihe counbry and approval rabings e oty in tha wrong direction
sgen B3 B banelil o8 challenger
= Rn:li!:lrinmg in House seals provides Domocrats a
: + A Trumpwin gives Republicans tha tie-braaker voba in slight edge in the race lor o majorily and Trump i likely
@ GOP House thex Senate, all bul assuring a Republicans a majority, b FLni-UgD AAMGINS in RepubScan songholds. va. swing
: SRS,
Tt R?uhli:an House majorily is shim, but i the
national winds faver Trumg, mambaining the majoy . A Trumpvictony s Hikely 10 corma without winning that
GOP Senate bescomes mone likely national popuar vote, potentially Bmiting his coatisls

More Likely: Market & Policy Impact Less Likely: Market & Policy Impact

¢ 2017 tex cuts eslended via reconciligtion — likely for 10 years.

= Trurg can pick mone aggressiae appointess o Gill key reguialony roles — +  Limited copansion of IRA - negative Tor grssn enongy.
FTC, in paricular = Less suppor for studend loan repayments — negative impact on consumer
= More aggressive stance with China and likely new expor bans and tariffs. sentiment and spending.

= Will the filibuster hold, usherng in more policy changes?

RAYMOND JAMES PAGE 20 OF 119
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Republican Sweep

GOP SWEEP POLICY IMPLICATIONS

A GOP sweep unlocks reconciliation and dramatically expands potential fiscal policy outcomes.

Tax cut extensions: 346 trilkon in tax cuts from the 2017 Trump-era tax bill will expire o
on 123172025, most of which impact indnaduals. A GOP sweep would be the most ekt
favorable scenand for the extension of most, if not all of these provisions, The cost of the
extensions could prevent a full 10-year exdension, and corporate rates could also enfer

the conversation. Trump has promofed further cuts, but we view that as unlikely. * - Tax cut satension IRty

Halghtened geopaolitical tensions with China and

The return of trade wars: A Trump presidency would Bxely reignite trade wars given his iraditional LS. allies (EU, Canada, Mexico).

calls for tanffs of 60% on Chinese goods and 10% on imports from other countries,
though consumer goods may face lower inflial increases. Polential USCMA renegotiation

d 3 z ; ; : Clasing of the "Mexico backdoor”.
also risks trade tensions with Mexico, underscoring consumer sofiness in this scenanc.,

immigration policies lHkaly to drive wage inflation.
+  Trump's calls for the extension of the ndividual TCJA tax cuts and for the

imposition of new tariffs have become increasingly linked as an issue, with the = Low to mid-end consumer to face challenges.
tariffs’ potential appbcaticon as a TCJA payfor prowviding further momantum
*+  FTC changeover a net positive for M&A
« |8 Trump more inflationary?: Leading items on the Trump second term agenda include
tariffs, restrictive immigration policies, lax cut exensions, and a likely continuation of *  Infiationary policies likaly result in interest rates
fiscal stimubus (IRA, CHIPS/BIL). Trump could cancel portions of the student lean relief neing "iigher for fonger
effort and push for IRA changes, but the overall agenda raises inflationary concams
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Republican Sweep

GOP SWEEP POLICY IMPLICATIONS

Under a GOP sweep, the 2017 TCJA tax cuts would likely be extended with stricter immigration policies

potentially leading to labor shortages and wage inflation, impacting consumer sentiment.

Complex interest rate policy: The Federal Reserve under Trump may be more cautioss about cutting rates until tax, tarff, and trade policles are
claarly defined, with rates polenfially remammang “higher for longer’ due to inflabonary préssuras from hiscal policias. The potental fos dollar
devaliabion o improve (Fade compatiiveness could also influence nlerest frata decissdns,

«  Extension of the 2017 TCJA tax cuts. The expiration of the indiidual provisions of the 2017 TCMA on Decamber 31, 2025, will be an immediate
locus, & sweap QNS i 51 Ehilﬂ}' lo pass a tax plan thrwgh reconci@ainn, which 'I:Ir'll'j rEquires a smphe maj-;:lril.‘:.r o pass 1|:|-]"[I'-EII' Sﬁ-ﬁr‘lﬂl’lﬂ bills.

= Racanl projections from the Tax Poscy Center indicate that a full exlension of the TCM would disproportionately banefit top earmars, with
households making 52450000 or more annually receiving abowt 45% of the benefits,

= Further reduction in corporate tax rate?: Under a GOP sweaep, the corporate tax rate could be further reduced o 20%. The returm of bonaus
despreceatan and the RS0 tax cradil are also lkely, aiming 1o stimutale business mvestment,

= Potential Expansion of the Child Tax Credit (CTC): The CTC is likely to be continuad and polentially expanded under a GOP sweap {in
exchange for extending portions of expired business provisions), with efforts 1o increase the amownl past 52 000 per qualifving child (up 1o 51,400
refundabla). We view consumer siaple names fargeting low-income households s kely beneficiares of a potential expansion

Exemption of tipped income from taxes: Former President Trump has proposed exempting income earmed from lipped wages from federal
income taxes, benefitting restaurant and hospitality industries, where tipped wages constitute a substantial portion of income. Elminating taxes on
tipped wagas could altract new workars, easing potantial wage inflation presswras. Details on FICA va. income lax axclusions will ba an impartant
policy detail,
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Republican Sweep

GOP SWEEP POLICY IMPLICATIONS

A GOP sweep would likely see aggressive tariffs on Chinese and global imports, a potential renegotiation of

USMCA with increased tensions with Mexico, and removal of the de minimis exemption

Tarlff detalls: Potential imposition of 80% tarniffs on Chinese goods, with dispropartionally higher tarifis on List 1 and List 2 goods (primariéy tech
goods). Consumer gaods (Lisl 3 and 4) may face lower or reduced lariffs initwally, bul rates could increass if trade lensions wilh China ascalate. &

universal tanff could be imposed on all global imports (Trump has previously floated a 10% rate), with investigations largeling specific seclors
including semis and semi cap equipment, luaey goods, and Chinese EV partnerships within the EU,

For goods with a preessting 25% tarll (e.q., cerain Chinese steel and aleminum products), tardl will rise from 25% to 60%. Section 301
tariff review and investigations are likely to start immediately (~& montha), with new tanffs implemented ~1 year kater,

Potential USMCA renegotiation: Under a GOP sweep, the Unfled States=Mexco=Canada Agreement (UISMCA) could face significant changes,
as the USMCA B up for potential renegotiation in July 2026, Any of the three member countries can request a review or amendments o the
agraemenl. Trump has historically taken a ransactional appraach o trade, focusing on renagolialing deals 1o favor Amancan inerasts,

= Mezxico: Increased US -Mexico trade wolatility if trade tensions escalate, with the election of Claudia Sheinbaum as Mexico's next president
elevaling tha risk of aggressive trade acions, with highar lanffs on Meacan goods likely.

«  Canada: Likely to align more closely with U5, policies to avold trade conflicts and ensuwre complance with USMCA commitments, and kely
to take a more aggressive stance to suppor LLS. posilions, aiming o maintain posiive trade ralations and awesd disruptions.

Closing of the Mexico "backdoor™; Trump administration will prioritize new rules to classify products basaed on component origing, not final

assambly location, focusing on U5, aulo supply chains, to stop Mexico from being used as an export platform for Chinese-made goods
{particutarly EVs) being assembled in Mexico to avoid U.S. tariffs,
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Republican Sweep
GOP SWEEP POLICY IMPLICATIONS

A GOP sweep would bring a deregulatory approach to the FTC, benefiting M&A activity. Interest rate policy may

remain cautious and potentially "higher for longer” due to inflationary pressures from fiscal policies.

De minimia: A GOP sweep would Rely bring the end of the de minimis exemption (3800 threshold under which goods can anter the ULS. duty
free) impacling e-commerce platforms (like Temu and Shein) and increasing enforcement on goods linked to forced labor practices.

Stricter Immigration policies: A GOPF sweep would Bkely lead to a tightening of border controls, potentially reducing the size of the labor force,
This could drve wage and goods inflation as businesses compelte for a smaller paol of workars, paricularly in industnes raliant on low-wage labor
= challenging low- 1o mid-génd consumers,

= FTGC regulatory changeowar: Under a GOP swaep, Both the agenda and the keadership of the Federal Trade Commission (FTC)H shifl, bul the
populist policies of Trump and Vance coukd keep a stricter-than-expected view on M&A. We expect consumer to be outside of this focus

= [nitially, there may be a 2-2 split on he commission, but following Khan's deparure (har berm expires in Seplember 2024, bul she can stay
urtil the Senate confirms her replacemaent), 1 of the 2 GOP commissioners will likely be made imterim chair, & GOP majority relums in early
2025 once the new administration nominates and appoints a commissioner — a net positive for dealmaking,

+  While Khan has the pobtential 1o be reconfirmed by the Senate, we do nol expect the Senate 1o prioritize her confirmation given the pending
outcome of the Presidential election. If Khan is reconfirmed, a Republcan FTC majority would have o walt until 4026,

MEA outlook: While a GOP-ed FTC would Ekely adop! a more open approach to mergers, regulalors ane still likely to examing large-scale,

horizontal MEA deals within the consumer and tech sectors, and this requiatory agenda is not expected to "opan the floodgates™ for MES within all
sactors. Deaks requirng Chinase deal approval will face additional challenges as China responds to trada fights.
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Democratic Sweep
OUTCOME 2: DEM SWEEP (20%)

If the Democratic Party wins the presidency, the House and Senate Democrats are likely to ride on its coattails

to a majority in Congress.

1 -
(R

'""x_ll " Cemocrals heve cuiperformmed polling eepaciaions " The “right track'wrong track” of the country — dangerous
I | DEM P ident recent eleclions, especially following the Supererme positions for an iInciEmbant party and former President
kL f resiae Cowt's abortion ruling Trumip has had a solid lead in swing-siabe polling
e
+  Democrats are well positioned in the Howse following »  Democrats am defending 23 saals to Republicans 11 in
@ DEM HQUE'E redistricling changes and haree made inneads in mece s Senabe, wilh almost all ol (e compililive seals held
5 spacial slections by Dharmeoerats.
*  Teoss-up Senabe races tend fo follow the national = Thera is no guarantes that Democratic teket will
DEM Senate poitical winds and & sweap of conbesbed sleclions. preform better than f Biden stayed in the race

More Likely: Market & Policy Impact Less Likely: Market & Policy Impact

=  Comprehensive lax conversation — evendhing s on the table, sven
“parmanent” corporate tax changes. Increased market wolatility from

uncestainty. *  Repeal of the IRA - posilive Tor industrial and clean energy names
. E;fuc;mhaunn with 50 Democrats, not 48 + Manchin'Sinema — asgnifican «  Tardl increases — will we see more taniff relief. o a continued focus on
e i T : gaclorg?
*  Robust regulatory agenda = regulators able to finalize and implement critical tech seclorns?
arenda

= Wil the filibwster hold, ushering in mora policy changes?
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Democratic Sweep

DEM SWEEP POLICY IMPLICATIONS

A Dem sweep unlocks the reconciliation process in Congress, dramatically expanding the range of potential tax

policy and broader fiscal outcomes.

Tax cuts expira?: DOC conventicnal wisdom has been that there would be significant e

pressurg on Damocrals o extend the 2017 Tax Culs and Jobs Act's indvidual tax cuds, i :

bt wex think thal is wrang. Democrals will See benafils 1o machon as individual rabes wil

largely revert to the tax policies under President Obama, including the remaval of the * Individual cuts likely expire; potential new action to
510,000 limit on the deduction of state and local taxes (SALT). The removal of the SALT raise tax rate, higher investment taxes on high-

cap would amount to $1 trilion in tax rebiel for many taxpayers in higher tax states. A SR SRTININ-

reversion of the TCJA (absent any new taxes on high-income eamers) could look ke

Singlefmarried [filing =
g [1 =]
s@parabely) iarmied {join fite)

* Potential for Child Tax Credit expansion,

Tax rafe brackel

* Debt limit gets raised; lower deficit, but no

0% . 10% 80511 600 £0-523 200 S0-816 550 structural budget reforms.

TN+ W st Sedy eyl Wt it et b Risk of China tariffsivolatility lower than in GOP
2% — 6% $47 1515100525 S04_301-5201,050 $63,101-5100,500 sweep, but DC momentum supports sustained
24% . 20% 4100, 526-$101, 950 2001 0518383, 000 £100.501-5191,850 outlook.

RN SR AL o il i Potential reforms to the de minimis exempticn -
35% - 35% $243,726-5608 350 $407 4515734, 200 $243 701-3600,350 impacts for lower-end Chinese retail imports.
ATH - 20.8% $609, 151 and above £731,201 and above S5 350 ard sbove

* Ongoling M&A/antitrust scrutiny across broad, novel
paris of consumer sector.

Tooron. eeme! Hnvenoe Secfvice, Nigmasd James Searach. T Sfeche! cormimiages @ e and poal-TCU, ndorw Bechaly aw T S0

[ standard deduction __| SALT deduction | Personal deduction |

-50r%: reduction, mfabon-adjusied 51000 cap emosed Curent suspenson ends
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Democratic Sweep
DEM SWEEP POLICY IMPLICATIONS

A Dem sweep could bring additional action on trade and tariffs (though with a significantly less aggressive

approach than Trump) and potential boosts for low-income consumers.

Mew tax increases?: An increase in the corporate rate (21—28%) and higher taxes on individuals earming =5400,000Mouseholds above 3450,000
have been proposed by the Biden-Harris administration. Increases to investmeni-related taxes (especially on >31M eamers) are also on the table,

Child tax credit (CTC)?: The Biden-Hamis administration has prenviously called for the full expansion of the CTC, a prionfy which we would expect
to swrface in the pending tax debate — wilh possive impacts for low-incoma consumer spending. The CTC debale has seen previews this year
through a failed push 1o pass a 578 billion pairing the CTC and corparale tax breaks, which would have expanded the portion of the credit that is
refundable up o a maxdmum of 32,000, as well as allowing taxpayers to choose between laxable years to determing eligibility,

Debt limit: The debt bmit returns on 17172025 and a Dem sweep would Bkely see an increase n the debt limit, but there will be pressune from
Republicans to deny the 60-vote threshold in the Senale. At the beginning of Biden's presidency, the Senate opted to pass a one-time rule change
satling a simple majority threshald for liftrg (ke debl Bmit, which could el a precedent for a fulure increase § Republicans oppose a raisa.

=  Budget hawk Dems?: Biden's first tarm was marked by significant expansion of fiscal spendimg and inflation, A subsequent Democratic presidency
could see higher taxes, potentally kowaring the deficil. Howawear, we could also see additions to structural inflabonary pressuras through conlinwsd
support for the IRA and projects that are rebuilding the ULS. industrial base,

¢ U.5.-China volatility: We would expact the "conversation withoul compromise” U5 -China dynamic to continue, balancing techirade pricrities with
guardrails on ascalation potantial within the relationship. While the polental fof longer-term flareups remains regandloss of the med adminisiration
(and eapecially around Ching's posture towards Takean), we would expect a relatively lower degree of volatility within the relationship and from a
macra parspactive — with impacts for issues like consumers boyeolls in China, supply chain bottlenacks in the Tawan/Malacca Sirails. and trade.
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Democratic Sweep
DEM SWEEP POLICY IMPLICATIONS

A Dem sweep could bring additional action on trade and tariffs (though with a significantly less aggressive

approach than Trump) and potential boosts for low-income consumers.

U.5.-China tradeftariffa: A Harris administration in particular would Bely sea more of the same on the U.S -China trade front: targeted tariff
incraases on kay tech sectors and tha maintenance of axsting larffs on othar mports - ncluding consumer goods.

De minimis exemption: Blocking the eligibility of Chinese imports from the “de minimis” exemption (which currently allows imports under 2800 to
anfar tha LS. duty-free and with minimal inspections) remans Bkely under this scenario, with aclion polendially coming as soon as this year to
exciude products subject to Section 2320301 tarifls from the exemplion,

= GSP reauthorization: De minimis reforms had praviously been pairad as an isswe wilh a reauthonzation of the Genaralized System of Praferences
(GSP) 1aniff waiver program, which provides non-reciprocal Larlf reliel for products (inciuding many consumer goods) mporied from certain
designated developing cowntries, While the legislative pairing of these issues seems bess likely going forward given the mone expliclt mational
sacurity focus of the da minimis revisions and associaled momentem, achon to pass the House Ways and Means Commillee-passed GSP
reauthorzation into Bw remains possibhe,

= U5.-Mexico trade: Whie ongoing action to address Chinese transshipmentidivarsion via Medco remains ikely, wea would nol expect to see major
rade wolatibly wilh Mewco, The 2026 LSMCA re-npgot@aton remans a lowar-nsk calabys! under @ Dam Sweap SCenana for the CONSUMar Space.

¢ MEA outlook: The Biden administration has repeatedly demonsirated a willingness fo push tha imils and explore new avenues in antitrust law, a

therme that is ikely to continue under a subsequent Biden administration/under Harris, Scrutiny of deals like the proposed TPR-CPRI transaction
and on new areas of the consumer sector remaing Beby,
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Split Government
OUTCOME 3: SPLIT GOVERNMENT (30%)

While we continue to expect that a sweep is the most likely outcome, split government under either candidate
would produce different outcomes

Split government scenario under Trump [10%%) Split government scenario under Democrats (15%)

" ¢ Cummontly narrow = A Trumpwclory " »  Democrals an +  Senaba races
@ GOP President House GOP majorty e R DEM President defanding 23 Sonate frquensly fall in one
cormbaned wilh on ey Housa races. Zeals o Ropubican's dirgction, giving
geveral Damocral 11. Demacrats have Desnocrats tha
@ DEM House favored redistricting @ DEM Housa ro foom for eror with  chance Lo retain the
CRSAS Could Bip the an almost cenan rRapeily
GOP Senate House in the Dems' GOP Senate e I WY,
farvor oven when tha

GOP wing atmmsbene

More Likely Impacts Less Likely Impacts More Likely Impacis Less Likely Impacts

= |ncrease in lariffs and trade

restrictions, o Lontinuation of curment Ching policy L] Full 10-pear edension of L cuts,
+  Grealer volatiity with China and «  Full 10-year extonsions of tax culs with largeted trade bamiers. for buut besis Bty an increase in

fsews on limiting China's «  Repeal of IRA, s Demns prodect. China corporate Lax rates.

technalogical capacily. +  Devaluation of the U5 Dollar. *+  Active anbirust enforcomaent

= More farvorabla anvinonmen lor
amakar MES, buf 1885 50 major

5 hipee phe Jrh ddpdhong’ of gl povammey! plie seflacis e P pospebadly o wilonaey pdi Qo mieal oS

Paghiighvedd 0 oo gy plole (Pepe 7] SOgEGe o0 N goEnanoR guifineg! (e
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Split Government (Trump)
SPLIT GOVERNMENT POLICY IMPLICATIONS

Under a Trump presidency + split Congress, the administration would adopt a protectionist stance, with greater

tariffs and trade restrictions.

China trade fight intensifies: Greater headling risk over China fensions given promised
0% lanfts against Chingse goods (100% on Chinesa EVE) and additional walafility from
stricter tech restricions. Foous on Lists 102 over Lists 304 for tanffs,

Trade wars: Trump has called for large tanfl mcreases - 10% from all othar couniries
besides China. Pressure on EU to limit sharing advanced technology with China and for
MNATO members to reach 2% miltary threshold.

USMCA renegotiation: In July of 2026, any country can call for a renegotiation af the
USMCA. Trump may do that, leading to collision cowse between LS, and Mexico

ME&A increase post-election: A Trump administration would be Bkeby 1O be more
walcoming to M&A, but opposition to major, horizontal deals is likely to continue—
particularly in bech and consumer seciors. China & also expected o block deal approval
as part of rade war relalabion.

Immigration: Trump would likaly reimplemeant many of the immigralion policies {rom his
first term = through solely execulive action - with abotinflationary impacts.

Corporate tax increasa’?: Some Repubicans have called for an ncrease in tha

corporabe fax rate 1o pay for the exdension of indnadual tax culs, wil thal ba the Key to
striking a deal with Democrats?

RAYMOND JAMES

Increase in taritfs and trade restrictions,

Greatar volatility with China and focus on limiting
China's technelogical capacity.

Reduction in immigration leading to amaller
workforce.

More favorable environment for smaller ME&A, but
less so major deals.

Potential renagotiation of the USMCA in 2026,

Expansion of corporate taxes unlikely but
individual tax cuts may be extended.

Closing of tha “Maxico backdoor”,

Polential for devaluation of the U.S. dollar.
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Split Government (Democrat)
SPLIT GOVERNMENT POLICY IMPLICATIONS

A Democratic president + split Congress would likely feature a continuation of the current policies on China,

M&A, and reindustrialization, but some tax cuts may expire.

= Small increase in corporate tax rate?: Individual tax culs may expire o get scabed
back. Major changes in corporate tax policy will probably not occur, but a small increasea
in the corporate tax rate could be on the table as parl of a compromise for an exension
of individual rates - especially as some Republicans have floated a higher corporale rate
io pay for an extension.

= Individual tax cuts expire or scaled back, with

= Stable and predictable China policy: Confronting China's unfair trade via allied nestiiial Souncaalie o Sorporss i re.

coordination, targeted fanffs and tech curbs, but constrained by Republican Senate
Oppositicn. +  Continuation of current China policy, with targeted

and multilateral actionsg.
= Lack of general restrictions (like Trump has called for) and more focused on

seciors deemed sirategic. *+  Focus on reindustrialization and using funds
already appropriated to onshore manufacturing.
= Strong dollar: Contimaation of a strong dollar policy for reindustrialization in thae LS.
Unlikely to have large reindustrialization spending bills like those in the first term (BIL, *  Strong anti-trust enforcement.
IRA, CHIPS) but a continuation of distributing the funds, ;
+  Closing of the "Mexico backdoor™,

= MB&A tightening: Blocking many larger M&A deals. using the FTC's view thal big = bad.

= (Greater scrutiny of trade: Expanding tariffs on materials passing through Mesdico,
closing point of final transformation backdoor,
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Summary

MARKET OVERVIEW EXECUTIVE SUMMARY

Weak Consumer Sector Performance Under Biden: Sinca Biden's inauguration, consumer discretionary has underperformed the S&P
1500 by 29% and consumer staples has underperformed by 18%. This underperformance has been relatively broad-based with 12 of the
15 consumer industries underperforming the equity market overall, most by significant amounts. The combination of inflation, sub-par
real wage growth, and a significant weakening in consumear trends of [atle have all impacted returns.

Valuation/EPS Momentum Satup: The P/E of the consumer discrationary and consumer staples sactors are roughly exactly whera they
were in 2019, but this belies the fact thal the vast majority of industries have P/Es that are much lower, with a few winners dragging up
overall sector P/IEs. The eamings trend has not been positive this year with 2/3rds of consumer industries seeing consensus 2024 EPS
coming down since the beginning of the year as data conlinues to point to softening consumer spending, which is leading to discounting
just about everywhera, and margin pressure.

Consumer Discretionary Sector Facing Headwind From “Late Cycle™ Economic Setup, Consumer Staples A Tailwind: Generally,
consumer discrationary equities perform poorly in a “late cycle” where interest rates are high and employment is full, as generally this
portends weaker economic times until the Fed lower rates materially. Consumer staples typically serve as a bit of a "safely trade” in such
ervironmenis as aven in a weaker econamy consumers continua to spend more sustainably into staples products.

Generally, it's hard to discern much of a trend historically of the perdformance of consumer discretionary and staples sectors based on the
parly in power. In general, consumer equities do better ahead of an election when a Demoecrat is ulimately elected, and worse when a
Republican is elected, and in both cases the trend reverses and reveris to the mean post-election.

When we look at mix of WH/Sen/House contral, consumer discretionary performance does not leck highly correlated, however,
consumer staples underperform malarially in almost every year that the same party controlled all 3 at once.
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Summary

UNDER BIDEN MOST CONSUMER INDUSTRIES HAVE BEEN SIGNIFICANT UNDERPERFORMERS

Relative Performance of Consumer Industries Vs, S&P 1500 In Biden Presidency
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Summary
CONSUMER INDUSTRIES' P/Es UNDER PRESSURE AS ARE EARNINGS REVISIONS IN 2024
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Consumer Discretionary
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Blections 1580 - M) Oitperformancs v SEP 500 by Year of Oyele Aslateee Retuan - Year of Dycle
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Consumer Discretionary
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION
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Consumer Staples
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE
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Consumer Staples
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION
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Consumer

RELATIVE PERFORMANCE OF INDUSTRIES AROUND ELECTION DAY

{ALL ELECTIONS FROM 1820-2020)
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Consumer

Republican
Presidents

When a Republican has won the
alachon, consumer aquities hawe
largely underperformed in front of that
result, and then recovered post
alachon.

Howsever, across an enfire &-year
cycle, there is vary lillle avidence that
political party, in and of itsell, has
been all that meaningful 1o consumer
equity returms.

KEY TAKEAWAYS: CONSUMER

Democratic
Presidents

Consumer stocks have performed
better ahead of an election when a
Democrat ullimately wing, However,
this trend has lended to reverse post
elachon,

Across an entire 4-year cycle, thara is
vary litte evidence that political party,
in and of iself, has been all that
meaningful to consumer equity
retums.

Qur View

Tha most notable trend based on
poltical power is for consumear slocks
b act batter in front of & Demacratic
electoral viclory, and a bit worse in
front of a republcan electoral victory,
but in both cases, consumer returms
have reversed post election, with very
litthe difference over 4-year pericds of
Republican or Democratic control.

Litimataly, the haallh of the consumear
and vakiations will determine
performance of consumer equities,
and the consumer remains healthy,
though more normalized prce
discounting is hurting earmings power
across the seclor.

RAYMOND JAMES
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US RESEARCH

WASHINGTON POLICY

Household Durables

Historical Takeaways

Average Performance Over Tima
{vs. S&P 500)

v O Arverage. houserold durakies histoneaty
pertorm best urder a Republican President
* Divided Congrass,

»  Onerage, househodd durables hisioncaly
periadm sl undes a Democratic Presiden
+ Republican Congrass.

KEY TAKEAWAYS: HOUSEHOLD DURABLES

Analysts’ Best-Positioned

OO0 ®OO

DEM Sweep GOP Sweap

HLMN, MAS, TGLS, GFF, MHK, TGLS,
SWK TPX

OO ®OO

DEM WHSplit Congress  GOP WH!Split Congress

HLMN, MAS, TGLS,

TPX, SWK GFF, MHK, TGLS

//

Key Takeaways

i GOP sweep is likely the besl Soenanio
for household durabdes given thal &
higher risk of trade tanff increases could
benali the domestic manufacturing
indusiry, A less stangent MBS landscapa
could beneld deal-onenied companses.
Separglely, while intarnational ceramic
tile imporiers would be acwersaly
impacted by tariffs, a partial offsel could
b trade friclion wath Mesco,

RAYMOND JAMES
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US RESEARCH

Household Durables
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Blescnioans 1580 - H020 Dt iormancs w5, SEF S00 by Year of Ol Fedative Feturn - Year of Cyclo

Source: Bicombeng, FackSet, Raymond James reseanch

n=11
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US RESEARCH WASHINGTON POLICY

Household Durables
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION

//
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US RESEARCH

Household Durables

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD DURABLES

GOP Sweep

@ oo presicen
GOP House
@ GOP Senate

RAYMOND JAMES

Griffin

Under a GOP sweep TPX could see a beneafit given its domastic
gnducllm ~80% of consolidated sales are in North America).
acall, the U.5. badding industry has a mora domestic suppl
chain than the U.5. fumiture industry. In addition, a higher nsﬁ of
trade tariff increases could benefit the domestic mattress industry
(=28% of estimated U.5. mattrass industry consumption in 2023
was from imports). In addition, the FTC changeover is a net
E_o-sitia.ra for M&A (Tempur Sealy is trying o purchasa Mattress
irm.
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Household Durables

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD DURABLES

GOP Sweep

@ GOP President
GOP House

GOP Senate

RAYMOND JAMES

Darkatsh

//

Both are likely/have been considering selling the
company, prospectively to large/international
(non-Chinese) strategics. Partial offset would be
that both could be adversely impacted by new
tariffs, although there are mitigating factors.

Darkatsh

Competition from imported Asian LVT and
international ceramic tile importers would be
adversely impacted by tariffs. Partial offset might
be trade friction with Mexico, from which some MHK
ceramic tile is imported.
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US RESEARCH

Household Durables

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD DURAEBLES

DEM Sweep

/'ﬁj; DEM President

DEM House
DEM Senate

RAYMOND JAMES

Darkatsh

//

Mo material incremental Asian tariffs.

Darkatsh

More limited risk of tariffs for Colombian imports.
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Household Durables
ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD DURABLES

Darkatsh

Both are likely/have been considering selling the
company, prospectively to largefinternational (non-
Chinese) strategics. Partial offset would be that
both could be adversely impacted by new tariffs,
although there are mitigating factors.

//

GOP President

Darkatsh
DEM House
Competition from imported Asian LVT and
international ceramic tile importers would be
adversely impacted by tariffs. Partial offset might
be trade friction with Mexico, from which some MHK
ceramic tile is imported.

L' B GOP Senate

OO®
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US RESEARCH WASHINGTON POLICY

Household Durables
ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD DURABLES

Darkatsh

//

Mo material incremental Asian tariffs.

:ﬁ_/'ﬁ} DEM President

GOP Senate

Darkatsh

More limited risk of tariffs for Colombian imports.
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US RESEARCH WASHINGTON POLICY

Household Durables
ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD DURABLES

//

Griffin

Status-quo environment, with expectations for lower
interest rates could benefit bedding and furniture
related names (less supply chain risk for furniture
companies).

/'ﬁ;' DEM President

GOP Senate
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US RESEARCH

WASHINGTON POLICY

Broadiine Retail

Historical Takeaways

Average Performance Over Tima
{vs. S&P 500)

¢ On average, broadiing retal historcally
performs best under a Republican
President # Divided Congress

«  On aversge, broadling retal hatoncaly
perform worst under B Republican
President + Democratic Congress,

KEY TAKEAWAYS: BROADLINE RETAIL

Analysts’ Best-Positioned Key Takeaways \
DEM Sweep GOP Sweap
DG, WMT NIA «  Aosplit government under Democrats

would mast By priserve he “Siabes-
qua” efmdronmenl, 85 consurmer rade-
doen effect remains a trend in the

00 ®O0O©

DEM WHSplt Congress  GOP WH!Split Congress

COST, WMT COST, WMT

RAYMOND JAMES
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US RESEARCH

Broadiine Retail

WASHINGTON POLICY

PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Elactions 1980 - M Dt perionmanoe vs, S6F 500 by Year af Cycle
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US RESEARCH WASHINGTON POLICY

Broadiine Retail
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION

//
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US RESEARCH WASHINGTON POLICY

Broadiine Retail
AMNALYSTS' BEST-POSITIONED NAMES: EROADLINE RETAIL

DEM Sweep

;I DEM President

//

Griffin

DG and WMT should continue to win in this
scenario with their pricing competitive advantages
and growing convenience/loyalty factor as the
impact from trade-down remains a trend in
near/mid-term.

D

DEM House

DEM Senate

O
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US RESEARCH WASHINGTON POLICY

Broadiine Retail
AMNALYSTS' BEST-POSITIONED NAMES: EROADLINE RETAIL

//

Griffin

This scenario would most likely lead to a
continuation of a status-quo environment. COST
and WMT should continue to win in this scenario
with their pricing competitive advantages and
growing convenience/loyalty factor as the impact
from trade-down remains a trend in near/mid-term.

/'ﬁ;' DEM President

GOP Senate
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US RESEARCH WASHINGTON POLICY

Broadiine Retail
ANALYSTS' BEST-POSITIONED NAMES: BROADLINE RETAIL

//

Griffin

COST and WMT should continue to win in this
scenario with their pricing competitive advantages
and growing convenience/loyalty factor as the
impact from trade-down remains a trend in
near/mid-term,

GOP President

DEM House

GOP Senate

OO®
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US RESEARCH WASHINGTON POLICY

Consumer Staples Distribution & Retail
KEY TAKEAWAYS: CONSUMER STAPLES DISTRIBUTION & RETAIL

//

Historical Takeaways Analysts’ Best-Positioned Key Takeaways
Average Performance Over Tima @ @ @ @@ @
{vs. S&P 500)

DEM Sweep GOP Sweap
NIA ARKO, ATD-TSX,
CASY, MUSA o  Slruclurd benefits 1o consumer stocks
S with largely domestic supply chains
pf.i.f.;'.‘._'.:.n'i;i:.:i;lf— under a GOP sweep with potential for
OO POO ™
v On average. cansumme staples diuirbution &
resad Rislencally performe Desl urdera DEM WHSplit C
Republican Py e sy plit Congress  GOP WH/Split Congress
Congress.
» O BverRgE. CONBUME Slaphes disliition & MUSA NIA

redal Pasiomcally perionm wors! urder a
Republican Sweep [Republican President
+ Repulblican Congress),
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US RESEARCH WASHINGTON POLICY

Consumer Staples Distribution & Retail
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

All ERecions 1980 - 2020 Chetpesrformance wi. S5&P 500 by Year of Cypche Relatiew Rotum - Yoar of Oyche
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US RESEARCH WASHINGTON POLICY

Consumer Staples Distribution & Retail
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION

//
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US RESEARCH

Consumer Staples Distribution & Retail

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: CONSUMER STAPLES DISTRIBUTION & RETAIL

GOP Sweep

@ GOP President
GOP House
@ GOP Senate

RAYMOND JAMES

ARKO,
ATD-TSX,

CASY,
MUSA

//

Griffin

The U.S. convenience store industry is an area that
would see increased investor focus and interest
under a GOP Sweep, given the industry’s largely
domestic supply chain, structural benefits to large
scale players and potential for increased M&A
(highly fragmented industry).
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US RESEARCH WASHINGTON POLICY

Consumer Staples Distribution & Retail
ANALYSTS' BEST-POSITIONED NAMES: CONSUMER STAPLES DISTRIBUTION & RETAIL

//

Griffin

Under the status-quo environment, well capitalized
convenience stores should continue to benefit from
market share gains from smaller operators.
Specifically, MUSA should continue to benefit from
price focused customers given their value proposition
(will continue to take share on gallons and in-store).

.ﬁ;a}l DEM President

GOP Senate
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US RESEARCH

WASHINGTON POLICY

Specialty Retail

Historical Takeaways

Average Performance Over Tima
{vs. S&P 500)

L L e W -m
1 woakis AN =

o OHY TR, Epecially netad hesioncaly
perkanms Desl under a Republican President
and Divided Congreas [Demotratic Senate
+ Republican Houss],

v Dirvaverage specially el Peioncaly
parkors warsl under a Demacratic Swaep
[Damoaoratic Prasident + Damacratic
Congrads,

KEY TAKEAWAYS: SPECIALTY RETAIL

Analysts’ Best-Positioned

OO0 ®OO

DEM Sweep GOP Sweap

CROX, SKX AZO, TSCO, UPED

OO ®OO

DEM WHSplt Congress  GOP WH!Split Congress

CROX, SKX, W NIA

Key Takeaways

While any additional tariffs under a
GOP sweep would negative
impact the auto part retail industry,
pricing power provides an offset to
inflationary pressures. Firms with
larger domestic based supply
chain are set to benefit, while a
‘higher for longer” interast rale
environment could drive trade
down behavior.

Undar a DEM sweep, the
expiration of Trump tax culs in
2025 could be a negative catalyst
for “aspirational” consumers,
weilghing an grsr'niurn brands,

while the FTC would likely
cantinue o create friction for MEA
activity across the space.

RAYMOND JAMES
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US RESEARCH WASHINGTON POLICY

Specialty Retail
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al EbescRicons 15980 - 20 DLt Toamanon v, 5P S00 by Year of Cycli Relatine Rietiamn - Your of Cycle
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US RESEARCH WASHINGTON POLICY

Specialty Retail
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION

//
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US RESEARCH

Specialty Retail

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: SPECIALTY RETAIL

GOP Sweep

@ GOP President
GOP House

GOP Senate

RAYMOND JAMES

Griffin

//

While the auto part retail industry has negative
exposure to any potential tariffs (global supply
chain, with Asia/China/Mexico exposure), the
industry has a long-proven history of pricing power
to offset inflationary pressures.

Griffin

TSCO is set to benefit under a GOP sweep from its
exposure to rural America, larger domestic based
supply chain (versus other areas of retail), and
modest pricing power its C.U.E. product offerings.”
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US RESEARCH WASHINGTON POLICY

Specialty Retail
AMNALYSTS' BEST-POSITIONED NAMES: SPECIALTY RETAIL

//

GOP Sweep

Griffin

Hig her for longer interest rate environment could
continue to drive trade down behavior into lease to
own operators.

@ GOP President
GOP House

GOP Senate
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US RESEARCH WASHINGTON POLICY

Specialty Retail
AMNALYSTS' BEST-POSITIONED NAMES: SPECIALTY RETAIL

//

DEM Sweep

Patal
We expect “more of the same.” This includes increase in
immigration that could help fuel domestic spending and
keep wage costs low for companies.
The sunsetting of Trump tax cuts in 2025 could be a
negative catalyst for "aspirational” consumers that could
weigh on premium brands.

- FTC likely continues to create friction for M&A activity
across the space.

;I DEM President

D

DEM House

DEM Senate

O
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US RESEARCH WASHINGTON POLICY

Specialty Retail
AMNALYSTS' BEST-POSITIONED NAMES: SPECIALTY RETAIL

Patel

//

DEM Sweep

Strong brand heat, self-help drivers, benefit from
trade down given accessible price points.

/'ﬁj; DEM President

DEM House
DEM Senate

Patel

Strong brand heat, growth drivers in China,
accessible price points in tough economy.
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US RESEARCH

Specialty Retail

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: SPECIALTY RETAIL

:ﬁ_/'ﬁ} DEM President
b Tl

GOP Senate

RAYMOND JAMES

Griffin

Status-quo environment, with expectations for lower
interest rates could benefit bedding and furniture
related names (less supply chain risk for furniture
companies).

Patel

Same points as DEM sweep (expiration of Trump
tax cuts a negative catalyst for "aspirational”, FTC
creates friction for M&A activity) but likely friction
along the way.
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US RESEARCH

Specialty Retail

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: SPECIALTY RETAIL

:j_/'ﬁ} DEM President

e -

GOP Senate

RAYMOND JAMES

Patel

Strong brand heat, self-help drivers, benefit from

trade down given accessible price points.

Patel

Strong brand heat, self-help drivers, benefit from
trade down given accessible price points.

//
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US RESEARCH WASHINGTON POLICY

Textiles, Apparel, & Luxury Goods
KEY TAKEAWAYS: TEXTILES, APPAREL, & LUXURY GOODS

Historical Takeaways Analysts’ Best-Positioned Key Takeaways
Avar Parfi Crvar Ti .
~ewm e OO @OO - icnommmees

LA TV I -

potentially more MEA-Friendly

DEM Sweap GOP Sweap backdrop could spark deal-making
aclivity across the space. Risks for
N/A LULU, RL global brands with high China

BXpOSUrE.

Under a DEM sweeap, the

@@ @ @ @@ expiration of the Trump tax cuts in
! 2025 could be a negative catalyst
e s iorsified s Soprp st e for "aspirational” consumers,

histancally periorms best undes a Republican

President + Divided Congress [Democrabic DEM WHSplit Cengress  GOP WHISplit Congress weighing on pramium brands. The
Basale ) Rapabioms Howuss). FTC likely continues to create

. friction for ME&A aclivity across the
bbb s s el ATZ-TSX LULU, RL space.

President + Divided Congress [Republican
Senabte & Democratic House).
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US RESEARCH WASHINGTON POLICY

Textiles, Apparel, & Luxury Goods
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Elecisons 1980 - 720 Duiperiormance v S5P 5 by Year of Cycle Redatree Peturn - Year of Dycle
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US RESEARCH WASHINGTON POLICY

Textiles, Apparel, & Luxury Goods
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION

//
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US RESEARCH

Textiles, Apparel, & Luxury Goods

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: TEXTILES, APPAREL, & LUXURY GOODS

GOP Sweep

@ GOP President
GOP House

GOP Senate

RAYMOND JAMES

Patel

Pricing power, relatively low impact from tariffs from
last increase, continuation of Trump tax cuts, not
known as U.S. brand in China, low China sales
base means growth can continue.

Patel
On pricing power to offset inflation from tariffs.

Continuation of Trump tax cuts. Low sales
penetration to China should enable growth.
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Textiles, Apparel, & Luxury Goods
ANALYSTS' BEST-POSITIONED NAMES: TEXTILES, APPAREL, & LUXURY GOODS

Patel

//

F-"ri-.';ing power, I‘ElEliVEl}f low impact from tariffs from
last increase, continuation of Trump tax cuts, not
known as U.S. brand in China, low China sales
base means growth can continue.

GOP President

Patel
DEM House
On pricing power to offset inflation from tariffs.
Continuation of Trump tax cuts. Low sales

4> § GOP Senate
- penetration to China should enable growth.

OO®
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US RESEARCH WASHINGTON POLICY

Textiles, Apparel, & Luxury Goods
ANALYSTS' BEST-POSITIONED NAMES: TEXTILES, APPAREL, & LUXURY GOODS

Glen

The expiration of Trump tax Gfs in 3025 could be a negaltive catabyst for
“aspiralional” consumers hal could weigh on premium brands

FTC likely cominues 1o creste friction for M&A actvity acroas the space.
Positive set-up with clarity swmounding the China tanff agenda given this
remains an imporant region for sourcing (second ta Vietnam which is
nowy Bhee largest sourcing regicon)

Expiration of the individual fax cats s manageable given Arlza's
ralatively early stage of growth in the U5, Increasing brand swareness

GOP Senate and evidence of strong levels of customar demand
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US RESEARCH

WASHINGTON POLICY

Household Products

Historical Takeaways

Average Performance Over Tima

»  Onaveraje, housshold products
histoncaly perionms besl undor a
Republican President + Divided
Congress.

«  Onaverage, housshold products
histancally parionm worsl under
Democratic President + Divided
Congress.

KEY TAKEAWAYS: HOUSEHOLD PRODUCTS

Analysts’ Best-Positioned

HOO

DEM Sweep

sSMG

clole,

DEM WHSpdit Congress

N/A

®OO

GOP Sweap

NIA

®OO

GOF WHISplit Congress

NIA

//

Key Takeaways

A DEM sweep could See Signdficant
progress on cannabis legislation and
regulation, while incremental tariffs are
not likely material 1o the space.

RAYMOND JAMES
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US RESEARCH WASHINGTON POLICY

Household Products
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Elestnons 1980 - 7020 Cutperformants wi. SEP 500 by Year of Cycle Feslatme Returm - Yedr of Opcke
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Household Products

RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION
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US RESEARCH WASHINGTON POLICY

Household Products
ANALYSTS' BEST-POSITIONED NAMES: HOUSEHOLD PRODUCTS

DEM Sweep

DEM President
DEM House
DEM Senate

Altobello

A Democratic sweep could see significant progress
on cannabis legislation and regulation which would
help cultivators and, by extension, SMG's
Hawthorne division.
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US RESEARCH

WASHINGTON POLICY

Leisure Products

Historical Takeaways

Average Performance Over Tima
{vs. S&P 500)

i} Linderporiorms. in E+2

= On average, letsune products histoncaly
perform best under Republican
President + Divided Congress,

» O marags, leisure products Ristoncaly
perforrn wors! under a Democratic
President + Republican Congress.

KEY TAKEAWAYS: LEISURE PRODUCTS

Analysts’ Best-Positioned

OO0 ®OO

DEM Sweep GOP Sweap

CWH, PLNT GOLF, XPOF

500 ®OO

DEM WHSplt Congress  GOP WH!Split Congress

DOO-TSX, HOG

Pll, PLNT GOLEXFoR

Key Takeaways

A GOP sweap would most likety result in
an exlension bo tae cuts - if not a further
cxpansion o the culs = providging a
tataing to demand Tor products Tavered
by higher-ncome Consumens.

A DEM sweep could resull in coclar
inflation thal dGsprogorionately affects
lower-income {highly economic/rale
sansithve) consumens.

Inflationary risks arcund a split
government under Democrats would
be the best case-scenario for Lelsure,
a5 split government woukd Beely creata a
lpgiskatve stalemate and help (o ensung
refatively Berign lax and regulatony
policies.

RAYMOND JAMES
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US RESEARCH WASHINGTON POLICY

Leisure Products

PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Elaenioss 1980 - MI20 Dilpeilofmahis vi. SEP S0 by Year of Dacle Brlatboe Aeturn - Fear ol Cydle
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US RESEARCH WASHINGTON POLICY

Leisure Products
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION
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Leisure Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: LEISURE PRODUCTS

GOP Sweep

@ GOP President
GOP House

GOP Senate

RAYMOND JAMES

Altobello

Upper income customers would benefit from an extension
to tax cuts, while a weaker dollar could provide a tailwind
to international sales.

Altobello

Members tend to be upper income and would benefit from
the extension of tax culs, while tariff and immigration
policy would likely have very little impact.
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Leisure Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: LEISURE PRODUCTS

DEM Sweep

fﬁ; DEM President

DEM House
DEM Senate

RAYMOND JAMES

Altobello

//

Cooling inflation and lower interest rates should
disproportionately impact CWH, both in the form of
improved demand (highly economic/rate sensitive
customer) and less onerous floor plan interest expense.

Altobello

PLNT could benefit from cooler inflation that
disproportionately affects lower income consumers, while
lower interest rates could improve franchisee economics
and accelerate store openings.
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Leisure Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: LEISURE PRODUCTS

GOP President
DEM House

L' B GOP Senate

OO®

RAYMOND JAMES

Altobello

Upper income customers would benefit from an extension
to tax cuts, while a weaker dollar could provide a tailwind
to international sales.

Altobello

Members tend to be upper income and would benefit from
the extension of tax cuts, while tariff and immigration
policy would likely have very little impact.
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Leisure Products
ANALYSTS' BEST-POSITIONED NAMES: LEISURE PRODUCTS

Altobello

//

Powersports OEMs with a significant manufacturing
footprint in Mexico could outperform if trade wars don't
heat up and interest rate cuts spur demand.

:ﬁ_/'ﬁ} DEM President
b Tl

GOP Senate

Altobello

As a global motorcycle manufacturer with a caplive
finance company, HOG should benefit from a falling
interest rate environment as it would both boost demand
and expand net interest margins.
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Leisure Products
ANALYSTS' BEST-POSITIONED NAMES: LEISURE PRODUCTS

Altobello

//

Powersports OEMs with a significant manufacturing
footprint in Mexico could outperform if trade wars don't
heat up and interest rate cuts spur demand.

:ﬁ_/'ﬁ} DEM President
b Tl

GOP Senate

Altobello

PLNT could benefit from cooler inflation that
disproportionately affects lower income consumers, while
lower interest rates could improve franchisee economics
and accelerate store openings.
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WASHINGTON POLICY

Restaurants & Leisure

Historical Takeaways

Average Performance Over Tima

. Culperfeems in E-

+ Dnaverage, reslavrants & lesure histoncally
periormes best under Republican President +
Divided Congress.

+ Onaverage, resiaurants & lesure histoncaly
periormrs worsl under a Democratic Swesp
|Demecratic President + Democratic
Congress).

KEY TAKEAWAYS: RESTAURANTS & LEISURE

Analysts’ Best-Positioned

OO ®OO

DEM Sweep GOP Sweap

CAKE, CMG, CZR
BYD, PENN, MCD DRI, EAT. SHAK

OO ®OO

DEM WHSplit Congress  GOP WH!Split Congress

CZR CZR

Key Takeaways

Tax cut estenslons under a2 GOP sweep
coukd banefit full-service and higher-end
consurmer, wilh [asl caseal stocks stamd
1o benedit (FS) from the potential
examption of tipped wages from federal
income taxes.

A DEM sweep scenario may resull in an
expanded Child Tax Credit, benefitling
highly franchised QSR stocks given
abmne-average aposurs 1o lower intome
CONSUMET. An ncrease in discraionary
spanding n the low-icmiddle ncome
eamers ‘would result in tailwinds for
regional casings,

RAYMOND JAMES
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Restaurants & Leisure
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE
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Restaurants & Leisure
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION
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Restaurants & Leisure

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: RESTAURANTS & LEISURE

GOP Sweep

@ GOP President
GOP House

GOP Senate

RAYMOND JAMES

CAKE,
CMG, DRI,
EAT, SHAK

Milligan

//

CZR's has sizeable exposura to Las Vegas and the higher-
end consumer 5o it should see an oulsized benefitin a GOP

Sweep or mixed government.

Vaccaro

Full-service and fast casual stocks which over-index to
middlef/upper income consumer (benefits from tax cut
extension), have no exposure to China, and stand to benefit
(FS) from potential exemption of tipped wages from federal
income taxes, Immigration policies worth monitoring as relates
to labor supply and potential wage inflation, but difficult to
assessiquantity how much the open southern border has
benefited industry employment last few years.
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Restaurants & Leisure

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: RESTAURANTS & LEISURE

DEM Sweep

fﬁ; DEM President

DEM House
DEM Senate

RAYMOND JAMES

Milligan

//

With an increase in discrationary spending in the bottorn 50%
of household by wealth, we believe PENN and BYD would see
a meaningful tailwinds in their regional casinos.

Vaccaro

Highly franchised QSR stocks given above-average exposure
to lower income consumer, and some with a significant
presence in China (MCD, SBUX, YUM). Interest ratefinflation
implications are mixed, as group could benefit from higher for
longer inflation backdrop assuming pricing power restored, but
higher interest rates could also pressure valuations (FCF yield
vs. 10-year analysis).
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Restaurants & Leisure

ANALYSTS' BEST-POSITIONED NAMES: RESTAURANTS & LEISURE

//

CZR's has sizeable exposure to Las Vegas and the
higher-end consumer so it should see an outsized
benefitin a GOP sweep or mixed government.

GOP President

DEM House

GOP Senate

OO®
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Restaurants & Leisure
ANALYSTS' BEST-POSITIONED NAMES: RESTAURANTS & LEISURE

//

Milligan

CZR's has sizeable exposure to Las Viegas and the
higher-end consumer so it should see an outsized
benefitin a GOP sweep or mixed government.

/'ﬁ;' DEM President

GOP Senate
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Personal Products
KEY TAKEAWAYS: PERSONAL PRODUCTS

//

Historical Takeaways Analysts’ Best-Positioned Key Takeaways
Average Performance Over Time @ @ @ @@
B ek i @

DEM Sweep GOP Sweep . Under 5 GOP sweep, cormpanies with
primadily onshofe manufaciuning could

be ted fi iff . Liower
ELF, HELE, NWL,  BBWI, CHD, CL, s et tisapiged oo

" Ouitparforma in E+1 PG SPB, ULTA deal-criented compianies,

Tax relied to ower-incoma conswmens,

less risk of aggressive stance on China
(compared o GOP sweep scenaria),and
»  Onaverage, personal producls hstarically @ lewwer risk of lange-scale rade wars

pertarms basl under a Republican DEM WH'Split Congress  GOP WHISplit Congress under a DEM sweep.
President + Divided Congress.
| | CL, ELF, HELE, BBWI, CHD, CL,
e e T ey NWL, PG, SPB, ELF, PB, SPB,
President + Divided Congress. ULTA ULTA
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Personal Products
PERCENT OF ELECTIONS OUTPERFORMING S&P 500 BY YEAR OF CYCLE

Al Ebescisnms 1980 - 2030 Dt parionmanos v, Sk 500 by Year of Cucla Relatvae Retuin - Year aof Cyrle

- -

//

4

v O
e

] £ Sl T % naf
o i B FEet B P

[ ——
o - nel

. . e
o
-.-'\-'
ais
AT Thd . n T 0 P 0 P 0L T DL ST Thilr el '

Source: Bicombeng, FackSet, Raymond James reseanch

RAYMOND JAMES PAGE 98 OF 119



US RESEARCH WASHINGTON POLICY

Personal Products
RELATIVE RETURN AND OUTPERFORMANCE BY PARTY AFFILIATION

//

Froiigan] - B Pepaadai - @ Fra-ihdasn - Bapaadain - B Préwalere - 5

rrrrrrr H] derabe - A Senrin - 0 praie - A Garrale - O

HELE - [ Hooe -0 Heansa - W e - R e =10
Ajyssnis 3 ] ] b ] ] [ B

Source: Bioomberg, FactSsd, Raymond James reseanch

RAYMOND JAMES PAGE 99 OF 119



US RESEARCH

Personal Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

GOP Sweep

@ GOP President
GOP House
@ GOP Senate

RAYMOND JAMES

BEWI,

CHD, CL,
SPB, ULTA

//

Tong

Companies with primarily onshore manufacturing,
vertically integrated and primarily domestic supply
chains could be insulated from tariff pressures.
Companies with mostly domestic sales base and
generate <20% of sales in international markets, lower
risk of pushback on M&A would benefit deal-oriented
companies.
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

Tong

//

GOP Sweep

Domestic supply chain.

@ GOP President
GOP House

GOP Senate

Tong

Mostly domestic revenue and manufacturing base and
lower risk of pushback on M&A,
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

GOP Sweep

@ GOP President
GOP House

GOP Senate

Tong

Continued benefit from innovation driving improved
sales mix, expanding margins, and disciplined
brand support, with less exposure to potential China
tailwinds weighing on peers.

Tong

Lower risk of pushback on M&A, though partly
offset by risk of higher import tariffs.
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Personal Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

GOP Sweep

@ GOP President
GOP House

GOP Senate

RAYMOND JAMES

//

Tong

Benefit of 100% domestic revenue base.
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Personal Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

DEM Sweep

D

;I DEM President

DEM House

DEM Senate

O

RAYMOND JAMES

//

Tong

Higher risk of increasing taxes for wealthy, though
partly offset by potential that limit on SALT deduction
expires- risks to companies ?eared towards upper-
market consumers. Tax relief to lower-income
consumers, less risk of aggressive stance on China
fcumpared to GOP Sweep scenario), and less risk of
arge scale trade wars.
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

Tong

//

DEM Sweep

Outsized growth with lower risk of higher import
tariffs.

/'ﬁj; DEM President

DEM House
DEM Senate

Tong

Less risk of aggressive stance on China.
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

DEM Sweep

;I DEM President

//

Tong

D

Continued benefit from innovation driving improved
sales mix, expanding margins, and disciplined
brand support, with China exposure less of a
headwind.

DEM House

DEM Senate

O
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Personal Products

ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

Tong

//

Domestic supply chain,

GOP President

Tong
DEM House

Mostly domestic revenue and manufacturing base

L'~ § GOP Senate and lower risk of pushback on M&A.

OO®
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Personal Products

ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

Tong

Continued benefits from innovation driving improved
sales mix, expanding margins, and disciplined
brand support.

GOP President

- Tong
=, Qutsized growth, ability to price, and ability to move
GOP Senate some of their manufacturing to other locales,

mitigates but though does not completely take away
risk of higher import tariffs.
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Personal Products

WASHINGTON POLICY

ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

GOP President

DEM House

GOP Senate

OO®

RAYMOND JAMES

//

Tong

Benefit of 100% domestic revenue base.
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

Tong

//

Status quo environment should continue to benefit
CL and PG, with their consistent sales growth,
improved mix, expanding margins, and disciplined
brand support.

:j_/'ﬁ} DEM President

e

GOP Senate

Tong

More of the same outsized growth.
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

Tong

//

Lower risk of higher import tariffs.

:ﬁ_/'ﬁ} DEM President

GOP Senate

Tong

Lower risk of higher import tariffs, though offset by
risk of pushback on M&A.
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Personal Products
ANALYSTS' BEST-POSITIONED NAMES: PERSONAL PRODUCTS

//

Tong

More of the same/benefit of 100% domestic sales

:ﬁ_/'ﬁj DEM President
- base.

GOP Senate
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Company Citations

WASHINGTON POLICY

Company Name Ticker Exchange  Closing Price  RJRating RJ Entity

ARKO Corp. ARKO NASDAQ $6.34 SB1 Raymond James & Associates
Acushnet Holdings Corp. GOLF NYSE $69.32 MP3 Raymond James & Associates
Alimentation Couche-Tard Inc. ATD.T TSX €$82.99 SB1 Raymond James & Associates
Aritzia Inc. ATZ.T TSX C$45.79 MO2 Raymond James Ltd.
AutoZone, Inc. AZO NYSE $2,957.73 SB1 Raymond James & Associates
BRP Inc. DOO.T TSX €$97.02 SB1 Raymond James & Associates
Bath & Body Works, Inc. BBWI NYSE $37.48 MO2 Raymond James & Associates
Boyd Gaming Corporation BYD NYSE $59.61 MO2 Raymond James & Associates
Brinker International, Inc. EAT NYSE $66.35 MO2 Raymond James & Associates
Caesars Entertainment, Inc. CZR NASDAQ $36.43 SB1 Raymond James & Associates
Camping World Holdings, Inc. CWH NYSE $21.00 MP3 Raymond James & Associates
Capri Holdings Limited CPRI NYSE $34.00 MP3 Raymond James & Associates
Casey's General Stores, Inc. CASY NASDAQ $378.96 MP3 Raymond James & Associates
Cheesecake Factory Inc. CAKE NASDAQ $39.20 MO2 Raymond James & Associates
Chipotle Mexican Grill, Inc. CMG NYSE $53.56 MO2 Raymond James & Associates
Church & Dwight Co., Inc. CHD NYSE $100.64 MP3 Raymond James & Associates
Colgate-Palmolive Company CL NYSE $97.95 MO2 Raymond James & Associates
Costco Wholesale Corporation COST NASDAQ $847.42 MO2 Raymond James & Associates
Crocs, Inc. CROX NASDAQ $133.28 SB1 Raymond James & Associates
Darden Restaurants, Inc. DRI NYSE $143.60 MO2 Raymond James & Associates
Dollar General Corporation DG NYSE $123.28 MO2 Raymond James & Associates
Griffon Corporation GFF NYSE §71.79 SB1 Raymond James & Associates
Harley-Davidson, Inc. HOG NYSE $35.33 MP3 Raymond James & Associates
Helen of Troy Limited HELE NASDAQ $57.05 MP3 Raymond James & Associates
Hillman Solutions Corp. HLMN NASDAQ $9.83 MO2 Raymond James & Associates
Leggett & Platt, Incorporated LEG NYSE $12.89 MP3 Raymond James & Associates
Masco Corporation MAS NYSE $§72.84 MP3 Raymond James & Associates
McDonald's Corporation MCD NYSE $259.54 MP3 Raymond James & Associates
Mohawk Industries, Inc. MHK NYSE $127.32 SB1 Raymond James & Associates
Murphy USA Inc. MUSA NYSE $517.77 MO2 Raymond James & Associates
NIKE, Inc. NKE NYSE $74.86 MP3 Raymond James & Associates
Newell Brands Inc. NWL NASDAQ $6.42 MP3 Raymond James & Associates
PENN Entertainment, Inc. PENN NASDAQ $18.72 MP3 Raymond James & Associates
Planet Fitness, Inc. PLNT NYSE $76.39 SB1 Raymond James & Associates
Polaris Inc. PIl NYSE $82.14 MP3 Raymond James & Associates
Ralph Lauren Corporation RL NYSE $168.21 MO2 Raymond James & Associates
Sally Beauty Holdings, Inc. SBH NYSE $11.39 MU4 Raymond James & Associates
Shake Shack Inc. SHAK NYSE $81.48 SB1 Raymond James & Associates
Skechers U.S.A., Inc. SKX NYSE $64.21 MO2 Raymond James & Associates
Spectrum Brands Holdings, Inc. SPB NYSE $84.52 MP3 Raymond James & Associates
Stanley Black & Decker, Inc. SWK NYSE $87.75 MP3 Raymond James & Associates
Tapestry, Inc. TPR NYSE $41.79 MO2 Raymond James & Associates
Target Corporation TGT NYSE $151.02 MP3 Raymond James & Associates
Tecnoglass Inc. TGLS NYSE $52.57 SB1 Raymond James & Associates
Tempur Sealy International, Inc. TPX NYSE $51.30 SB1 Raymond James & Associates
The Aaron's Company, Inc. AAN NYSE $9.97 MP3 Raymond James & Associates
The Procter & Gamble Company PG NYSE $168.25 MO2 Raymond James & Associates
The Scotts Miracle-Gro Company SMG NYSE $69.18 MP3 Raymond James & Associates
Tractor Supply Company TSCO NASDAQ $271.08 MO2 Raymond James & Associates
Ulta Beauty, Inc. ULTA NASDAQ $391.67 SB1 Raymond James & Associates
Under Armour, Inc. UAA NYSE $6.69 MP3 Raymond James & Associates
Upbound Group, Inc. UPBD NASDAQ $33.46 MO2 Raymond James & Associates
Walmart Inc. WMT NYSE $70.38 MO2 Raymond James & Associates
Wayfair, Inc. w NYSE $51.14 SB1 Raymond James & Associates
Wingstop Inc. WING NASDAQ $382.66 MP3 Raymond James & Associates
Xponential Fitness, Inc. XPOF NYSE $17.81 SB1 Raymond James & Associates

RAYMOND JAMES
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YETI Holdings, Inc. YETI NYSE $37.99 MO2 Raymond James & Associates
e.l.f. Beauty, Inc. ELF NYSE $169.57 SB1 Raymond James & Associates
lululemon athletica inc. LULU NASDAQ $285.00 MO2 Raymond James & Associates

Prices are as of the most recent close on the indicated exchange. See Disclosure section for rating definitions. Stocks that do not trade on a U.S. national exchange may not be registered for
sale in all U.S. states. NC=not covered.

IMPORTANT INVESTOR DISCLOSURES

Analyst Information

Analyst Compensation: Research analysts and associates at Raymond James are compensated on a salary and bonus system. Several factors
enter into the compensation determination for an analyst, including: i) research quality, ii) team productivity, iii) client feedback, iv) rating
accuracy, v) overall revenue and profitability levels of the department and firm (a portion of which is generated by investment banking activities)
and vi) compensation levels for comparable research analysts at competing firms.

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of, or associated with, RJA are not
registered/qualified as research analysts under FINRA rules and are not subject to FINRA Rule 2241 restrictions on communications with covered
companies, trading securities held by a research analyst account, and obligations related to identifying and managing conflicts of interest.

This global disclosure considers all entities of Raymond James and its affiliates. The jurisdiction where the analyst(s) is registered will determine
what is permitted. For example, if the persons responsible for the content of this report are not licensed as research analysts in accordance with
applicable rules promulgated by the regulatory organization(s) where this report is distributed, any client wishing to effect trades in any security
should contact their Raymond James representative.

The analysts Ed Mills, Tavis C. McCourt, Chris Meekins, Leslie Vandegrift, Joseph Altobello, Sam J. Darkatsh, Bobby Griffin, RJ Milligan,
Rick B. Patel, Olivia Tong, Brian M. Vaccaro and Michael Glen, primarily responsible for the preparation of this research report, attest
to the following: (1) that the views and opinions rendered in this research report reflect his or her personal views about the subject
companies or issuers and (2) that no part of the research analyst’s compensation was, is, or will be directly or indirectly related to the
specific recommendations or views in this research report.

Michael Glen of Raymond James Ltd. is a non-US Analyst

Company Specific Disclosures

Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and quantitative
factors, including an assessment of industry size, structure, business trends, and overall attractiveness; management effectiveness; competition;
visibility; financial condition; and expected total return,among other factors. Collectively, these factors are subject to change depending on overall
economic conditions or industry- or company-specific occurrences.

Target Prices: The information below indicates Raymond James’ target price and rating changes for any subject companies over the past three
years.

General Risk Factors

Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and
recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product/service pricing
could change and adversely impact expected revenues and earnings; (2) issues relating to major competitors or market shares or new product
expectations could change investor attitude toward the sector or this stock; (3) Unforeseen developments with respect to the management,
financial condition or accounting policies or practices could alter the prospective valuation.

Investor Disclosures

In the United States (or U.S.), RJAis registered with the Financial Industry Regulatory Authority (FINRA) as a member firm. RJAis responsible for the
preparation and distribution of reports created in the United States. RJA s located at The Raymond James Financial Center, 880 Carillon Parkway,
St. Petersburg, Florida 33716 (Raymond James Financial (RJF) Corporate Headquarters), 727.567.1000. Raymond James Financial Services, Inc.
(RJFS) is registered with FINRA as a Member Firm. RJFS is located at the RJF Corporate Headquarters.

RJAnon-U.S. affiliates, which are not FINRA member firms (with the exception of Raymond James (USA) Ltd.), include the following entities, which
are responsible for the creation or distribution of reports in their respective areas:

In Canada, RJLisregistered with the Canadian Investment Regulatory Organization (CIRO) as a member firm. RJL is responsible for the preparation
and distribution of reports created in Canada. RJL is located at Suite 2100, 925 West Georgia Street, Vancouver, BC V6C 3L2 (RJL Head Office),
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604.659.8200. Raymond James (USA) Ltd. (RJLU) is registered with FINRA as a member firm, which is responsible for the distribution of reports
created in Canada and the United States to both American clients living in Canada and Canadian clients living in the United States. RJLU is located
at the RJL Head Office.

In the United Kingdom, Raymond James Financial International Ltd. (RJFI) and Raymond James Investment Services, Ltd. (RJIS) are authorised
and regulated by the Financial Conduct Authority (FCA). RJFI and RJIS are located at Ropemaker Place, 25 Ropemaker Street, London, England,
EC2Y9LY, +44 203 798 5600.

This report is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in a locality,
state, province, country, or other jurisdiction where such distribution, publication, availability, or use would be strictly prohibited or contrary to
law or regulation. The securities discussed in this report may not be eligible for sale in some jurisdictions. This research is not an offer to sell or the
solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is not investment advice and
does not constitute a personal recommendation, nor does it take into account the particular investment objectives, financial situations, or needs
of individual clients. Information in this report should not be construed as advice designed to meet the individual objectives of any particular
investor. Investors should consider this report as only a single factor in making their investment decision. Some investments discussed in this
report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that
investment is realized. Those losses may equal your original investment. Consultation with your Raymond James representative is recommended.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Nothing in this
report constitutes investment, legal, accounting or tax advice or is a representation that any investment or strategy is suitable or appropriate to
your individual circumstances or otherwise constitutes a personal recommendation to you.

The information provided is as of the date above and is subject to change and may or may not be updated. This report should not be deemed a
recommendation to buy or sell any security. Certain information has been obtained from third-party sources Raymond James considers reliable,
but Raymond James does not guarantee that such information is accurate or complete. Persons within Raymond James may have information
that is not available to the contributors of the information contained in this report. Raymond James, including affiliates and employees, may
execute transactions in the securities listed in this report that may not be consistent with the ratings appearing in this report.

With respect to materials prepared by Raymond James, all expressions of opinion reflect the judgment of the Research Departments of Raymond
James, or its affiliates, as of the date above and are subject to change. Raymond James may perform investment banking or other services for, or
solicit investment banking business from, any company mentioned in this report.

Raymond James reports are disseminated and available to Raymond James clients simultaneously via electronic publication to Raymond
James' internal proprietary websites (RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access &
raymondjames.ca). Not all reports are directly distributed to clients or third-party aggregators. Certain maintenance reports may only be
disseminated on Raymond James' internal proprietary websites; however, such reports will not contain changes to target price, valuation,
or investment or suitability rating. Individual Raymond James associates may also opt to circulate published reports to one or more clients
electronically. This electronic communication distribution is discretionary and is undertaken only after the report has been publicly disseminated
via publication to RJ's internal proprietary websites. The level and types of communications provided by Raymond James associates to clients
may vary depending on various factors including, but not limited to, the client's individual preference as to the frequency and manner of receiving
communications. For reports, models, or other data available on a particular security, please contact your Raymond James representative or
financial advisor or visit for RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access & raymondjames.ca.

Raymond James’ policy is to update reports as it deems appropriate, based on developments with the subject company, the sector or the market
that may have a material impact on the research views or opinions stated in a report. Raymond James' policy is only to publish reports that are
impartial, independent, clear, and fair and not misleading. Any information relating to the tax status of the securities discussed in this report is
not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on their particular
circumstances from an independent tax professional.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not endorse,
authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-party
website or the collection or use of information regarding any website's users and/or members. Raymond James has not reviewed any such third-
party websites and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to
Raymond James’ own website material) is provided solely for your convenience and information, and the content of any such website does not
in any way form part of this report. Accessing such website or following such link through this report or Raymond James’ website shall be at your
own risk. Additional information is available on request.

All right, title, and interest in any Raymond James reports is the exclusive property of Raymond James Financial, Inc. and its affiliates, except as
otherwise expressly stated. Raymond James®is the registered trademark of Raymond James Financial, Inc. All trademarks, service marks, slogans,
logos, trade dress and other identifiers, third-party data and/or market data (“intellectual property”) displayed in the Raymond James reports
are the property of Raymond James, or of other parties. The names of other companies and third-party products or services or other intellectual
property mentioned in the Raymond James reports may be the copyright, trademarks, or service marks of their respective owners. U.S. and foreign
copyright, trademark, common law rights and statutes protect this intellectual property. You are prohibited from using any intellectual property
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for any purpose including, but not limited to, use on other materials, in presentations, as domain names, or as metatags, without the express
written permission of Raymond James or such other party that may own the marks.

Notice to RJA PCG Financial Advisors - Non-U.S. securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. securities exchange. This report may not be used to solicit the purchase or sale of a security in any state where such a solicitation
would be illegal. By accessing this report, you agree to not solicit the purchase or sale of any security mentioned in the report that is not listed
on a U.S. securities exchange, or is not otherwise registered under applicable state Blue Sky laws. Furthermore, you acknowledge that you will
be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the International
Research Liaison with any questions at 727.567.5559.

Ratings and Definitions

RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the S&P
500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least
15% is expected to be realized over the next 12 months. Outperform (M0O2) The security is expected to appreciate or outperform the S&P 500
over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used
for securities where Raymond James is comfortable with the relative safety of the dividend and expects a total return modestly exceeding the
dividend yield over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P 500 over
the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform (MU4) The security is
expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and
price target have been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with
applicable regulations or firm policies in certain circumstances. When a security’s research coverage has been suspended, the previous rating and
price target are no longer in effect for this security, and they should not be relied upon.

RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform
the S&P/TSX Composite Index over the next six to 12 months. Outperform (MO2) The security is expected to appreciate and outperform the S&P/
TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P/TSX
composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform
(MU4) The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and should be sold.
Suspended (S) The security’s rating and price target have been suspended temporarily. This action may be due to market events that made
coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or may otherwise have a perceived
conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this
security, and they should not be relied upon.

Coverage Universe Rating Distribution* Investment Banking Relationships
RJA RJL RJA RJL
Strong Buy and Outperform (Buy) 563 | 60% 170 | 78% 87 | 15% 45 | 26%
Market Perform (Hold) 364 | 38% a7 | 21% 29 | 8% 4 | 9%
Underperform (Sell) 19 | 2% 2 | 1% 1 | 5% 0 | 0%
Total Number of Companies 946 100% 219 100% 117 49

* Columns may not add to 100% due to rounding.

* Total does not include companies with a suspended rating.

RJA Suitability Ratings (SR)

Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent
earnings, and dividend yields meaningfully above that of the S&P 500. Many securities in this category are structured with a focus on providing a
consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger capitalization equities of companies with sound
financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately Aggressive Risk/
Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend meaningfully above that of the
S&P 500. These companies typically feature sound financials, positive earnings, and the potential for long-term price appreciation. Moderately
Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companiesin fast growing and competitive industries with less predictable
earnings (or losses), potentially more leveraged balance sheets, rapidly changing market dynamics, and potential risk of principal. Aggressive
Risk/Provide Income (A/INC) Generally equities of companies that are structured with a focus on providing a meaningful dividend but may face
less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive issues, higher
price volatility (beta), and meaningful risk of loss of principal. Securities of companiesin this category may have a more volatile income stream from
dividends or distributions of capital. Aggressive Risk/Wealth Accumulation (A/ACC) Generally equities of companies with a short or unprofitable
operating history, limited or less predictable revenues, high risk associated with success, high volatility (beta), potential significant financial or
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legal issues, and the meaningful risk of loss of principal.
RJL Suitability Ratings

RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data is
refreshed at least monthly. Accordingly, suitability ratings are updated monthly. The suitability rating shown on this report is current as of the
report's published date. In the event that a suitability rating changes after the published date, the new rating will not be reflected until the analyst
publishes a subsequent report.

International Disclosures

For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed on
a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase or
sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the United States,
including ADRs, may entail certain risks.

The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange
Commission. There may be limited information available on such securities. Investors who have received this report may be prohibited in certain
states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your RJA financial advisor for additional details
and to determine if a particular security is eligible for purchase in your state or jurisdiction.

For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative
purposes. Any person receiving this report from RJFS should direct all questions and requests for additional information to their RJFS financial
advisor.

For RJA and RJFS clients in Canada: In the Canadian provinces of Alberta, British Columbia, New Brunswick, Ontario and Quebec (collectively,
the “Canadian Jurisdictions”), both RJA and RJFS are relying on the international dealer exemption (the “IDE”), and RJA is also relying on
the international adviser exemption (the “IAE”), pursuant to sections 8.18 and 8.26 of National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103”). RJA and RJFS are not registered to make a trade nor is RJA registered to provide
advice in the Canadian Jurisdictions. Neither RJA nor RJFS are members of the Investment Industry Regulatory Organization of Canada.

This report is intended solely for residents of the Canadian Jurisdictions who are permitted clients as set forth in NI 31-103. Neither RJA, RJFS
nor their representatives are making an offer to sell or soliciting an offer to buy any security issued by an issuer incorporated, formed or created
under the laws of Canada (“Canadian issuers”) and discussed in this report. Any trades by permitted clients in any securities of Canadian issuers
(whether listed on a U.S., Canadian or other exchange) discussed in this report may not be made through a relationship with RJA or RJFS and shall
be directed to RJL for execution. Relationships with clients residing in Canadian Jurisdictions for trading in securities of Canadian issuers must be
established through a Canadian registered firm, such as RJL. For additional information regarding establishing a relationship with RJL, Canadian
clients should contact 1-888-545-6624.

For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable CIRO disclosure requirements. RJL
is a member of the Canadian Investor Protection Fund.

For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the sole
use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules
or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations, etc.) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully
be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by
such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers and
is not intended for use by retail clients.

For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFl and RJIS are
authorised and regulated by the FCA.

For clients of Raymond James France (RJ France):RJ France is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution
and the Autorite des Marches Financiers. As of 30 November, 2020, RJ France is an unaffiliated entity of Raymond James. RJ France is located at
SAS, 45 Avenue George V, 75008, Paris, France, +33 145 61 64 90. This report is prepared for and distributed by RJ France pursuant to an agreement
with Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed, being
persons who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de 'Autorite
des Marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied
upon by such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected
clients. This communication contains information addressed only to specific individuals in Brazil and is not intended for distribution to, or use
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by, any person other than the named addressee. This communication (i) is provided for informational purposes only, (ii) should not be construed
in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii) should not be
construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not the named addressee,
you should not disseminate, distribute, or copy this communication. Please notify the sender immediately if you have mistakenly received this
communication.

The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not been
and will not be registered with the Brazilian Securities and Exchange Commission (Comissdo de Valores Mobilidrios, the “CVYM”), nor have they
been submitted to the foregoing agency for approval. Documents relating to the investments in this report, as well as the information contained
therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities in Brazil; nor (ii)
used in connection with any offer for subscription or sale of securities to the public in Brazil.

For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with the
assistance of RJA, and RJA at times will act on behalf of RJFI. This report is only available in Australia to persons who are “wholesale clients” (as
that term is defined in section 761G of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not be
distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is
of a general nature only and has been prepared without taking into account the objectives, financial situation, or needs of the individual recipient.
RJFI and RJA do not hold an Australian financial services license. RJFI is exempt from the requirement to hold an Australian financial services
license under the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale clients under the exemption in
ASIC Class Order 03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396 and extended by ASIC Corporations
(Amendment) Instrument 2022/623). RJFI is regulated by the UK FCA under UK laws, which differ from Australian laws. RJA is acting on behalf of
RJFI with respect to distribution and communications related to this report.

For clients in New Zealand: In New Zealand, this report is prepared for and may only be distributed by RJFI to persons who are wholesale clients
pursuant to Section 5C of the New Zealand Financial Advisers Act 2008.

For recipients in Taiwan: This report is being distributed to you from outside of Taiwan, and such distribution has not been licensed or approved
by the regulators of Taiwan. This report is only available in Taiwan to persons who are “professional investors” (as that term is defined in the Rules
Governing Securities Firms Engaging in Brokerage of Foreign Securities) and is supplied solely for the use of such professional investors. No person
to whom a copy of this report is provided may issue, circulate or distribute this report in Taiwan, or make, give or show a copy of this report to
any other person.

For clients in Québec: Each client confirms its express wish that this document and all other contracts and related documents be drafted in the
English language. Chaque client confirme sa volonté expresse que ce document ainsi que tous les autres contrats et documents s’y rattachant soient
rédigés en langue anglaise.

Proprietary Rights Notice
By accepting a copy of this report, you acknowledge and agree as follows:

This reportis confidential and is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized
by Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or
commercially exploit the information contained in this report, in printed, electronic, or any other form, in any manner, without the prior express
written consent of Raymond James. You also agree not to reproduce or otherwise to use this report or its contents, or to permit such use by others,
(i) for any unlawful purpose; (ii) in or to create any derivative work; (iii) in any software program, including any artificial intelligence, augmented
reality, or virtual reality platform or system; or (iv) for training artificial intelligence technologies, including without limitation technologies that
are capable of generating works in the same style or genre as this report; provided, however, with regards to (ii), (iii), or (iv) above, unless and only
to the extent as may be otherwise expressly agreed to in writing by Raymond James. This report and its contents are the property of Raymond
James and are protected by applicable copyright, trade secret or other intellectual property laws (of the United States and other countries). United
States law, 17 U.S.C. Sec. 501 et. seq., provides for civil and criminal penalties for copyright infringement. No copyright claimed in incorporated
U.S. government works.

© 2024 Raymond James Financial, Inc. All rights reserved.
© 2024 Raymond James & Associates, Inc.

© 2024 Raymond James Ltd., Member Canadian Investor Protection Fund
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