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Flying by the Instruments

have heard many stories from

experienced pilots of the dizzying

disorientation they experience when
visibility is lost from cloud cover or
nighttime flying. They tell me that their
senses become so unreliable that some
have found themselves flying completely
upside-down without knowing it. It's for
this reason that most pilots will
eventually get an instrument rating to
fly their planes blind using only the
cockpit instruments.

Without the objective reference point
of a distant horizon or landmark, pilots
have to learn to rely on something other
than their unreliable sense of motion
and balance. They know that there will
inevitably be a day when weather takes
a turn or a flight
is delayed past
sundown. I've
even heard that
80-90% of private
plane crashes
happen to pilots
who never went
through an
instruments flying
license.

Some pilots take this a step further
and will even hang a paperclip on a string
that will physically show the direction
of gravity in the highly unlikely event of
instrument failure. I'm glad to know that
pilots have backups for their backups.

In flying, as in so many other areas
of life, our subjective feelings are
rarely a reliable guide to reality. This is
definitely true with investing, especially

when dealing with our serious money.
Investing is easy when markets are up
and everything is going our way. Most
of us have no issue looking beyond the
immediate to the distant, multi-decade

goal of getting to or through retirement.. . .

Until a stormy market like 2022 comes
out of nowhere - stocks are down,
bonds are down, cash is earning close to
nothing, inflation is pushing up monthly
expenses and it seems like nothing is
going the way it should. How does this
end? Is this just the beginning? Our
visibility shrinks down to the scale of
weeks or months,
and no matter how
we look at it, our
long-term goals
become harder to
focus on. It can feel
just as dizzying as
having no idea which
way is up or down.

We are more likely
to be successful
investors if we have ways to curtail
our subjective emotions and focus on
objective facts. Wishy-washy feelings
can trick us into making bad decisions.

At Finkelberg Investments, we try to
prepare all of our clients before we invest
that there will be many cloudy days
ahead. When those days come along, our
emotions will kick in to high gear and we
will have to follow the instruments.
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DJIA 3-Month T-Bill
33,292 2.88%

S&P 10-YR Treasury Bond
4,199 3.03%
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to potentially realize capital losses for

temporarily place the proceeds in a
similar investment with the intent to
offset capital gains realized this year.
If an account ends the year with more
realized capital losses than gains, the
IRS allows up to a $3,000 deduction to
offset ordinary income per year and any
remaining losses can be carried forward
to offset any gains in future years.
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