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Future of Fisette & Kim Financial

 OnJanuary 1, 2025, Ethan became President of
Fisette & Kim.

e Michael is now President Emeritus.

e Scott Milam is now the Managing Director of
Fisette & Kim.

* Greg, Matt, & Scott take their CFP® exam in March
2025, & Ethan takes his CPWA® exam in 15t half of
2025.
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Thank You to Our Sponsors

.Columbia *NYL/Mainstay
Threadneedle *PIMCO

*Eaton Vance *Prudential/PGIM
*Federated Virtus/Allianz
*Fidelity

*Global X

Raymond James is not affiliated with any of the above companies.

IIIIIIIIIIIIIIIII



Were We Correct in January 2024?

 Prediction: The U.S. possibly experiences a very
mild recession in spring/early summer, but the
economy grows 1.5% for the full year.

 Actual: There was no recession, as the economy
grew by 2.7% for the full year.

 Prediction: Inflation trends lower, as the economy
weakens, with Core Personal Consumer
Expenditures (PCE) declining from 3.1% to 2.5%.

 Actual: Economy continued to stay strong, as Core
PCE decreased to 2.8%.
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Were We Correct in January 2024?

Prediction: The Federal Reserve lowers interest
rates from 5.5% to 4.5%, which is still almost twice
the rate of inflation.

Actual: The Federal Reserve lowered interest rates
to 4.25%-4.50%.

Prediction: The 10-yr Treasury yield declines from
4% to 3.25%.

Actual: The 10-yr Treasury increased to 4.57%.
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Were We Correct in January 2024?

* Prediction: Stocks finish modestly higher
(probably a safe assumption, as stocks rise 80% of
the time).

* Actual: Stocks finished much higher than we
anticipated.

* Prediction: There is a decent chance bonds
outperform stocks. We continue to love bonds, as
vields have not been this high in two decades.

 Actual: Stocks vastly outperformed bonds, and
we continue to love the bonds we own.
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Were We Correct in January 2024?

Prediction: The Magnificent Seven (Alphabet,
Amazon, Apple, Meta, Microsoft, NVIDIA and
Tesla) take a back seat to the broader market,
especially small and value stocks.

Actual: They continue to be in the driver seat of
the market.

Prediction: Investors wring their hands over
politics.

Actual: Investors have certainly wrung their hands
over politics.
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Our Theme for 2025
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ur Theme for 2025:

“The Bull’'s Bumpy Ride
Ahead”

52 % 5 Kim)
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Remember: Only One Thing Matters

Federal Reserve cut interest rates three times in 2024

Trump wins election

First interest rate \ 1 4 \

cut since 2020 r
20%
Rate cut hopes grow after ol
soft jobs report ’ Second interest
rate cut
Third interest rate cut
10%
I
‘r
0%
Jan. Feb. March April May June July Aug. Sept. Oct. MNov. Dec.
2024

Source: Yahoo Finance
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The Bull Charges Ahead!

(The Positives)
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Most of The World Economy isin Late Phase
Growth

The business cycle, which is the pattern of cyclical fluctuations in an economy over a few years, can influence asset returns over an
intermediate-term horizon. Cyclical allocation tilts are only one investment tool, and any adjustments should be considered within the
context of long-term portfolio construction principles and strategic asset allocation positioning.

Cycle Phases EARLY MID LATE RECESSION
+ Activity rebounds * Growth peaking * Growth moderating * Falling activity
(GOP, IP, e.mployment) « Credit growth strong * Credit tightens * Credit dries up
* Credit begins to grow * Profit growth peaks * Earnings under pressure * Profits decline =
*Profits grow.rapldly * Policy neutral * Policy contractionary * Policy eases
* Policy still stimulative * Inventories, sales grow; * Inventories grow, * Inventories,
* Inventories low; sales improve equilibrium reached sales growth falls sales fall

India, Mexico, Brazil

U.S.

Japan
Australia, Korea

Eurozone, UK

. Canada

Economic Growth

Relative Performance
of Economically
Sensitive Assets

Green = Strong

Source: Fidelity Investments
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Consumer Price Increases are Moderating

FRED _Wn/:; == Consumer Price Index for All Urban Consumers: All ltems in U.5. City Average
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The All-important U.S. Consumer is Pessimistic
FRED Q/j == |Iniversity of Michigan: Consumer Sentiment
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Consumer Confid.ehce & Thé Stock Markét'

Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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- Unemployment Remains Extremely Low

US Unemployment Rate - percent
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Institute for Supply Mahagement
Service Sector PMI

The service sector grew 10 out of 12
months in 2024.
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Source: tradingeconomics.com | Institute for Supply Management
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Small Business Owners are Showing Optimism'd
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10-Year vs. 3-Mos Treasury Yield
Above Zero (First Time Since Late 2022)

FRED ,;v;jﬁ = 10-Year Treasury Constant Maturity Minus 3-Month Treasury Constant Maturity
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Leading Economic Indicators are No Longer
Showing an Impending Recession
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The Bull Retreats!

(The Negatives)
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10-yr Treasury Rate Increased in 2024
Start: 3.95% Low: 3.61% High: 4.70% End: 4.57%
NOT controlled by Federal Reserve

FRED o/ = Market Yield on U.S, Treasury Securities at 10-Year Constant Maturity, Quoted on an Investment Basis
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Fixed Rate Mort'gage Is Still High, But RemainingSte’a’dy'.

7\ Prima ®
. ry Mortgage Market Survey
Fredd Ie Ma C U.S. weekly average mortgage rates as of 12/26/2024
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Commercial Real Estate Vacancy

Metro office vacancy rates since 2000
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Note: 2024 data as of June 30. Data for Providence, R.l. and Westchester, N.Y. not available before 2004.
Source: Moody's
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Commercial Real Estate Lending
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Roughly $950B of US commercial real estate mortgages are estimated
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Consumer Debt is Increasing

FRED A/Nj == Household Debt Service Payments as a Percent of Disposable Personal Income
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Shaded areas indicate U.S. recessions.

ey

FINANCIAL SERV]E’ES
PROFOUNDLY IMPACTING PEOPLE'S LIVES

1990 1995 2000 2005 2010 2015 2020

Source: Board of Governors of the Federal Reserve System (US) fred.stlouisfed.org

SECURITIES OFFERED THROUGH RAYMOND JAM&»SFINANCIAL Services, Inc., MemMBER FINRA / SIPC. INVESTMENT ADVISORY SERVICES OFFERED THROUGH RAYMOND JAMES + 54

Frnanciat Services Apvisors, INc. FiseTTe © Kim FINANCIAL SERVICES IS NOT A REGISTERED BROKER/DEALER AND IS INDEPENDENT OF RAYMOND James FinanciaL Services, INC.
. -

e



Institute for Supply Manlagement
Manufacturing Business Activity Index

Manufacturing breaks above 50, first time
in 28 months.
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U.S. Dollar Inde‘x

Dollar Index

The strong dollar has been a challenge for
U.S. multinational companies, as well as our

. - . 160
international stock and bond holdings.
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Federal Debt is Out-of-Control

FRED o/} = Federal Debt: Total Public Debt
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Why Economists Hate Tariffs
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Highest' Tariffs Since the 1930s??

Average tariff rate on U.5. gnods imparl:s for consumptinn
Duties collected/ value of total goods imports for consumption
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How Do Tariffs Affect My Wallet?
Assuming 20% tariffs globally and 60% on Chinese goods.

Distribution of tax increases/reductions under Trump proposals (% change in after-tax income):
m Change due to TCJA extensions ®m Consumer loss from proposed tariffs m Net effect

2% l
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'?.0//() i ' : :
-4% ! L i
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Lowest quintile 2nd quintile 3rd quintile 4th quintile Top quintile Top 1%
income
Source: Charles Schwab, Peterson Institute for International Economics (PIIE), Kimberly A. Clausing and Mary E. § |
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* How Did Tariffs Affect The Markets?

MSCI All Country World Index
i 2018-2019 Trade war escalations 1 day change % 1 week change %

1/22/2018 US announces tariffs on all imported washing machines and solar panels 0.5% 0.8% <

3/8/2018 US announces 25% tariffs on steel imports and 10% on aluminum 1.1% 0.6%

4/2/2018 China to impose retaliatory tariffs of up to 25% on 128 US exports 0.5% 0.9%

4/3/2018 US announces plans for 25% tariffs on about $50 bn of Chinese imports 0.4% 1.8% ;
9/31/2018 US steel and aluminum tariffs expanded to include EU, Canada and Mexico 0.8% 2.2% -
6/15/2018 China announces retaliatory tariffs on about $50 bn of US imports -0.4% -1.1% :

7/5/2018 Mexico imposes retaliatory tariffs on dozens of US goods 0.8% 1.6%

7/10/2018 US announces tariffs on $200 bn of goods from China -0.9% 0.0% ,
7/25/2018 EU prepares retaliatory tariffs on dozens of US goods 0.0% -0.5% 4

8/1/2018 US raises tariffs from 10 to 25% on $200 bn of Chinese imports -0.3% 0.6% :

9/24/2018 China imposes retaliatory tariffs on $60 billion of U.S. goods. 0.0%
5/10/2019 US enacts tariff increase from 10 to 25% on $200 bn of Chinese imports after talks fail -1.9%
5/16/2019 US bans China’s Huawei from buying parts and components from US companies -0.6%

8/1/2019 US announces 10% tariff on $300 bn of Chinese imports after talks fail -1.2%

8/5/2019 Chinese currency fell to the lowest point since 2008, passing a key level 0.5%

- 8/23/2019 China raises tariffs on $75 bn of US goods 0.3%
- 10/11/2019 US announces Phase 1 trade deal with China -0.1%
Average

Source: Charles Schwab




Potential Impact of Deportation on U.S. Economy

Estimated cumulative change (from 2025-2028) in US GDP, sector production,
and consumer prices from the following policy proposal

Deportation of unauthorized

immigrant workers

1.3 million 8.3 million
GDP ($ billions) 812 -5,101
Energy (S billions) -29 -182
Mining (Sbillions) -7 -43
Agriculture (Sbillions) -19 -119
Durable manufacturing (S billions) -597 -3,750
Nondurable manufacturing (S billions) -106 -668
Services (S billions) -604 -3,802
Consumer Price Index (%) (1.5%)\ 9.1%
P

Source: Charles Schwab, Peterson Institute for International Economics (PIIE), as of 9/2024.
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’s Sputnik Moment?
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S$5.6 Million to S50 in 3 Weeks??
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Top 10 S&P 500 Companies by Decade

% of Index 2000 % of Index
2.9% | %)
2.9% Ex¢onMobil 2.6%
2.3% & Pfizer 2.5%
2.2% ALY 2.4%

CISCO
1.9% citi 2.2%

L'"' Bristol Myers Squibb 1.6% Walmart 2.0%
€9 MERCK 1.6% E® Microsoft 2.0%
Walmart 1.6% AlG 2.0%

< AT&T 1.5% €% MERCK 1.8%
Ceetsls 1.4% intel 1.7%
2010 % of Index 20249 % of Index

Ex¢tonMobil . 32% 4

[ 4 2.6% <A NVIDIA
& Microsoft 1.8% " Microsoft
1.7% Alphabet

=Ch 1.6% amazon

I 1.6% Q0 Meta 2.4%

@ 1.6% e, 1.8%

- © BROADCOM 1.6%

= 1.5% By )

= AT&T

o/

Johnson&Johnson 1.5% ' 1.4%

JPMorganChase 1.5% JPMorganChase 1.2%

%gem? By market cap on Dec 31 Source: Statista, Data is Beautiful, RIAA, IFPI, Goldman Sachs Global Investment Research E
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Although the Ride Will be
Bumpy, the Important Thing is
to Focus on the Long-Term

G % Kin) Ma
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The Stock Market Climbs a Wall of Worries

Wall of Worry

Yen Carry
Trade Collapse

Titan Submersible
Implosion

®
FTX Bankruptcy /
A TIMELINE OF NEGATIVE WORLD EVENTS iy
Invasian
The chart below shows the growth in world Despite ongoing uncertainty, Sl invested in September 1994 grew to ‘
equity markets despite a never-ending $5.69 by the end of August 2024, This is an average annual return of = 5 { Baltimore Bridge
stream of negative world events. 6.0%. With dividends re-invested, your return was 7.8% per annum COVID / Collapse
Pandemic L B
Chinese Stock
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Secular Bear Markets
(10 - 12 years)

Secular Bull Markets
(16 — 18 Years)

WettaFi Advisor Perspectives advisorperspectives.com
As of November 2024
S&P Historical Composite: Secular Highs and Lows
10240 - Oct 2024
Percentage change from from previous lows and highs. | Nov 2021 +47%
+372%
5120 Aug 2000
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-26%
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320
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160
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Low
40 -
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‘ .
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S&P 500 Annual Returns & Intra—Year Declinés |

5 T & 4//;9 Source: JP Morgan Asset Management
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Annual returns and intra-year declines (am™ |us. | 16 )
S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.1%, annual returns were positive in 34 of 45 years
40%
34%
2024
yro 31% 30%
26% ° 27 %
26% 24% 23%,
20%
20% 17%
15% 15%
12%)
1% 2%
0%
. 6% -2% 30, 0% &% -1% -3."/
° ° . 8:/ ® 7946% -5%e 8./' 129, * ° °
-7% _ - Q09 99 -8% -
10%, 24, T Blgy TR % T l%  *Ci0y ;8%
o o 7 13%
20% FRERRESSSSsTsTTYISs ey G vt Ui i R e
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. -30%e .
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[ ]
-49%
-60%
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Source: FactSet, Standard & Poor's, J.P. Morgan Asset Management.
Returns are based on price index only and do not include dividends. Intra-year drops refers to the largest market drops from a peak to a trough J PM
during the year. For illustrative purposes only. Returns shown are calendar year returns from 1980 to 2024, over which time period the average oA Organ
annual return was 10.6%.
Guide to the Markets — U.S. Data are as of December 31, 2024. ASSET MANAGEMENT
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Bond Returns Have Been Positive 90% of
the Time Over the Last 48 Years

Bloomberg U.S. Agg. annual returns and intra-year declines (amwm |us. | a1 )

Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.5%, annual returns were positive in 44 of 49 years
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Source: Bloomberg, FactSet, J.P. Morgan Asset Management.
Returns are based on total return. Intra-year drops refers to the largest market drops from a peak to a trough during the year. For illustrative
purposes only. Returns shown are calendar year returns from 1976 to 2024, over which time period the average annual return was 6.5%. Returns

from 1976 to 1929 are calculated on a monthly basis; daily data are used afterward. J_ P,Morgan

Guide to the Markets — U.S. Data are as of December 31, 2024.
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“The Stock Market Made a New High: Let’s Sell!”

FRED »/7 — Real Gross Domestic Product

24,000
20,000
16,000
12,000

8,000

Eillions of Chained 2017 Dollars

4,000

1950 1935 1960 1963 1970 1975 1950 1983 1930 1995 2000 2005 2010 2013 2020

Shaded areas indicate U.S. recessions. Source: U.S. Bureau of Economic Analysis fred stlovisfed org

“The stock market makes a new high every 3 of 5
years, because the economy keeps growing.”
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Our 2025 Predictions

e Michael continues heal faster than the normal
man, astonishing medical professionals!

* The U.S. economy grows 2.4% for the full year,
with the support of the Federal Reserve and
fiscal policy.

* Inflation fails to reach the Fed’s 2% target in
2025.

e This causes the Federal Reserve to cut interest
rates only one time to 4.25%.

Opinions expressed are those of the speaker and are not necessarily those of Raymond James. All opinions are as of this
date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided
% herein will prove to be correct.
EW E
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Our 2025 Predictions

* The 10-year Treasury yield range between 4%-5%.

e 30-year mortgage rates will range between 6.50%-
6.75%.

* The stock market experiences a 10% correction by
mid-2025, but ends the year modestly higher.

 Small company stocks will perform in line with
large company stocks.

 Bonds will have their best year in 5 years, as yields
continue to be the highest in two decades.

Opinions expressed are those of the speaker and are not necessarily those of Raymond James. All opinions are as of this
date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided

- 4/_,’19 herein will prove to be correct.
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Our 2025 Predictions

e Unemployment rises to 4.4%-4.5% due
deportation & people entering the workforce.

 Congress extends the Tax Cut & Jobs Act &
reduces regulation.

* Increase in tariffs and deportation are less than
initially feared.

 DOGE makes progress in cutting government
spending, but fails to cut $1 trillion.

Opinions expressed are those of the speaker and are not necessarily those of Raymond James. All opinions are as of this
date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided

- 4/_,719 herein will prove to be correct.
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Raymond James’ 2025 Outlook

S&P 500
TARGET

‘ Bull $280  25.5x ~7,000 35%

+8.38% Base $270 23.5x g T 4 50%

PROBABILITY

+19.01%

-8.18%

Bear $250  21x ~5,400 15%

Source: Raymond James Investment Strategy

Forecasted returns include dividends  Source: RJ Portfolio & Technical Strategy E—; M
S e & RKirs)
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The Story of Michael’
Brain Tumor & Importance
of Planning Ahead

G2 & Kim) M
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Save the Date

Client Gala @
The Fisette’s Home
Carnation, WA
Tentative Date: July 19, 2025

G2 & Kim) E
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* The information contained in this report does not purport to be a complete description of the securities, markets or developments
referred to in this material.

* The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is
accurate or complete.

* Any information is not a complete summary or statement of all available data necessary for making an investment decision, and
does not constitute a recommendation.

* Every investor's situation is unique, and you should consider your investment goals, risk tolerance and time horizon before making
any investment. Investing involves risk and you may incur a profit or loss regardless of strategy selected.

* Any opinions are those of Fisette & Kim Financial Services, LLC, and not necessarily those of RJFS or Raymond James.

* "The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market.
The Dow Jones Industrial Average (DJIA),. Commonly known as “The Dow,: is an index representing 30 stocks of companies
maintained and reviewed by the editors of the Wall Street Journal. Keep in mind that individuals cannot invest directly in any
index, and index performance does not include transaction costs or other fees, which will affect actual investment performance.
Individual investor’s results will vary. Past performance does not guarantee future results.

* There is no assurance any of the trends mentioned will continue or forecasts will occur.

* Expressions of opinion are as of this date, and are subject to change without notice. Forward looking data is subject to change at
any time, and there is no assurance that projections will be realized. All investments are subject to risk. There is no assurance that
any investment strategy will be successful.
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