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MAJOR INDICES CLOSE MID QID YD U.S. TREASURIES  YIELD
S&P 500 309023 | 4.60% | -4.35% | -4.35%

5-yr Treasury Note 0.93%

Dow Jones Industrials | 26703.32 | 5.09% | -6.43% | -6.43% 10-yr Treasury Bond 1.15%

NASDAQ Composite 8952.17 4.49% | -0.23% | -0.23%

30-yr Treasury Bond 1.71%

Information as of March 2, 2020 Source: Thomson Reuter’s Thomson One

MARKET COMMENT

Coronavirus, Correction, & Capitulation

The pandemic, “coronavirus,” which continues to spread across most of the world, created major angst
for global financial markets, governments, and the health of individuals domestically and abroad.
Although the extent of this virus is yet to be determined, at the present, the annual flu season still
stands to infect more people and cause more deaths than the present reports of the coronavirus. This
could significantly change, but hopefully that won’t be the case. As portfolio managers, our minds are
always focused on the markets, economies, and what changes will result for investor’s portfolios, but
our hearts are filled with compassion towards those who have already suffered or will suffer from this
virus. Our hope is that its spread will be limited over the next several weeks and the total number of
global infections will be dramatically reduced.

As evidenced by the broader indices, the global stock markets have responded very quickly on the
downside. This has produced a very strong, fast correction (or pull back) from recent highs (see chart
below).
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In our minds, the big question is whether this virus causes enough damage to the globally economies
to capitulate of the past economic growth, thus changing the stock market from a long term bull (rising)
to a long term bear (declining) market? Or, contrarily, is this just a corrective pull-back from an
overvalued stock market (see chart below) that is now set up for future advancement? Only time will
tell, but let’s consider some known facts which might shed some light on the stock market’s future
direction.
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We know the U.S. unemployment rate is still near a 50-year low, which means a lot of people are
working and have the potential to support our economic growth through their spending. All the while,
consumers are spending substantially less on their energy bills, which creates pockets of surplus for
savings and/or spending. In 2012, crude oil prices were over $100 a barrel — they are now less than
$50.00 a barrel. Moreover, these lower energy costs have resulted in lower costs of other consumer
goods who utilize oil in manufacturing. This has limited inflation in the U.S. to less than 2.5% and,
depending upon whose numbers you use, some analyst believe inflation may running below 2.0%. The
Federal Reserve has continued to take an accommodative stance of lower interest rates, which has led
to a fairly robust housing market. But the potential for additional rate cuts, if the virus causes problems
to our economy, remains on the table for the Federal Reserve’s March meeting.



Considering these facts, and a now more reasonably priced stock market, we think the market might
find some good reasons to resume its growth. However, a market consolidation period (i.e. sideways
price movement), and perhaps a few quarters of slower corporate earnings, should be expected. A
key focus will be whether companies begin to lay off workers. If unemployment strongly rises due to
the virus, the market would look at this as a real negative, and the possibility of a coming recession.
So, as always, we will keep a keen eye out for changes.

If you have any questions or concerns during this challenging time, please let us hear from you. Thank
you for your continued trust and confidence, we do not take it lightly.

PLANNING STRATEGY

Raymond James “Point of View" article. M20-2967721

The Three T’s of Effective Trustees

Here’s how to choose a trustee that’s up to the important task at hand.

Choosing a trustee — the person or entity who’ll manage the assets within your trust — is no easy task.
This important role comes with a number of responsibilities and liabilities, and it can be a challenge to
find a loved one who's able and willing to take on the task — which is one reason many investors use a
corporate trustee.

Whichever type of trustee you choose — individual or corporate — you’ll want to keep a keen eye out
for a few particular characteristics. Look for a trustee that fits the “three T’s” — time, temperament and
tenure. Here’s why:

Time

Managing a trust takes a notable time commitment. Your trustee will need the availability to manage
a multitude of tasks and liabilities like disbursing income to beneficiaries, filing the trust’s income tax
return, maintaining records of all transactions and countless more, so consider whether their current
schedule allows for these additional responsibilities. Time also refers to their longer-term ability to
hold this important position — will they still have the capacity and ability to serve as your trustee in
years to come?

Temperament

Your trustee needs to display the right degree of impartiality. Family dynamics can add an emotional
layer of complexity to estate planning, and your trustee will need to make decisions without exhibiting
bias or bending to external influence. In fact, your trustee has a legal duty to manage the trust in the
best interests of both its current and future beneficiaries. They’ll be held liable for a number of duties
such as ensuring all beneficiaries are informed of the trust and its administration, identifying conflicts
of interest, and complying with all specific trust document provisions as well as state and federal
governing laws. You'll want to confirm that they both understand these responsibilities and can carry
them out with professionalism.



Tenure

Your trustee should have the knowledge, background and skillset to efficiently manage a trust account.
Not every family member or friend will have experience with the financial and administrative
responsibilities involved, which can include principal and income trust accounting, investing and tax
reporting. Be sure your selected trustee is familiar with the tasks they’ll need to handle — and that
you're confident in their ability to complete them correctly and in a timely manner.

Selecting a trustee is an important decision — one that deserves thoughtful consideration. As the
member of your financial team, we are happy to help walk through the decision-making considerations
involved — and, if needed, may also be able to recommend an experienced, reputable corporate trustee,
should you decide to use one.

LIFE & LEISURE
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The Coronavirus Is Spreading —and So Are Related Scams

On January 30, the World Health Organization (WHO) declared the coronavirus outbreak a public
health emergency — and unfortunately, fraudsters are trying to take advantage of the viral headlines.

New email phishing scams have been reported in which fraudsters are posing as the Centers for
Disease Control (CDC), WHO and other well-known health organizations in order to obtain personal
information.

“We commonly see fraudsters try to take advantage of global uncertainty by attempting to get people
to click malicious links, enter credentials on fraudulent websites or volunteer their personal
information,” explains Nate Tuting, head of the Raymond James Cyber Threat Center. “We’ve seen
them impersonate a legitimate email sender by using an email address ending in ‘cdcgov.org’ —
something close enough to the legitimate ‘cdc.gov’ that unsuspecting recipients don’t realize it’s fake.”
Tuting also warns that the scammer might even include the real organization’s logo somewhere in the
email to feign credibility.

The emails may contain links or attachments promising “safety tips” to help prevent sickness or
information on “new cases around your city.” Do not click on or open them. These links might send
you to a scammer-controlled website designed to steal your log-in information, and attachments might
be laden with computer viruses.

A few tips to remember as you work to keep your cyber-health secure:

e Check the details. Thoroughly check the email sender and domain names, and keep an eye
out for spelling and grammar errors — they may be a hint that your correspondent isn’t
legitimate.

e Look for red flags. Fraudsters may often try to create a sense of urgency, pose as a person
of authority or even use uncommon language to try to lower your defenses.

e Play it safe. Do not click any links, open any attachments, reply, or otherwise provide any
information unless you're absolutely sure who you're communicating with.



Go straight to the source. Not sure if an email is really from the organization it claims? Do
an internet search for the entity in question, like Centers for Disease Control or World
Health Organization, and review information straight from the real website.

And while we're at it, a few tips for staying healthy overall:

Wash your hands. Frequently, and with soap and water. As to how long? “Count to 20,”
says Healthcare Policy Analyst Chris Meekins (and the CDC). “That’s usually twice as long
as most people do when they’re washing their hands.”

Avoid close contact with people who are sick. This one goes the other way, too —if you're
the one who’s ill, it’s in everyone’s best interests for you to stay home.

Clean and disinfect the things you frequently touch. Think your keyboard, mouse and
phone, for starters. Another germy surface to target? Door handles. “Don’t actively touch
your face after you've touched a door knob,” says Meekins.

Lean on the professionals. Talk to your doctor about any concerns you have, and be sure
to immediately report any symptoms of illness.

These steps may seem basic, but they’re effective. By practicing these healthy habits, “you're
less likely to get any type of disease, whether it’s a cold or a flu,” says Meekins, “and those
same things apply to this coronavirus.”

Sources: cdc.gov, nbcnews.com

Quote of the Month: “The oldest and strongest emotion of mankind is fear, and the oldest and
strongest kind of fear is fear of the unknown.” H.P. Lovecraft
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Planning - https://www.raymondjames.com/commentary-and-insights/estate-giving/2020/02/26/the-three-ts-of-effective-
trustees

Life & Leisure - https://www.raymondjames.com/commentary-and-insights/lifestyle-technology/2020/02/27/the-
coronavirus-is-spreading-and-so-are-related-scams

Disclaimers & Disclosures

Raymond James is not affiliated with and does not endorse the opinions or services of independent third parties named. The
information contained in this report does not purport to be a complete description of the securities, markets, or developments
referred to in this material. Any information is not a complete summary or statement of all available data necessary for making an
investment decision and does not constitute a recommendation.

Views expressed in this newsletter are the current opinion of the author, but not necessarily those of Raymond James & Associates.
The author’s opinions are subject to change without notice. There is no assurance that the statements, opinions, or forecasts
included in this material will prove to be correct. Information contained in this report was received from sources believed to be
reliable, but accuracy is not guaranteed. Investing always involves risk and you may incur a profit or loss. No investment strategy
can guarantee success. The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an
unmanaged index of 30 widely held securities. The NASDAQ Composite Index is an unmanaged index of all stocks traded on the
NASDAQ over-the-counter market. U.S. Treasury securities are guaranteed by the U.S. government and, if held to maturity, offer a
fixed rate of return and guaranteed principal value.

Keep in mind that indexes are unmanaged and individuals cannot invest directly in any index. Index performance does not include
transaction costs or other fees, which will affect the actual investment performance. Individual investor results will vary. Gross
Domestic Product (GDP) is the annual market value of all goods and services produced domestically by the US. The Consumer
Price Index (CPI) is a measure of the average change in consumer prices over time of goods and services purchased by households;
it is determined monthly by the U.S. Bureau of Labor Statistics.

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP®, CERTIFIED FINANC IAL PLANNER™ and
federally registered CFP (with flame logo) in the U.S., which it awards to individuals who successfully complete CFP Board's initial
and ongoing certification requirements.

Changes in tax laws may occur at any time and could have a substantial impact upon each person’s situation. While we are familiar
with the tax provisions of the issues presented herein, as Financial Advisors of Raymond James & Associates we are not qualified to
render advice on tax or legal matters.

Past performance may not be indicative of future results.

Some material was prepared by Raymond James for use by James Pohlman, Senior Vice President, Investments, of Raymond James
& Associates, Member New York Stock Exchange/SIPC.

Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, authorize or
sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any website or
the collection or use of information regarding any website’s users and / or members.

Investing in commodities is generally considered speculative because of the significant potential for investment loss. Their markets
are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall are rising.
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