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$557.16 billion
to charity, a 1.9% increase compared to 2022.

According to Giving USA, in 2023 Americans gave
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Giving options explained

Charitable Trusts, Private Foundations and 
Donor Advised Funds (DAF)



Shared benefits

• Opportunity to reduce taxable income

• Avoid or defer capital gains on appreciated securities

• Strategic timing of charitable gifts

• Portfolio management for high concentrations

• Simplified accounting of donations

• Tax-free or reduced tax on growth of charitable assets

• Leave a legacy

Charitable Trusts, Private Foundations and DAFs



Things you should 
know…

• Annuity or unitrust structure

• Payout to the beneficiaries must be 
between 5% - 50%.

• Payout must be projected to leave at 
least 10% of initial donation value to 
remainder beneficiary. 

• Defer capital gains on highly-
appreciated assets

• Reduce taxable income; portfolio 
management for concentrations

• May name DAF as charitable 
beneficiary.

Charitable 
Remainder 
Trust

Please be aware that there may be substantial fees, charges and costs associated with establishing a charitable remainder trust.



Things you should 
know…

• Provide on-going, immediate gifts to 
preferred charities.

• Transfer gifts to heirs with little or no 
estate or gift tax.

• Can be grantor or non-grantor lead 
trust.

• May name DAF as charitable 
beneficiary.

Charitable 
Lead Trust

Please be aware that there may be substantial fees, charges and costs associated with establishing a charitable lead trust.



Things you should 
know…

• Governed by a board, corporate or 
trust structure

• Privately funded, financials are 
public

• Annual 990-PF filing required

• 5% annual distribution requirement

• Excise tax on investment income

• Caution on conflict of interests on 
paying family members. Burden of 
proof high on no self-dealing.

Private 
Foundations
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Donor Advised Fund (DAF)

Donors are urged to consult their attorneys, accountants or tax advisors with respect to questions relating to the deductibility of various types of contributions to a donor 

advised fund for federal and state tax purposes.

To learn more about the potential risks and benefits of donor advised funds, please contact us.



Receive tax deduction today; decide on 
grants to charity later

Avoid capital gains in highly appreciated 
stock

“Bunch” gifts to help overcome higher 
exemption amounts to itemize

Establish a permanent legacy or honor the 
memory of a loved one

Give anonymously, if desired

Can run it like a foundation, with family 
meetings to decide on gifts

Ensure a lasting legacy; family can 
continue to give after client’s passing

Makes giving simple and easy. 
Low minimum to start.

Why a Donor Advised Fund?



CHARITABLE GRANTS MUST
− Be to a U.S.-based charity

− Not fulfill an existing binding pledge

− Not provide a private benefit (i.e., tickets, table, auction, etc.) 

− Not benefit a specific individual

− Not be used by a charity for lobbying

− May be given anonymously

DONOR ADVISORS (THE CLIENT)
− Possible to have more than one at a time

− May be someone other than the donor

− May designate their successor advisors (individuals or charities)

− Successors may designate their successors

INVESTMENTS
− Vary between programs

− Typically, more options available on larger account sizes.

Things you need to 
know …

DAF Options & 
Restrictions



• Amount to be gifted

• Control desired

• Recognition goals

• Flexibility of giving

• Donor’s interests in involvement

• Time horizon for giving

• Tax savings goals

Factors for choosing between vehicles
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$10,000
Client’s initial contribution 

minimum of cash / or 

marketable securities

$100
Minimum grant

1-5 days

Grant distribution to 

charity typical timeframe

$500

Minimum subsequent 

donation

PROGRAM SPECIFICS



Donation 
strategies

Consider these giving 
strategies.

The investor avoids capital gains taxes on the appreciated amount that would 

have been incurred if the stock were sold and receives a tax deduction for the 

full fair-market value of the long-term capital gain – up to 30% of adjusted gross 

income. 

Donating Appreciated Stock



Donation 
strategies

Consider these giving 
strategies.

Consider gifts of real estate, art, jewelry or privately-held stock via our partners 

at Charitable Solutions, LLC.

Non-Cash Donations

Raymond James is not affiliated with nor endorses the services of Charitable 

Solutions,  LLC, Dechomai Foundation or any of their associates/affiliates.



Donation 
strategies

Consider the difference 
between donating pre-
transaction vs. post-
transaction.

The investor avoids capital gains taxes on the appreciated amount that would 

have been incurred if the stock were sold and receives a tax deduction for the 

full fair-market value of the long-term capital gain – up to 30% of adjusted gross 

income. 

Donating Privately-Held Stock

This is a hypothetical example for 

illustrative purposes only. 

Gift: S-Corp shares worth $1 million

Cost Basis: zero

Long-term capital gains tax rate: 20%

OPTION 1
Sell stock and donate the after-tax 

proceeds

OPTION 2
Contribute stock directly to public 

charity or DAF program

Long-term capital 

gains taxes paid

Charitable contribution 

and tax deduction

$200,000

$800,000

*Net of UBIT tax and fees to liquidate, usually 2.5%

Net amount sent to 

DAF

$0

$1,000,000

$800,000 $895,000*



Donation 
strategies

Consider these giving 
strategies.

Roth IRAs are popular with pre-retirees because they allow you to avoid RMD 

rules and allow clients to withdraw earnings tax-free in retirement. Converting to 

a Roth IRA is a taxable event. Offset some of the taxes with strategic giving. 

Roth Conversions with DAFs

This is a hypothetical example for illustration purposes only.

Unless certain criteria are met, Roth IRA owners must be 59 1/2 or older and have held the IRA for five years before 

tax-free withdrawals are permitted. Additionally, each converted amount may be subject to its own five-year holding 

period. Converting a traditional IRA into a Roth IRA has tax implications. Investors should consult a tax advisor 

before deciding to do a conversion. 

 



Donation 
strategies

Consider these giving 
strategies.

With QCDs, an IRA owner or beneficiary over age 70 ½ can donate up to 

$105,000 directly from an IRA to a charity without getting taxed on the 

distribution. A QCD can be used to satisfy part or all of your required minimum 

distribution (RMD) up to the QCD limit of $105,000.

Qualified Charitable Distributions (QCDs)



Donation 
strategies

Consider these giving 
strategies.

Many donors are more comfortable giving upon their death. Naming a charity 

in your will or trust documents is another way to help your legacy of 

philanthropy live on.

Charitable Bequests

Four types of bequests:

1. General bequests – gifts of property taken from an estate’s 

general assets

2. Demonstrative bequests – gifts from a particular source like a 

bank account

3. Specific bequests – gifts of tangible property or cash

4. Residuary bequests – after all debts and expenses paid, a 

percentage or remainder of the assets are gifted

When naming a charity as beneficiary on your accounts (i.e. IRAs, annuities 

or life insurance), be sure you list the tax ID and name of the charity 

correctly, as well as your fund name if gifting to a DAF.



Donation 
strategies

Introduce your clients to 
these giving strategies.

By making a larger charitable gift this year - equal to the total donations they 

would have made over the next several years - donors could take advantage of 

itemizing now and using the standard deduction over the next, few years.

Bunching



“Can I transfer a DAF to 
Raymond James Charitable?”

Yes, in just two steps! 

1) Open a DAF with Raymond James Charitable

2) Make a grant from the existing program to fund ours!



Which DAF 
program is 
best for me?

• Confirm the costs are worth it

• Understand minimums for contributing and 

granting

• Investigate investment options

• Uncover any and all grant restrictionsKey things to 
consider when 
comparing programs



Let us tailor a plan for you
One of the greatest privileges of wealth is getting to support the people and causes that 

mean the most to you. Let's make your philanthropic vision a reality.
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