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market update 

“What goes on around you… compares little  
with what goes on inside you.”

                   -Ralph Waldo Emerson
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From the Office of  Jeff Sgroi, CFP® 
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Market & Economic Synopsis
•  U.S. equity markets have strong start to 2019, though fade 

slightly in May
•  Trade discussions between the U.S. and China dominate 

headlines and market movement
•  University of Michigan Consumer Sentiment Survey results 

for early May post highest level since 2004, indicating positive 
economic perception

•  Ridesharing companies Lyft and Uber start trading on NYSE in 
recent IPO offerings

•  Multiple Colorado ski resorts set to reopen for Memorial Day 
weekend due to cool spring and recent snow

•  Bitcoin, among other cryptocurrencies, generating excitement as 
prices rebound after a collapse in 2018

•  Oil prices in flux, as tensions with Iran rise and Saudi oil pipelines 
struck by drones

•  Interest rates slip, and bond values rise, as 10-year U.S. Treasury 
Note dips into 2.3% range

Raymond James – 2019 National Conference 
Recap and Takeaways
As we enter year 10 of this bull market, I am as curious as ever  
for information, data, and ideas on how to best position client 
portfolios for the next 10 years. Thankfully, we once again had a  
star-studded lineup at the recent annual conference. There were  
some new speakers and money managers whom I had not seen  
before, but my interest was also piqued by familiar names and faces  
whom I have followed for as long as 20 years now. Having historical 
context not only supports credibility, in my mind, but also perspective 
based on their previous calls, both right and wrong. 

Below are talking points and highlights from the four days I  
spent absorbing wisdom from some of the best minds that cover  
all things financial.

Phil Orlando, CFA 
Chief Equity Market Strategist, Federated Investments

• Expect a U.S.-China deal by mid-2019 

• The Federal Reserve will not raise rates in 2019/2020

• Brexit has been, and will continue to be, pushed back

• Expect 1Q 2019 earnings per shares (EPS) to remain strong  
and feature positive future guidance

• Expect unemployment rates to remain low ~ 3.3% until 2020

• We will not have a recession in 2019 or 2020—the soonest likely 
timeframe for a recession is 2021

• Both low interest and low inflation rates offer strong tailwinds  
for the equity markets

• Bottom line: S&P 500 projection rates are positive for the next 
two years with 3,100 by 12/31/19 and 3,350 by 12/31/20

Mike Gibbs 
MD, Director of Portfolio and Technical Strategy, Raymond James Financial Services

• There is more of a concern for a market “melt-up” than a 
meltdown

• Projected S&P 500 outlook over 12 months = $171/earnings  
x 17.5 PE = 3,300 price target

• Don’t chase high-yield equity positions (utilities, telecom) now

• Bullish on energy—crude oil prices are up 44% since recent 
market bottom on 12/24/18, but energy sector stock prices have 
only rebounded 24%

• Biggest risk: “Do we understand ETFs and electronic trading  
in a panic situation or market?”

Ed Mills 
Washington Policy Analyst and Managing Director of Equity Research,  
Raymond James Financial Services

• The Federal Reserve will adjust based on how Brexit, China 
trade, etc., play out

• Expect the trade discussion surrounding China to last quite some 
time; next meeting between presidents Trump and Xi scheduled 
for 06/20/19

• Healthcare is a hotspot in Washington, but the Affordable Care Act 
(ACA) will not be repealed and Medicare for all will not happen

• We only see legislation in Washington when it is absolutely 
necessary (i.e., debt limit, budget deficit hits a cap)

• Only the minority cares about the debt, and it will be a long  
time before the debt is an issue

• Biggest risk – Geopolitical risk
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James Camp, CFA 
Managing Director and Portfolio Manager, Eagle Asset Management

• December 2018 was a deleveraging event

• The Federal Reserve is done raising rates for now; the  
10-year U.S. Treasury yield is not going any higher

• Hope is that we are now less monetary (policy) centric,  
and more capitalist centric

• It is a stock and bond pickers market

• The stock and bond markets are telling us two different  
things—only one is right

Andy Friedman 
The Washington Update

• Congress must deal with the debt limit in 2019: on 03/02/19, 
Washington reached its borrowing limit and will run out of  
cash around the end of September 2019

• If Fitch and other credit-rating firms downgrade the U.S. credit 
rating (like in 2011), we will see equities sell off and interest rates rise

• The Mueller Report found no collusion between President Trump 
and the Russians; charge of obstruction of justice is TBD

• With a Democratic House of Representatives, we may see tech 
breakups, delay of progress on infrastructure bill, and disruption 
in trade policy

• Trade negotiation and tariffs will hurt U.S. soybean farms and 
U.S. consumers. Markets are trying to determine if we get treaties 
(positive for markets) or tariffs (negative). We could see a deal as 
soon as the end of May 2019

• RESA or Retirement Enhancement and Savings Act (pending 
legislation in Washington) would raise IRA requirement 
minimum distribution age from 70.5 to 72, allow for IRA 
contributions at any age, and allow for 529-qualified distributions 
to include home schooling and vocational tech schools

• We will not see a full repeal of the Affordable Care Act

• Concerns and potential market disruptions include U.S. debt 
ceiling and downgrade of U.S. credit rating; Trump investigation; 
technology company hearings; repeal of NAFTA; and tariff vs. 
trade agreements

In summary, there are certainly some conflicting views on 
opportunities and threats to the financial markets. However, a 
common theme throughout most presentations was one of optimism.  
I, too, share that sentiment. For now, we are maintaining current 
client strategies. At the same time, we are wary of the fact that 
our markets can turn on a dime. Please let us know if you would 
like to discuss any of the above topics in further detail. There is an 
incredible amount of information and resources at our disposal that 
we constantly pour over. We welcome the opportunity to share our 
knowledge with you!

From the Homefront
May is a big birthday month in our family. Stella turned nine and the 
twins turn six before month’s end. We have learned that they are not 
shy about planning their birthdays—we usually hear about what they 
want to do for their upcoming birthday parties in October, leaving 
plenty of time to plan. 

Stella had her seven closest friends sleep over, along with games, cake, 
and time on the trampoline. True to their unique personalities, Lily 
and Hannah are having very different parties. Lily is hosting a Nerf 
gun party and Hannah is doing a craft event. The two could not have 
elected for celebrations any more different.

Tracy and I flew to Las Vegas three days prior to the 2019 Raymond 
James National Conference for a brief getaway and visit with friends 
who live there. A visit to Las Vegas isn’t complete without a photo 
with Elvis, so we couldn’t resist.

Getting off the Strip to visit our friends at their home was a 
highlight of the weekend. They live in a great community about 
15 minutes from downtown, but it feels like an entirely different 
universe altogether. I must admit, though, that Vegas has some great 
restaurants and incredible energy. There is really nowhere else like it 
in the world.
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International investing involves additional risks such as currency fluctuations, differing financial and accounting standards, and possible 
political and economic instability. Also, investing in emerging markets can be riskier than investing in well-established foreign markets. 
There is no assurance any of the trends mentioned will continue in the future. Investing involves risk and investors may incur a profit or a 
loss, including the loss of all principal. Investing in the energy sector involves special risks, including the potential adverse effects of state 
and federal regulation and may not be suitable for all investors.
U.S. government bonds and treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and 
guaranteed principal value. There is an inverse relationship between interest rate movements and bond prices. Generally, when interest 
rates rise, bond prices fall and when interest rates fall, bond prices generally rise. Commodities may be subject to greater volatility than 
investments in traditional securities. Investments in commodities may be affected by overall market movements, changes in interest rates, 
and other factors such as weather, disease, embargoes, and international economic and political developments. Diversification and asset 
allocation do not ensure a profit or protect against a loss. Dividends are not guaranteed and must be authorized by the company’s board of 
directors. Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc.
CFP Board owns the CFP® and Certified Financial Planner™ marks in the United States.
Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc.

Raymond James Financial Services, Inc., Member FINRA/SIPC 
617 West Main Street, Suite E  |  Aspen, CO 81611  |  970-925-4334  |  888-925-4335  |  www.raymondjames.com/sgroi 

302 S. David Street, Suite 200  |  Casper, WY 82601  |  307-234-3473  |  866-934-3473  |  www.raymondjames.com/sgroi

Index performance is shown for illustrative purposes only and does not reflect the deductions of fees, trading costs or other expenses, 
which will affect actual investment performance. You cannot invest directly in any index. Individual results may vary. Past performance is 
not a guarantee of future results. There is no assurance any of the forecasts mentioned will occur.
Opinions expressed reflect the current opinion of the author and includes the judgment of the Research Department of Raymond James 
& Associates, Inc. All opinions are as of this date and are subject to change without notice. Any information is not a complete summary 
or statement of all available data necessary for making an investment decision and does not constitute a recommendation. Investments 
mentioned may not be suitable for all investors.
The DJIA index covers 30 major NYSE industrial companies. The NASDAQ represents 4500 stocks traded over the counter. The S&P 
500 is a broad based measurement of performance of 500 widely held common stocks. The Barclays Aggregate Bond Index is diversified 
index measuring approximately 6,000 investment grade, fixed rate taxable securities. The Bloomberg Commodity Index is a diversified 
benchmark for the commodity futures market. The MSCI EAFE index is designed to measure the equity market performance of developed 
markets excluding the US & Canada. The Barclays Municipal Bond Index is a measure of the long-term tax-exempt bond market with 
securities of investment grade. The Citigroup Broad Investment Grade Bond Index is market capitalization weighted and designed to track 
the performance of U.S. dollar-denominated bonds issued in the U.S. investment-grade bond market.


