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Economist, Equity Research

The tactical asset allocation outlook above reflects the Raymond James Investment Strat-
egy Committee’s recommendations for current positioning. Your financial advisor can help 
you interpret each recommendation within this material relative to your individual asset 
allocation policy, risk tolerance and investment objectives.

THEMES

For more information, refer to the full Investment Strategy Quarterly.

TACTICAL  
OUTLOOK (6-12 months)

ECONOMIC  
SNAPSHOT 
ECONOMIC INDICATORThe Byte-Sized Economy  

A data-driven society appears to be the direction our world, and world 
economy, is headed – and it’s probably going to happen much sooner than 
most believe. Information has become a highly sought-after resource not 
too dissimilar to oil or other commodities. Rapid progression in areas 
such as modern medicine, alternative energies and financial tech will, 
in our view, help drive this secular bull market to greater and greater 

heights over the next several years. 

Q&A: The Future of Fuel 
Over the past decade, the most impactful new technology for extracting 
oil (and natural gas) has been hydraulic fracturing (“fracking”) 
alongside horizontal drilling. This, more than anything, has enabled 
U.S. oil production to reverse three decades of declines since 2010. As 
technology is helping make the oil supply more plentiful and cheaper, it is 

also contributing to slowing the growth rate of demand for oil. 

Economic Growth: Will a “New Norm” Trump  

the Political Agenda?
In recent years, economists have increasingly come to accept the view 
that slower labor force growth will limit the trend in inflation-adjusted 
gross domestic product (GDP). Financial markets may have yet to fully 
embrace this “new normal.” Since the November election, financial 
market participants have been encouraged by the “Trump agenda” of 
reduced regulation, large-scale infrastructure spending and broad tax 
reform. However, this agenda is facing a significant uphill battle on 
Capitol Hill. Historically, the strength of the U.S. economy has been our 
ability to evolve and adapt to changing circumstances. The future will 
look different to us in ways we cannot see now. However, it seems clear 

that the U.S. will need a more adaptive, better-educated workforce.
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DISCLOSURE:
Data is provided by the Investment Strategy Group. This material is for informational purposes only and should not be used or construed as a recommendation regarding any security.

ADDITIONAL RISKS: International investing involves special risks, including currency fluctuations, different financial accounting standards, and possible political and economic volatility. These risks are greater in emerging markets. Commodities trading is generally 
considered speculative because of the significant potential for investment loss. The companies engaged in the technology industry are subject to fierce competition and their products and services may be subject to rapid obsolescence.  There is no assurance that any 
of the forecasts mentioned will occur.  Asset allocation and diversification do not guarantee a profit nor protect against loss. Dividends are not guaranteed and will fluctuate. The value of REITs and their ability to distribute income may be adversely affected by several 
factors beyond the control of the issuers of the REITs. There is no assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors or allocations discussed will be profitable. It should not be assumed that any investment 
recommendation or decisions made in the future will be profitable or will equal any investment performance discussed herein.

Past performance is not indicative of future results. The performance mentioned does not include fees and charges which would reduce an investor’s returns. Fixed income securities are subject to interest rate risk. Generally, when interest rates rise, bond prices 
fall, and vice versa. Specific sector investing can be subject to different and greater risks than more diversified investments. Investing in small-cap and mid-cap stocks generally involves greater risks, and, therefore, might not be appropriate for every investor. 
High-yield (below investment-grade) bonds are not suitable for all Investors. When appropriate, these bonds should only comprise a modest portion of your portfolio. Specific sector investing such as real estate can be subject to different and greater risks than more 
diversified investments. Declines in the value of real estate, economic conditions, property taxes, tax laws and interest rates all present potential risks to real estate investments.

ALTERNATIVE INVESTMENTS involve specific risks that may be greater than those associated with traditional investments and may be offered only to clients who meet specific suitability requirements. There is no guarantee that any of the alternative strategies 
listed will be successful or that they will prevent loss.

INDEX DESCRIPTIONS: Please note that all indices are unmanaged and investors cannot invest directly in an index. An investor who purchases an investment product which attempts to mimic the performance of an index will incur expenses that would reduce 
returns. Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average performance of 500 widely held common stocks. Represents approximately 68% of the investable U.S. equity market. The Dow Jones Industrial Average 
is an unmanaged index of 30 widely held securities. The NASDAQ Composite Index is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally 
considered representative of the international stock market. 
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CAPITAL MARKETS SNAPSHOT

EQUITY AS OF 6/30/2017* 2Q 2017 RETURN** 12-MONTH RETURN

Dow Jones Industrial Average 21,349.63 3.95% 22.12%

S&P 500 Index 2,423.41 3.09% 17.90%

NASDAQ Composite Index 6,140.42 4.16% 28.30%

MSCI EAFE Index 1,883.19 6.12% 20.27%

RATES AS OF 6/30/2017* AS OF 3/31/2016** AS OF 6/30/2016

Fed Funds Target Range 1.00-1.25 0.75-1.00 0.25-0.50

3-Month LIBOR 1.30 1.15 0.64

2-Year Treasury 1.38 1.28 0.62

10-Year Treasury 2.27 2.42 1.5O

30-Year Mortgage 3.88 4.30 3.56

Prime Rate 4.25 4.00 3.50

COMMODITIES AS OF 6/30/2017* 1Q 2017 RETURN** 12-MONTH RETURN

Gold $1,242.25 -0.21% -5.94%

Crude Oil $46.04 -9.01% -4.74%

*Price Level
**Total Return
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INFORMATION TECHNOLOGY 22.7%

HEALTH CARE 14.7%

FINANCIALS 14.1%

INDUSTRIALS 10.2%

ENERGY 5.9%
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CONSUMER DISCRETIONARY 12.2%

MATERIALS 2.8%
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CONSUMER STAPLES 9.1%

UTILITIES 3.2%

REAL ESTATE 2.9%

TELECOM 2.2%

SECTOR S&P WEIGHT

SECTOR SNAPSHOT




