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DoOMESTIC STOCKS RALLY AT QUARTER END

The United Kingdom’s (U.K.) vote to leave the European Union (E.U.) surprised global financial
markets to the downside. While European tensions and the historic “Brexit” vote got markets’
attention during the last weeks of June, two of the three major domestic equity indices still
managed to end the quarter on a positive note — for the third time in a row — although the Nasdaq
basically ended flat for the three-month period. While uncertainty remains, U.S. stocks advanced in
the final days of the month, bringing the S&P 500 back into positive territory for the year, as
collective tension eased within a few days of the referendum vote.

6/30/16 Close 3/31/16 Close Change  Gain/Loss

17,929.99 17,685.09 +244.90 +1.39%
4,842.67 4,869.85 -27.18 -0.56%
2,098.86 2,059.74 +39.12 +1.90%
1,593.67 1,652.04 -58.37 -3.53%

Performance reflects price returns as of 4:15 p.m. EDT on June 30, 2016.

Below are some thoughts on factors that could affect the markets in the weeks and months to come.

Global: More questions than answers Markets: Signs of short-term volatility

o The pound fell sharply on the Brexit vote, while long-term e Financial market participants had priced in a victory for the
interest rates fell due to the flight to safety. “remain” campaign and were caught off guard by the result.

e The uncertainty of the Brexit process will damage the U.K. While there is still a lot of uncertainty, market volatility should
economy and result in somewhat slower global growth. die down.

e The U.K. will elect a new prime minister, but the new e Brexit may be added to a list of concerns regarding the global
leadership is expected to work to limit the damage of Brexit economy.
to the economy. e U.S. investors should pay attention to economic data over the

next few months.

Economy: In good shape Federal Reserve: Less likely to raise rates
o The direct impact of Brexit on the U.S. economy may be e Fed policy remains very accommodative. The central bank will
small. The U.K. accounts for a very small portion of U.S. provide additional liquidity if needed.
exports and imports, explained Raymond James Chief o The Fed is less likely to raise short-term interest rates in the near
Economist Scott Brown. term. Future policy moves will be data-dependent.

e The U.S. economy still appears to be in good shape, led by a
rebound in consumer spending growth in the second quarter.

o The housing sector continues to improve.

o Business fixed investment remains relatively soft.

o The dollar has strengthened (a restraint for U.S. exporters)
but remains below its former high.

Bottom line: Take it a day at a time

o Short-term influences rarely change the secular trend of the market, and it’s important to take some time to see how everything
settles, advises Raymond James Chief Investment Strategist Jeff Saut.

e Take a moment to assess and determine if you can potentially take advantage of the volatility to add to positions in your portfolio or
build new ones.

e We urge investors to be patient and opportunistic. Perhaps compile a “shopping list” of potential stocks and determine a fair price
based on valuation and fundamentals.

o It’s still very important to know what you own, pay attention to fundamentals and allocate assets appropriately.

o The June jobs report (July 8) will help to set near-term expectations for the economy. Earnings season begins soon, and the consensus
expects earnings growth to resume in the third and fourth quarters, and into next year.
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Your security is our priority

At Raymond James, we believe that putting clients' needs first — including their need for
sacurity — is the best way to ensure their success and, in turn, the success of the firm. Our
guidirg prirciples have led us to over 110 quarters of continucous profitability.” The integrity,
strength and stability at the foundation of aur firm offer the most important protection for your
accounts, And we back our efioris with a pladge yow can belisva in.
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We want you to have the highest level of confidence in doing
business with us. That's why we offer you this assurance:

We will reimburse you for actual losses in
any of your Raymond James accounts due to
unauthorized access to a Raymond James systam
that occurs through no fault of your own.2

[ I
How You Can Help
Maintaining your security is a partnership. With a few praventive measures, including promptly reviewing your

statements for any unauthorized account activity, you can help secure your assets and personal infermation.

& KEEPYOUREOQUIPMENT UP TO DATE. Install the latest updates and patches for your compaters
and mobile devices and use security software including antivirus, firewalls and encryption. And before
selling or disposing of computers and mobile devices, wipe them of data.

& USEPUBLIC WIRELESS METWORKS WITH CAUTION. Avcid visiting sensitive wabsites whan away from home.

& USE COMPLEX AND UNIQUE PASSWORDS. These contain a combination of upper and lowercase
lettars, numbers and special characters. Do not share your passwords.

& BE ALERT TO RISKS OMLINE. Mavar open attachmernts or click en links in suspicious emails or from
senders you don't recognize, and limit the personal information you share on social media wehsites.

& PRACTICE SENSIBLE DATA MAMAGEMENT. Shred sensitive documents when disposing of tham.

Barnes Pettey
sponsored the
tournament winning
youth girls softball
team. GO GIRLS!

Each year, we
proudly sponsor
the Juke Joint T —
shirts for our local
festival celebrating
blues and tourism
in our community.

-The information in this report does not purport to be a complete description of the securities markets, or developments referred to in this material.

-The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete.

-Any opinions are those of Barnes-Pettey and not necessarily those of RIFS or Raymond James.

-Past performance may not be indicative of future results.

-There is no assurance any of the trends mentioned will continue in the future. Investing involves risk and investors may incur a profit or a loss, including the loss of all principal.

-Standard & Poor’s 500 (S&P 500) measures changes in stock market conditions based on the average performance of 500 widely held common stocks. S&P 500 represents approximately 68% of the investable U.S. equity
market. MSCI EAFE (Europe, Australasia, Far East): a free cost-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the United States & Canada. The EAFE
consist of the country indices of 21 developed nations.

-Investing in the energy sector involves special risks, including the potential adverse effect of state and federal regulation and may not be suitable for all investors.

-The Barclay Indexes are various qualities and maturities of bonds and a general hedge fund index.

-Individuals cannot invest directly in any index, and index performance does not include transaction costs of other fees, which will affect actual investment performance. Individual investor’s results will vary.
Diversification does not ensure a profit or guarantee against a loss.

-The Russell 2000 index is an unmanaged index of small cap securities which generally involve greater risks. MSCI Emerging Markets is designed to measure equity market performance in 25 emerging market indexes.
The index’s three largest industries are materials, energy, and banks. International investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible political and
economic volatility.
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