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January 2, 2019 

2018 Was a Year of Mixed (Market) Signals  

For the first time in nearly a decade, most major asset classes 

ended the year in negative territory.  

While the global equity markets enjoyed one of their 
best years in 2017, 2018 offered a different story, 
bookended by early- and late-year volatility. The last 
week in December, for example, saw stocks attempt 
a rebound from the edge of bear market territory. 
According to Bloomberg data, it was the first time 
since May 2010 that the S&P 500 had posted such a 
large reversal. 

This year told a tale of trade conflicts with China, the 
intensifying Mueller investigation, geopolitical 
tensions, government shutdowns and the possibility 
of slower economic growth amid higher interest 
rates. While we’ve seen some progress on trade talks 
with China, there are still contentious issues to be 
ironed out, explains Washington Policy Analyst Ed 
Mills. 
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This is the first year in nearly a decade in which 
most major asset classes will end in negative 
territory, notes Peter Greenberger, director, Mutual 
Fund & 529 Plan Product Management.  
                                                                                       

Performance reflects price returns as of December 31, 2018 
at 4:30pm ET 
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DJIA 24,719.22  23,327.46 
-

1,391.76 
-5.63% 

NASDAQ 6,903.39 6,635.28 -268.11 -3.88% 

S&P 500 2,673.61 2,506.85 -166.76 -6.24% 

MSCI 

EAFE 
2,050.79 1,719.94  -330.85 -16.13% 

Russell 

2000 
1,535.51 1,348.56 -186.95 -12.18% 

Bloomberg 

Barclays 

U.S. 

Aggregate 

Bond 

Index 

2,046.37 2,046.60 +0.23 +0.01% 



A particularly turbulent December brought almost 
daily gyrations, with the three major domestic 
indices ping-ponging between gains and losses. Here 
is a look at what’s happening in the economy and 
capital markets, as well as key factors we are 
watching: 

Economy 

 

 Recent economic data reports have remained 

consistent with relatively strong growth and 

contained inflation, according to Raymond 

James Chief Economist Scott Brown. Growth is 

expected to moderate in 2019, and there are 

some potential headwinds, including trade 

policy, slowing global growth, Brexit, Italy 

and the Mueller investigation.   

 The Federal Reserve (Fed) raised short-term 

interest rates four times in 2018. Future policy 

moves will remain data-dependent, but the 

pace of rate increases is expected to slow in 

2019. 

Equities 

 The broad market S&P 500 is approaching 

bear market territory as defined by a 20% 

decline. 

 However, Mike Gibbs, managing director of 

Equity Portfolio & Technical Strategy, believes 

economic growth, the jobs market, leading 

indicators and corporate profits all support 

non-recessionary conditions. 

 This year, earnings are set to grow by a very 

strong 22.2%, and Gibbs expects to see 5-6% 

growth in 2019. 

Fixed Income 

 It’s likely that the bond market will continue 

to react to market conditions, and investors 

can expect some volatility in the near future. 

For November, the yield went from 3.13% to 

2.99% and was hovering around 2.81% 

toward the end of the year, points out Doug 

Drabik, senior fixed income strategist. 

 The 2- to 10-year Treasury spread has 

shown little movement. But Drabik notes that 

the 1-to-5-year part of the Treasury curve is 

extremely flat to slightly inverted. Of greater 

significance is the flattening of the 3-month 

bill to 10-year Treasury, in his view. 

 The volatility can be largely attributed to the 

Fed’s short-term rate hikes as well as the 

flight-to-quality as investors move from 

equities into bonds. 

 During times of greater volatility, adhering 

to a long-term plan can be helpful. Laddered 

maturity investing across the yield curve may 

provide the advantages of optimizing long-

term income while mitigating interest rate 

risk. 

International  

 Markets outside the U.S. also struggled in 

December, although, on average, not to the 

same degree. This partially reflected poorer 

performances earlier in the year, but also 

reflected some further signs that the dollar 

may have peaked against its other major 

currency peers, explains European Strategist 

Chris Bailey. This currency shift could 

influence the direction of future investment 

flows as many investors cut their allocations 

to emerging markets and Europe in the past 

couple of years due to the strength of the 

dollar. 

 In the U.K., the Brexit debate remains 

complicated and still has multiple end 

scenarios, but more recent conversations 



have again focused on the need to find a 

compromise deal. Meanwhile in the Eurozone, 

an agreement was reached between the 

European Commission and the Italian 

government over the latter's budget for 2019. 

This enshrined a greater use of fiscal policy 

measures, a point also apparent in new 

policies introduced by President Macron of 

France that appear to have helped quell recent 

significant public demonstrations in the 

country. 

 Chinese policymakers appear more focused 

on building on the better tone around global 

trade negotiations by restarting purchasing of 

important commodities such as soybeans 

(from the U.S.) as well as seemingly 

committing themselves to more reform 

measures such as opening up more product 

markets to more competition. There were also 

signs of new fiscal policy stimulus measures 

in China as well as elsewhere in the region in 

Japan. 

Bottom Line 

 If we were to slip into a bear market right 

now, Gibbs expects it to be non-recessionary. 

Keep in mind that non-recessionary bear 

markets have typically rebounded to new 

highs twice as quickly as recessionary bear 

markets. 

 Investors should remain steadfast in the face 

of headlines that may cause market gyrations. 

Investing is a long-term endeavor and should 

be viewed as such, Greenberger notes. 

Your advisor will continue to watch for legislative 
updates as well as economic developments. In the 
meantime, please reach out to him or her if you have 
any questions.  

Material prepared by Raymond James for use by its 
advisors. 

 

 
 

As we near the end of the year in 2018 we can 
take solace in the fact that overtime markets that 
correct themselves bottom out and head higher 
into the future.  While corrections are never a 
pleasant experience, they are a normal occurrence 
for the markets to function properly.   
 
With the year ending here and the new one 
beginning it may good to reflect on some issues: 
 

 Last year there was a tax bill passed that 
may change the way you will do your 
future taxes.  Each person and couple now 
have higher standard deductions.  
Individuals; $12,000 and married couples 
filing jointly; $24,000. 

 Consider setting up a charitable 
endowment fund with Raymond James, if 
you are facing a sizeable tax burden of 
$10,000 or more from the sale of property, 
stock or other asset.  

 At the end of the year it is always a good 
exercise to review your asset structure, 
investment objectives and risk tolerances.  

 If you are in a high property tax state, you 
will only be able to deduct $10,000 in 
property taxes. 

We wish everyone a Happy New Year! 
 
Please always consult with your tax advisor on how 
these scenarios may affect your tax situation. 

 



Making	philanthropy	more	

thoughtful	–	and	easy	
When thinking through our financial goals, 
philanthropy often arises as a vital component of the 
legacy we’ll leave behind. Rather than simply 
writing a check, including charitable giving in your 
tax strategy and financial plan is a way for you to 
increase the efficiency and impact of your generosity. 
Raymond James Charitable is here to help make it 
easier for you to give wisely. 

Raymond James Charitable is a 501(c)(3) public 
charity that was the brain child of Raymond James 
chairman and former CEO Tom James. A generous 
man himself, Tom wanted to create a way for the 
firm to give in a strategic, efficient way. Raymond 
James Charitable’s trustee is Raymond James Trust, 
N.A., and together they can help you meet your 
philanthropic goals through a number of financial 
vehicles. 

Raymond James Charitable’s most popular giving 
solution is a donor advised fund (DAF), which is like 
a charitable checking account. You can deposit funds 
today and receive an immediate tax deduction for 
your gift. Then Raymond James Charitable will hold 
and invest the funds until you distribute them to 
your favorite charities, affording you the potential to 
give even more than you deposit. Raymond James 
Charitable also offers an array of other solutions 
including charitable gift annuities (CGAs), pooled 
income funds (PIFs) and charity advised accounts 
(CAAs). 

To learn more about Raymond James Charitable, talk 
to your financial advisor or visit 
raymondjamescharitable.org. 
Content provided by Raymond James at: 
https://www.raymondjames.com/wealth-
management/advice-products-and-services/estate-
charitable-giving-and-trust-services/raymond-
james-trust/raymond-james-charitable 
 
	

 

What Do You Know About 
Winter? 

 
 Chionophobia is the persistent fear of snow, 

especially becoming trapped by snow. The 
term is derived from the Greek words chion 
and phobos, meaning “snow” and “fear,” 
respectively. 

 Every winter, at least one septillion (that’s 1 
followed by 24 zeros) snow crystals fall 
from the sky. 

 The average snowflake falls at about 3 mph. 
 One inch of snow will produce just less than 

1/10 of an inch of water when melted. Ten 
inches of snow will melt down to only 1 
inch of water. 

 The largest recorded snowman ever built 
was in Bethel, Maine, in February 1999. The 
113-foot, 7-inch snowman broke the 
previous record held by Yamagata, Japan, at 
96 feet and 7 inches. 

 Bismarck, North Dakota, holds the record 
for the most snow angels at one time. On 
February 17, 2007, several schools joined 
forces to create 8,962 snow angels. 

 Snow appears white because snow is a 
bunch of individual ice crystals arranged 
together. When light hits snow, it bounces 
all around the ice crystals and the “color” of 
all the frequencies in the visible spectrum 
combined in equal measure is white.  

 The most snow ever recorded in 24 hours in 
the United States was at Silver Lake, 
Colorado, in 1921 at 76 inches. Coming in 
second is Georgetown, Colorado, in 
December 4, 1913, at 63 inches 

 Millions of monarch butterflies fly to 
Mexico for the winter. They are the only 
insect that migrates to a warmer climate that 
is 2,500 miles away each year. Additionally, 
they like to hibernate in the same trees 
every year. 

 The coldest temperature ever recorded was 
-123°C at Vostok Station in Antarctica in 
1983. 



On the Kichline Home Front… 
 

 
One of the huge trees that Lights Out Etc., LLC decorated this year 
 

It has been a very busy fall and early winter.  
Progress on our lake cabin continued with new 
concrete steps, new siding and installing new 
windows and doors.  It was nice to get the 
windows and doors out of the basement that have 
been sitting there for over 3 years.  Back in July, 
we had a fun day as we rented two Bobcats and 
Sam and I moved over 20 tons of sand and gravel 
for the beach and driveway and we also made a 
new driveway.  With Glenn’s help we completed 
the steps connecting to the new concrete steps to 
the lake. We used some of the proceeds from the 
family farm sale last year to complete these 
changes.  
 

 
Sam operating a bobcat at the lake 

 
 

Sharon had three services on December 24 at 
Webster United Methodist Church in Webster 
Groves, so she was spent and ready for some R & 
R after all of that was done. Her church is all 
decorated with outside lights, courtesy of Glenn 
and Sam’s company Lights Out Etc., LLC.  
 

 
Me onsite with the Lights Out guys, working on the roof 

 

The church had their annual live nativity on 
December 16th and the camel and lambs were the 
biggest hits of the animal parade.  On December 
15th, thousands of cookies were made to help 
raise funds for the youth mission trip to Ohio 
next summer.   
 

Glenn and Sam’s Lights Out Company had 
another record year decorating over 100 homes in 
the Webster Groves and Kirkwood and 
surrounding area.  They have become very 
proficient in their lighting skills and as lighting 
technicians they are now getting more referrals 
each year.  
 

A Merry Christmas to all, Happy Holidays and 
wishes for a Healthy and Happy New Year for 
2019! 

 



On the Home Front… 

 
Lisa, Ashlynn and myself 
 

We’re settling into life in our new home. We 
enjoyed decorating for Halloween, Thanksgiving 
and Christmas. I dressed up like Jack Skellington 
from the Nightmare before Christmas. 
Unfortunately, we did not have that many trick-or- 
treaters in our cul-de-sac this year. We enjoyed 
hosting our first Thanksgiving and Christmas. I 
slightly over did the turkey but Lisa saved it by 
carving it up and placing it in tin foil containers with 
the drippings to revive the moisture of the bird.  

Ashlynn just finished her first semester at 
Webster Groves High School. She really enjoys her 
new school and the friends that she has made, both 
at this school and at other private schools in the 
surrounding area. Our nephew Andrew, who began 
living with us last summer, has adjusted very well to 
his new school and home. He has maintained A’s 
and B’s in all his classes save for one. It turns out he 
does not care much for Theatre/Drama class, as 
public speaking makes him uncomfortable and 
nervous. Ironically, his new school is Affton, former 
school of John Goodman. And since John Goodman’s 
foundation still contributes to the school, the 
administration puts a rather high emphasis on 
drama/theatre credits, making it a requirement for 
graduation. This prompted the conversation with 
Andrew of the importance of overcoming obstacles 
in life that make us fearful or uncomfortable, so that 
we may grow comfortable with the uncomfortable.  

Lisa and I have been working on home 
projects around the house. Ashlynn has been 
wanting the wallpaper removed in her bathroom, so 
we began that challenge. When we removed the 
wallpaper in her bedroom, it went smoothly and 
came off easily. Not so much in the bathroom. I 
guess there was a sealant that was placed over the 
walls for protection from the moisture, which has 

made it extra difficult. After the bathroom, we’ll 
begin laying new flooring. I like to finish each 
project before starting a new one.  

 
This is the wallpaper that we are removing 
 

 For my new year’s resolution, I have 
decided to concentrate on my health and time 
management. I will try to accomplish this through 
holding myself to higher standards when 
regimenting and keeping my schedule. As well as 
exploring a gym membership at Planet Fitness for 
the entire family to have access to.  

I hope everyone has had a fantastic year, 
and is looking forward to what 2019 may bring. 
2018 was a volatile year for the markets. While that 
volatility will likely continue in 2019, the economy 
is still foundationally strong and opportunity is 
abundant.  

 
Our Christmas tree 



Nicole’s News  

 
My mama and I at our Christmas gathering 

 
Happy New Year!  It is hard to believe that it is 2019 
already!  2018 was a good year and I am hoping for an 
even better 2019.  We had a good holiday season, with 
our events spread out so that we weren’t running like 
crazy and we hosted a couple of small gatherings at 
home, so that was nice as well.   
 
John is doing well.  He is starting his New Year diet 
and workout plan. Traveling a lot for his job as a 
territory sales manager, he sometimes doesn’t eat as 
well as he would like, so that is a resolution for him to 
change that this year.  In the third quarter of 2018, his 
company did some re-zoning, so he gave up Indiana, 
but took on Kansas and Nebraska in his territory.  Last 
week, he was surprised when his boss asked him if he 
would like to take on an additional state.  Which state 
you ask?  ALASKA!  He accepted, so he will spend 3-4 
weeks each year there, visiting agencies. He really 
excels in his position and the executives in his company 
have recognized that in him.   
 

 
Carly with 2 of her new toys...  The one in her mouth is a beer and the 

one at her feet is a remote! 
 

Lexie finished the first semester of her junior year of 
high school with a 4.3 GPA.  She still wants to be a 
brain surgeon and got a high A in Bio-Med this 
semester, so it seems that she is eager to learn and has 
done well in the subject.  She is super focused on 
school and makes sure that it comes first before her 
social life or work.   
 

 
A tray/table I made with my new Cricut Maker 

 
My two dogs, Carly (the chocolate lab) and Miley (the 
Akita) had a great holiday season.  They had visitors, 
(which they love) and got lots of treats and new toys.  
Other than some less than ideal weather, they’re 
happy doggies!  Carly doesn’t let the weather stop her 
from going outside to play. She is like a mail carrier.  
She will play; rain, sun, sleet or snow!  When she 
comes inside with mud all over her, she is good (90% 
of the time) and will listen to my command to give me 
her belly.  She lies down so I can clean her paws, legs 
and under carriage.  Miley, on the other hand, would 
prefer to stay inside and tend to her toys, which we 
call babies.  She has her favorites.  They stay upstairs 
in the bedroom during the day, but at night she will 
bring one downstairs to the living room, seemingly to 
let it spend some time with the family.   
 
For my birthday, my mom and aunt bought me a new 
toy.  It is a crafting machine called a Cricut and it cuts 
materials to make things like iron-ons for t-shirts, 
mugs, decorative pictures, paper projects, jewelry and 
many other things.  It also can write with markers, so 
you can make cards and drawings, gift tags, etc. For 
Christmas this year, I wanted to make personalized 
gifts for everyone.  I spent many hours making things.  
I had so much fun and giving people things that really 
were made especially for them was so rewarding. 
Outside of work and other holiday prep, that has kept 
me super busy at home. As usual, I made my great 
grandmother’s homemade bread on Christmas Eve 
and have been enjoying it since then.  I gave away 
loaves to my family and kept 2 for us.  I LOVE getting 
to enjoy eating it every year.  It’s the simple, old school 
recipe that makes it taste even better. No preservatives 
or ingredients you can’t pronounce! 
 
I am looking forward to spring already! I wish you a 
wonderful winter and a healthy and prosperous 2019! 



GRANDMA MARY’S 
HOMEMADE BREAD 

 
 
Ingredients: 
7 ¼ cups whole milk 
4 TBSP salt 
4 TBSP sugar 
5 lbs. flour 
2 packages of yeast 
2 TBSP lard 
 
Directions: 

 Bring the milk to a scald in a large Dutch 
oven.  Add lard and let it cool to luke 
warm.   

 Add sugar and salt and stir.   
 Stir in yeast.   
 Sift in 2 ½ lbs. of flour and beat with a 

hand mixer until blended.   
 Sift in remaining flour and beat until it is 

no longer sticky.   
 Cover your hands with lard and coat the 

dough with it.   
 Cover the Dutch oven and let dough rise 

in a warm environment for 2 hours. 
 Divide the dough into 4 loaf pans, cover 

and let it rise for another hour.   
 Preheat oven to 375 degrees and bake 

for 25-30 minutes until golden brown.   
 Remove from oven, let sit for a few 

minutes and then cool on a cooling rack.   
 
I recommend enjoying a slice, toasted with 
butter and jelly, while it is still warm.  It’s the 
best!!  
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