
 

 
High Frequency Trading 

 
Recent news has heightened interest in the role of high frequency trading in today’s 
equity trading markets.  I wanted to reach out to you to briefly address any concerns 
you may have about this topic. 
 
The evolution of the electronic trading market has brought significant benefits to all 
investors.  Increased competition, price transparency, efficiency, and automation have 
ultimately led to faster executions, lower transaction costs and increased liquidity.  For 
the typical client buying or selling equity securities in accordance with their long-term 
financial plan, today’s trading markets enable them to obtain high quality order 
executions almost instantaneously. 
 
In addition to individual investors, professional traders have been important participants 
in the markets.  Historically, professional traders took the form of regulated exchange 
specialists and market makers.  While generating profits through trading for their own 
firms, these participants also helped ensure a liquid, orderly market at a time when 
trading was a more manual process and market imbalances were more frequent.   
 
In today’s markets, these professional traders are predominantly high frequency traders.  
While not formally defined, the industry generally views high frequency traders as 
entities that use sophisticated technology to rapidly buy and sell securities (executing 
hundreds of orders per second), generating sub-penny trading profits on each 
execution.  Outside of the media spotlight, regulators and industry participants have 
spent the last several years vigorously debating the positive and negative impacts of 
high frequency traders on the equity trading markets.   
 
While there is little consensus as to the optimal structure of the U.S. equity markets and 
the role of high frequency traders, I remain strongly committed to providing quality order 
execution for my clients.  That means working tirelessly to ensure that each and every 
order is executed at the best available price for you.  Raymond James supports this 
order execution through a variety of technological tools and continues to work with 
regulators, exchanges and industry peers to improve fairness, integrity and 
transparency of our equity trading markets. 
 
Please know that we remain focused on helping you achieve your goals through long-
term financial planning. If you have any questions – about this, the markets in general or 
your portfolio – please feel free to reach out to me.  
 
 
Sincerely,  
 
James Dawson, CFP® CPWA® 
Financial Advisor 
1212 Pearl Street, Ste 200  | Boulder, CO  80302 


