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Medicare is part of financial planning 
 
People have asked me about the complex topic of Medicare.  Here are some brief comments, but it 
is best to check with a Medicare office or specialist.   
 
Learn about this topic at any age because you need to know, and you might help out someone else. 
 
There are several websites to use, one is medicare.gov.  The rules change frequently, so you may 
want to consult your tax advisor or other professionals since I don’t give tax advice or specific 
advice on such a complicated topic. 
 
You may be on hold for awhile but you can call Medicare at 800-633-4227.  They may be able to 
send you a handbook called Medicare & You 2022.  It will answer some of your questions.   Also at 
medicare.gov is the handbook. 
 
At age 65, you are eligible for Medicare Part A, called Original Medicare.  You should promptly 
enroll at a Social Security office a month before turning 65.  Your Medicare card will have printed 
on it “HOSPITAL (PART A)" and an effective date.   
 
Even if you work and your company has a medical plan for primary coverage, contact Medicare and 
have Medicare Part A listed as your secondary coverage.  If you don’t, joining Medicare later in life 
may result in a penalty. 
  
Medicare Part B is intended to cover the Doctor's costs.  The Medicare card will say "MEDICAL 
(PART B)" and an effective date.  If you are on Social Security, the Part B can be deducted from 
your Social Security check.  That way, you can’t miss a Part B monthly payment.   
 
However, Medicare looks at your IRS 1040.  Depending upon your income, they can add a 
surcharge onto the basic Part B cost.  Medicare’s opinion is that a higher income person can afford 
to pay more for Part B.   
  
Not everything is covered by Medicare Part A and Part B.  There are gaps in the coverage.  You 
should have a supplemental policy, called a Medigap Plan, which goes by certain letters, such as, A, 
B, C, D, etc.   
 
These gap policies are approved by the Government and issued by private companies.  There is a 
cost to a Medigap Plan.  
  
Part C Medicare is called Medicare Advantage.  It's a program claimed to be less expensive than 
Medicare Part A and Part B.  It is best to compare Original and Advantage to see which one is for 
you.     
  
Part D Medicare is prescription drugs.  The Government approves health insurance company 
policies for prescription drugs. The Government does no paperwork and lets companies offer the 
drug plans.   
 



Each insurance company has their own monthly charge for Part D.  Depending upon your income, 
they can add a surcharge onto the cost.    
  
There are many other plans available, such as optional dental, eye glasses, accidental life insurance, 
and many more to consider. This whole process can become overwhelming without some 
professional help.    
 
For me, the older I get the more I want the best quality health insurance coverage available.  I may 
pay more, but I feel better protected from a possibly big bill. 
 
Note that when travelling or living outside the U.S., Medicare generally do NOT cover you.  You 
may need to call a health insurance company and ask them about health coverage while you are 
outside the U.S.   
 
Medicare is just one part of your financial and retirement planning.  There are many other things to 
consider, such as a will, power of attorney, living will, Social Security, burial, who gets what, etc.  
You don’t know when death might come.  Get your paperwork in order, now. 
 
Those under 65 also have stuff.  Who gets your stuff?  Once again, proper financial planning is 
called for.  Do it now and get it done.  You can always make fine tuning adjustments later.  As you 
can see, there are many complex topics that you may need help with. 
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