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Good morning: 
            After a strong start to the year for equities, particularly in areas that 

were especially beaten down last year like technology, small caps, and 

international names, stocks took a step back as volatility and uncertainty 

returned last week.  The S&P 500 had its worst week of this short year 

giving back 1.1%, while the NASDAQ lost 2.4%.  Having run up far less 

recently, the Dow only declined 0.2% on the week.  It could have been the 

collective realization that while the Fed may be winding down their 

tightening cycle due to steadily moderating inflation numbers, it might be a 

bit premature to start celebrating just yet.   

            Among the top concerns is whether the aggressive rate hikes already 

implemented will trigger a major economic downturn, or something less 

severe and protracted.  So far, strong labor markets and consumer 

spending levels suggest that our economy may be resilient enough to 

navigate this period with something resembling the proverbial “soft 

landing.”  As this chart illustrates, weekly U.S. jobless claims are now back 

to pre-pandemic levels. 



 
Source: FactSet U.S. Department of Labor 

 
With nearly ¾ of S&P 500 companies having reported their Q4 

earnings and outlook, a mixed picture is clearly forming.  So far, about 70% 

of these companies have reported better than expected results, a figure 

less than the five-year average of 77%.  Overall Q4 earnings are expected to 

fall by 5% year over year, while the 2023 Q1 estimates are expecting a 

similar decline of -5.1%.  Current forecast for Q2 shows a moderating 

decline in earnings growth of -3.1%, but still maintains a positive full-year 

projection of 2.4% for 2023.  We will be watching to see if the strong 

earnings growth projections for later this year are maintained or also get 

trimmed. 



 
Source: FactSet 

             
            The fact that markets are a bit apprehensive about charging ahead in 

the face of so much uncertainty, especially after such a difficult prior year, 

is not at all surprising or unexpected.  It actually may be healthier for the 

formation of the next bull market to allow a little more time to pass and 

further clarity on the key drivers of our economy and markets to 

develop.  With CPI data coming tomorrow and retail sales figures on 

Thursday, we believe the likelihood for continued volatility remains 

high.  However, we are encouraged by a slightly less hawkish tone from Fed 

Chairman Powell is some of his recent remarks.  While a least one or two 

more 1/4% rate hikes are expected in the coming months, markets may 



start to react much better if the Fed’s 2% inflation target appears 

achievable.   

            The first wave of Raymond James 1099s will be released this 

week.  You may download copies from our Client Access website if you 

like.  And finally, congratulations to Kansas City for their exciting come from 

behind championship win last night!  The game reminds us that like the 

stock market and the economy, things can turn around quickly and have a 

positive outcome! 

 

 
             
 
Have a great week! 
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Loftus & Preusser Wealth Partners is not a registered broker/dealer and is independent of Raymond 
James Financial Services. Securities offered through Raymond James Financial Services, Inc., Member 
FINRA/SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, 
Inc.  
 
Raymond James Financial Services does not accept orders and/or instructions regarding your account by 
e-mail, voice mail, fax or any alternate method. Transactional details do not supersede normal trade 
confirmations or statements. E-mail sent through the Internet is not secure or confidential. Raymond 
James Financial Services reserves the right to monitor all email. 

 
Any information provided in this e-mail has been prepared from sources believed to be reliable, but is not 
guaranteed by Raymond James Financial Services and is not a complete summary or statement of all 
available data necessary for making an investment decision. Any information provided is for informational 
purposes only and does not constitute a recommendation. Raymond James Financial Services and its 
employees may own options, rights or warrants to purchase any of the securities mentioned in e-mail. This 
e-mail is intended only for the person or entity to which it is addressed and may contain confidential and/or 
privileged material. Any review, retransmission, dissemination or other use of, or taking of any action in 
reliance upon, this information by persons or entities other than the intended recipient is prohibited. If you 
received this message in error, please contact the sender immediately and delete the material from your 
computer. 

 
DISCLAIMER:  
If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or 
“OPT OUT” in the subject line and we will remove you from our email list. 
Opinions expressed in this email are those of the author and are not necessarily those of Raymond 
James.  The information contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material nor is it a recommendation. 
The information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. 
All investments are subject to risk regardless of strategy selected.  Individual investor's results will 
vary.  Past performance does not guarantee future results.  Forward looking data is subject to change at any 
time and there is no assurance that projections will be realized. Diversification and strategic asset allocation 
do not ensure a profit or protect against a loss.  
The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 
stocks of companies maintained and reviewed by the editors of the Wall Street Journal. 

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the 
broad stock market. An investment cannot be made directly in a market index. 
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The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three 
NASDAQ tiers: Global Select, Global Market and Capital Market.  

The Russell 2000 Index measures the performance of the 2,000 smallest companies in the Russell 3000 
Index, which represent approximately 8% of the total market capitalization of the Russell 3000 Index. 

Investing in small cap stocks generally involves greater risks, and therefore, may not be appropriate for 
every investor. 

The companies engaged in the communications and technology industries are subject to fierce competition 
and their products and services may be subject to rapid obsolescence. 

Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 
 
Keep in mind that individuals cannot invest directly in any index, and index performance does not include 
transaction costs or other fees, which will affect actual investment performance. Individual investor's results 
will vary. 
Raymond James and its advisors do not offer tax or legal advice.  You should discuss any tax or legal 
matters with the appropriate professional. 
Every type of investment, including mutual funds, involves risk.  This information is not intended as a 
solicitation or an offer to buy or sell any security referred to herein.   
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