
Monday, September 19, 2022 

Good morning: 

 The negative turn in market sentiment accelerated last week with 
the disappointing announcement of August inflation data.  Until a few 
weeks ago, investors had adopted a view that inflation would decelerate at 
a steady pace for the rest of the year.  While headline CPI did decline to 
8.3% year/year in August thanks to a 5% decline in energy prices, the report 
surprised many with a 0.1% month/month increase when sequential 
declines were expected. 
 

Food prices rose 0.8% during the month while core goods and 
services, along with shelter costs continued to move higher.  It was hoped 
that a broader decline in the monthly inflation data would portend an 
easing in Fed posture in the coming months.  Instead, markets sold off 
sharply with the realization that this summer’s optimistic outlook on 
cooling inflation was premature at best.  By Friday’s close, equity indexes 
were off 4 to 5 ½% for the week. 

 
As we have discussed, there is a clear lag between the decline of a 

commodity price like oil and the price of a finished good or service to the 
consumer.  Producer prices need to start coming down first, and they have 
as evidenced by the 0.1% month/month decline in PPI.  Along with most 
economists, we see this eventually aiding the decline in CPI. 

 

 
*Source: JP Morgan Asset Management 



This week has started with continued selling at the open, followed by 
a rebound to positive territory by mid-morning.  The Fed’s meeting this 
Wednesday will almost certainly result in another 0.75% rate hike, although 
some could argue for an even larger increase.  Not wanting to signal any 
panic, we do not foresee them hiking a full 1%.  And yet, this Fed was 
clearly remiss in not addressing the growing inflation risk, calling it 
“transitory,” far sooner.  Former Fed Chairman Alan Greenspan was often 
criticized for raising rates preemptively, before inflation could take hold.  
He knew that once inflation had a chance to permeate an economy, it was 
very difficult to bring down.  Current Fed Chairman Powell could have 
helped his cause had he taken Greenspan’s approach. 

 

 
 
The recently discussed letter-shaped stock market charts are clearly 

forming the middle of a W-shaped pattern with many market technicians 
now expecting a retest of the June low.  If that low holds and starts to 
rebound once again, the final upward line of the W will be complete.  As 
interesting as this may be, will it matter all that much to a longer-term 
investor in five or ten years?  Probably not.  In the near term, we expect 
continued volatility and a highly data-driven market while inflation slowly 
moderates.  It’s important not to lose sight of long-term investment 
objectives in the face of near-term events and the market’s knee-jerk 
reaction to them. 

 
 



        

Have a great week! 
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If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or 
“OPT OUT” in the subject line and we will remove you from our email list. 

Opinions expressed in this email are those of the author and are not necessarily those of Raymond 
James.  The information contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material nor is it a recommendation. 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. 

All investments are subject to risk regardless of strategy selected.  Individual investor's results will 
vary.  Past performance does not guarantee future results.  Forward looking data is subject to change at any 
time and there is no assurance that projections will be realized. Diversification and strategic asset allocation 
do not ensure a profit or protect against a loss.  

The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 
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S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the 
broad stock market. An investment cannot be made directly in a market index. 

The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three 
NASDAQ tiers: Global Select, Global Market and Capital Market.  
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and their products and services may be subject to rapid obsolescence. 

International investing involves special risks, including currency fluctuations, differing financial accounting 
standards, and possible political and economic volatility. 
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involves risk and investors may incur a profit or a loss. 

Diversification does not ensure a profit or guarantee against a loss. Sector investments are companies 
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Holding stocks for the long-term does not insure a profitable outcome.  Investing in stocks always involves 
risk, including the possibility of losing one's entire investment. 

 
Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 
Links are being provided for information purposes only. Raymond James is not affiliated with and does not 
endorse, authorize or sponsor any of the listed websites or their respective sponsors. Raymond James is 
not responsible for the content of any website or the collection or use of information regarding any website's 

users and/or members. 

Keep in mind that individuals cannot invest directly in any index, and index performance does not include 
transaction costs or other fees, which will affect actual investment performance. Individual investor's results 

will vary. 
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