
Tuesday, May 31, 2022 

Good morning: 

            We hope everyone enjoyed their Memorial Day weekend as we take the 

time each year to remember those who gave the ultimate sacrifice for our nation 

and its freedoms.  Today’s start to this holiday-shortened trading week comes on 

the heels of the best week in the stock market since 2020.  After seven straight 

losing weeks, equities finally staged a strong rally that moved all of the major 

averages up about 6½% on the possibly more dovish interpretation of Fed 

comments regarding upcoming rate hikes.  After such a broad-based move 

higher, some traders may be booking some quick profits as the markets were all 

off about 1% at this morning’s opening. 

 



Anyone who filled their gas tank, bought an airline ticket, or paid their 

electricity or natural gas bills recently know that energy inflation is still very much 

present.  As we have discussed, these higher costs permeate across nearly all 

aspects of our economy.  Businesses will either pass these on to their 

customers, or see their profits slip if they can’t.  Consumers will ultimately have 

less money to spend when prices rise, potentially causing economic growth to 

suffer or stagnate.   

The Fed’s is attempting a delicate balancing act.  They are raising interest 

rates to cool off the pandemic-stimulated economy in an effort to bring down the 

inflation rate from its current 40-year highs of 8½%.  However, the Fed is also 

trying to orchestrate a “soft landing” whereby the economic growth rate remains 

positive and avoids going into another recession.  The jury is still out as to 

whether they will be able to stick this Goldilocks landing.  Clearly, the steep 

correction was an effort by short-term traders to price-in a great deal of the risk of 

the Fed not being completely successful in this endeavor.   

We suggested last week that the very oversold market may have found a 

tradable bottom.  With this in mind, we recently made a number of changes in 

many of the model strategies we manage to better position the capital to areas 

we expect to outperform, while in some cases also harvesting a few tax 

losses.  However, we are not entirely convinced the market correction is over, or 

that volatility will subside any time soon.  It is really a very data dependent 

situation over the coming weeks and months.  Along with analysts and market 

forecasters, we will keep our focus on a plethora of issues.  Among them are 

inflation rates, Fed action and commentary, consumer sentiment, GDP rates, 

corporate earnings, Treasury yields, labor statistics, housing markets, supply 

chain disruptions, Chinese COVID shutdowns, and the war in Ukraine.   

Perhaps more than anything, markets hate uncertainty.  Even if not all of 

the markets concerns are resolved favorably, they will all eventually become 

“knowns.”  Of course, at that time the market will have a new list of uncertainties, 



as is usually the case.  It is important to remember that these market conditions, 

while occasionally unpleasant, are far more the norm historically than the mostly 

rising equity markets we enjoyed in 2020-21.  The more perspective an investor 

can acquire about the nature and history of equity market movements, the more 

they are likely to participate in the best performing asset class over the long run.   

Have a great week! 
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Loftus & Preusser Wealth Partners is not a registered broker/dealer and is independent of Raymond James Financial 
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DISCLAIMER:  
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If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or “OPT OUT” 
in the subject line and we will remove you from our email list. 

Opinions expressed in this email are those of the author and are not necessarily those of Raymond James.  The 
information contained in this report does not purport to be a complete description of the securities, markets, or 
developments referred to in this material nor is it a recommendation. 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. 

All investments are subject to risk regardless of strategy selected.  Individual investor's results will vary.  Past 
performance does not guarantee future results.  Forward looking data is subject to change at any time and there is no 
assurance that projections will be realized. Diversification and strategic asset allocation do not ensure a profit or 
protect against a loss.  

The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 stocks of 
companies maintained and reviewed by the editors of the Wall Street Journal. 

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad 
stock market. An investment cannot be made directly in a market index. 

The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: 
Global Select, Global Market and Capital Market.  

The Russell 2000 Index measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which 
represent approximately 8% of the total market capitalization of the Russell 3000 Index. 

Investing in small cap stocks generally involves greater risks, and therefore, may not be appropriate for every 
investor. 

The companies engaged in the communications and technology industries are subject to fierce competition and their 
products and services may be subject to rapid obsolescence. 

International investing involves special risks, including currency fluctuations, differing financial accounting standards, 
and possible political and economic volatility. 

Investing in emerging markets can be riskier than investing in well-established foreign markets. Investing involves risk 
and investors may incur a profit or a loss. 

Diversification does not ensure a profit or guarantee against a loss. Sector investments are companies engaged in 
business related to a specific sector.  They are subject to fierce competition and their products and services may be 
subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, including 
limited diversification. 

 
Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 
Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, 
authorize or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for 
the content of any website or the collection or use of information regarding any website's users and/or members. 

Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction 
costs or other fees, which will affect actual investment performance. Individual investor's results will vary. 

In the event that you no longer wish to receive these commercial emails please reply to this email and in the body of 
the email request that we remove you from our email list. The information contained within this commercial email has 
been obtained from sources considered reliable, but we do not guarantee the foregoing material is accurate or 

complete. 

Raymond James and its advisors do not offer tax or legal advice.  You should discuss any tax or legal matters with 
the appropriate professional. 
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