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Positives: 

1) The Federal Reserve increased its 2021 real GDP estimate to 7% reflecting a robust economic recovery. 
2) As more people have become vaccinated, the number of COVID-19 cases continues to trend lower. In the US, the 

trend is now below 2,000 COVID related deaths per week (compared to 25,000 in early January). 
3) Market gains over the last 12 months have seen increased participation from small/mid cap and sectors like 

energy and financials that had previously underperformed.   
4) Strength in the housing market seems poised to last as we underbuilt new homes for many years following the 

2008/2009 housing recession. 
5) The unemployment rate has fallen to 4.5%, however, participation is lagging due to pandemic related 

issues. More rapid job growth is expected as these factors fade.  
 

Negatives: 

1) Inflationary pressures persist due to the enormous stimulus-boosted demand as well as supply chain shortages (see 
#4). This is playing out across many sectors of the economy. 

2) COVID-19 is still causing supply chain issues as global cases remain elevated. 
3) Equity valuations remain elevated historically, however, this is partly due to interest rates remaining lower.  
4) Supply chain disruptions have caused spikes in prices for commodities that could cause growth in our economy to 

slow should these higher prices persist.    
5) The massive increase in the national debt over the last 18 months (now topping 28 trillion) will slow our ability to 

grown in the future 

 
Considerations: 

1) Keep a close eye on pending capital gain tax legislation and be prepared to make changes to your investment plan. 
2) The equity market in 2021 has seen a large sector rotation playing out below the surface of the major indexes. 

Review your allocation to ensure it is in line with your goals.  
3) Focus on quality with fixed income purchases in this environment. While tempting, in a low interest rate world, 

we do not recommend sacrificing credit quality in favor of additional yield.  
4) There is much speculation in pockets of the equity market and/or other assets. Be sure to carefully review 

investment opportunities before committing substantial capital. 
5) Depending on your stage in life, this could be a good time to use market gains to reduce debt, and improve cash 

flow ahead of the next eventual market pullback. 
 

 

Opinions expressed are not necessarily those of Raymond James & Associates.  The author’s opinions are subject to change without notice.   
Information contained in this report was received from sources believed to be reliable, but accuracy is not guaranteed. 
Material is provided for informational purposes only and does not constitute a recommendation to buy or sell any security.   
Investing involves risk and investors may incur a profit or loss.  Past performance is not indicative of future results.   
Raymond James & Associates, Inc., Member New York Stock Exchange/SIPC 


