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In contrast to last year, so far 2026 vs. 2025 has been the tale of two 
markets. Last year, the largest companies outperformed with the S&P 500 
Top 10 Index leading the way and the entire index bringing up the rear, but 
so far in 2026 the exact opposite has occurred.
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Something similar is true with respect to the Russell 2000 Index, which 
tracks smaller companies. Last year, though positive, it underperformed 
the S&P 500, whereas so far in 2026 the Russell 2000 Index has been 
positive while the S&P 500 has been negative. 
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MSCI EAFE Index

International developed markets, as measured by the MSCI EAFE Index, 
outperformed US stocks by a wide margin last year. However, they've 
started off 2026 negative, just like much of the US stock market.
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The US bond market was positive through the end of the first quarter, 2026 
albeit by a very narrow margin.
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The Tale of Two Markets, 2025 vs. 2026: this visual representation of the 
indexes inside of the S&P 500 shows just how symmetrically opposite the 
market has been behaving this year when compared with last year.
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Though the S&P 500 was down nearly 5% as of the end of the first quarter 
this year, some segments of the index—groups 101-150, 151-200 and 
201-250 if lined up tallest to smallest—have performed amazingly well so 
far in 2026, demonstrating underlying strength and resilience in the market.
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The T-Bill wave continues to remain inside of a relative holding pattern, as 
though the bond market is waiting for something to happen. Meanwhile, 
the 10 Year Treasury Bond which is strongly correlated with lots of other 
interest rates has been volatile in recent years.
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Takeaways
• The economy is a very mixed bag right now and the signals that it is 

sending are very mixed. It feels like there is quite a lot of anticipation 
of what's around the corner and everyone and everything is treading 
lightly.

• The length of time that those mixed signals have been present 
without a breach is very surprising.

• Consumer pessimism has been very high but it has had remarkably 
little effect on spending habits. 

• The divergence that has been dubbed the "K-Shaped Economy" 
feels real and appears to be here to stay.

• New technologies appear to be driving a (permanent?) increase in 
spending.

• Financial markets are also behaving as though they're waiting for 
something to materialize. 

• The stock market has held up pretty well these past few months, all 
things considered, and the middle segment of the market is showing 
impressive underlying strength.


	Quarterly Market Update Presentation Template 062625.pdf
	Mailing 3 Webinar Slides For Review 051425.pdf
	Blank Page

	Blank Page

	Retirement Income Presentation Template 062625.pdf
	Blank Page




