
 

 

 
January 21, 2020 

Equities reach new highs in December 
 

A December rally in the equity markets punctuated an already strong year – quite a reversal 
from a year ago. 
 
In 2018, the worst December in history pulled annual returns for most major asset classes into 
negative territory. In 2019, domestic and international markets responded positively to 
December news of an agreement in the U.S.-China trade dispute and the avoidance of a no-
deal Brexit, while largely brushing off the impeachment of President Donald Trump. Overall, 
investors regained their appetite for risk in 2019, pushing major U.S. stock indices to multiple 
new highs. 
 
The S&P 500 gained 2.86% in December and 28.88% for the year, representing the strongest 
year since 2013 for the broad U.S.-market index. The Dow Jones Industrial Average (1.74%), 
NASDAQ (3.54%) and Russell 2000 (2.71%) also made positive strides during December. 
 
Solid fundamentals, accommodative central bank policy – 65% of central banks eased policy in 
2019, including the U.S. Federal Reserve, compared to just 5% in 2018 – and strong holiday 
shopping sales also contributed to the rally, according to Chief Investment Officer Larry Adam. 
 
In Washington, D.C., agreements on trade and a bipartisan government funding package also 
removed lingering uncertainties, according to Raymond James’ Washington Policy Analyst Ed 
Mills. 
 
Despite declining bond prices in December, core fixed income had its strongest year since 
2002, with the Bloomberg Barclays U.S. Aggregate Bond TR index returning 8.72% for the year. 
 

 12/31/18 Close 12/31/19 Close Change 
Year to Date 

% Gain/Loss 
Year to Date 

DJIA 23,327.46 28,538.44 +5,210.98 +22.34% 

NASDAQ 6,635.28 8,972.61 +2,337.33 +35.23% 

S&P 500 2,506.85 3,230.78 +723.93 +28.88% 

MSCI EAFE 1,719.94 2,036.96 +317.02 +18.43% 

Russell 2000 1,348.56 1,668.47 +319.91 +23.72% 

Bloomberg Barclays 
Aggregate Bond 2,046.60 2,225.00 +178.40 +8.72% 

Bloomberg Barclays 
Municipal Bond 1,167.49 1,271.56 +104.07 +8.91% 

Performance reflects price returns as of market close on December 31, 2019 



 

 

As usual, the question is “where do we go from here?”  And it’s corollary, “What should I do 
now?”  There are always things to worry about with the markets, economy, and geopolitical 
issues, but we begin 2020 with possibly more than normal.  Start with the United States Senate 
organizing an impeachment trial of the President, and a possible new “hot war” with Iran.  Add in 
an aging market and economy trade tensions with China and others, presidential and 
congressional elections and all that can entail and you get the point. 
 
Still, the US economy is strong by most measures.  Stocks, despite major gains, are not by 
most measures, in “bubble territory.”  As we pointed out in our mid-year letter, using a Motley 
Fool factoid, the S&P500 since 1950 has had a correction of 10 – 20% 37 times and averaged 
about once every two years.  (The last one ended 12/24/18).  Although by no means being 
guaranteed, all 37 times the market came all the way back, 23 times in less than 104 calendar 
days.  Few have been able to anticipate any of these peaks or when they would end (i.e. 
marketing timing) so we won’t try. 
 
So what should you we do? With outsized gains, consider rebalancing, or raise a little cash for a 
downturn?  But one could argue, especially if you have a long time to invest, the best course 
may be to do nothing, i.e. patience. 
 
Some may say why do we always say that?  Well here is something to consider. On the first day 
of trading in 1993, 27 years ago, the Dow Jones Industrials opened at 3,303. As shown above, it 
closed 12/31/19 at 28,538.  That does not include dividends that added about 2% per year.  
That’s right, 3303 to 28,538 in 27 years.  During that period, Democrats have held the 
Presidency and Congress, Republicans have held the Presidency and Congress, two 
Presidents have been impeached, one Democrat, one Republican.  There have been a 
recession and “Tech Bubble” followed by the 9/11/01 attack (results 3 consecutive negative 
years, 2000, 2001, 2002 for the markets), the great recession (markets down over 50% peak to 
valley) from late 2007 to mid 2009, also occurred.  Add in trade wars, real wars, and on and on.  
So it wasn’t easy and far from a straight line, but patient investors may have experienced 3303 
– 28,538.  Of course, there is no guarantee that any of this will repeat, but at least part of our 
value added is to help you BE PATIENT. 
 
As usual, we will stay in tough, but call anytime if you have questions, concerns, or certainly 
changes in your personal or financial situations. 
 
Happy New Year! 
 
Planned Results, Inc. 
 
Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of 
Raymond James and are subject to change. Past performance is not an indication of future results and there is no 
assurance that any of the forecasts mentioned will occur. The process of rebalancing may result in tax 
consequences. Economic and market conditions are subject to change. The Dow Jones Industrial Average is an 
unmanaged index of 30 widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common 
stocks listed on the NASDAQ National Stock Market. The S&P 500 is an unmanaged index of 500 widely held stocks. 
The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered 
representative of the international stock market. The Russell 2000 is an unmanaged index of small cap securities. 
The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the 
investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. The Bloomberg Barclays Municipal Bond 
Index is an unmanaged index of a broad range of investment-grade municipal bonds that measures the performance 
of the general municipal bond market. The Purchasing Managers Index (PMI) is a measure of the prevailing direction 



 

 

of economic trends in manufacturing. An investment cannot be made in these indexes. Dividends are not guaranteed 
and will fluctuate.  
 
International investing involves additional risks such as currency fluctuations, differing financial accounting standards, 
and possible political and economic instability. These risks are greater in emerging markets. Small and mid-cap 
securities generally involve greater risks. Companies engaged in business related to a specific sector are subject to 
fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks 
associated with investing in an individual sector, including limited diversification. The performance noted does not 
include fees or charges, which would reduce an investor's returns. Asset allocation and diversification do not 
guarantee a profit nor protect against a loss. Debt securities are subject to credit risk. A credit rating of a security is 
not a recommendation to buy, sell or hold securities and may be subject to review, revisions, suspension, reduction 
or withdrawal at any time by the assigning rating agency. A downgrade in an issuer’s credit rating or other adverse 
news about an issuer can reduce the market value of that issuer’s securities. When interest rates rise, the market 
value of these bonds will decline, and vice versa. U.S. Treasury securities are guaranteed by the U.S. government 
and, if held to maturity, offer a fixed rate of return and guaranteed principal value. The yield curve is a graphic 
depiction of the relationship between the yield on bonds of the same credit quality but different maturities. Material 
prepared by Raymond James for use by its advisors. 
  
To opt out of receiving future emails from us, please reply to this email with the word “Unsubscribe” in the subject 
line. The information contained within this commercial email has been obtained from sources considered reliable, but 
we do not guarantee the foregoing material is accurate or complete. 
 
Securities offered through Raymond James Financial Services, Inc., member FINRA/SIPC. 
© 2020 Raymond James Financial Services, Inc., member FINRA/SIPC. Investment Advisory Services offered 
through Raymond James Financial Services Advisors, Inc. 
 
Raymond James Financial Services does not accept orders and/or instructions regarding your account by email, 
voice mail, fax or any alternate method. Transactional details do not supersede normal trade confirmations or 
statements. Email sent through the Internet is not secure or confidential. Raymond James Financial Services 
reserves the right to monitor all email. Any information provided in this email has been prepared from sources 
believed to be reliable, but is not guaranteed by Raymond James Financial Services and is not a complete summary 
or statement of all available data necessary for making an investment decision. Any information provided is for 
informational purposes only and does not constitute a recommendation. Raymond James Financial Services and its 
employees may own options, rights or warrants to purchase any of the securities mentioned in this email. This email 
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