Thoughts from the Holy City — July 2024

“The fulfilling life, the distinctive life, the relevant life is an achievement. To do whatever you do for no reason other
than you love it and believe in its importance.”

~ David McCullongh

As we close out the first half of 2024 and celebrate Independence Day, we look back on the first
half of the year and glimpse into the remainder of 2024. The S&P 500 has hit 31 record highs since
January and is up nearly 15% year to date. It’s off to its best start to an election year ever and has
been driven by the mega-cap tech stocks. This return, however, is a bit deceiving as the average
stock in the S&P 500 is lagging the index the most since at least 1990. If you have not held Nvidia in
your portfolio you may very well feel as though you have missed out. History tells us that chasing
the next “hot stock” can prove to be a mistake. While the stock market has been on quite the tear,
the economy has been slowing a bit as we have seen weaker economic data over the past 6 months.
Lastly, we have yet to see a rate hike from the Federal Reserve and there is a lot of uncertainty
surrounding the election.

Markets & Economy

The S&P 500 and NASDAQ both had outstanding starts to the year with the S&P 500 up 14.48%
and the NASDAQ positive 18.13%. The DJIA returned 3.79% and the Bloomberg Aggregate Bond
Index rallied back to nearly positive territory with a -.27% return for the first half. When we further
examine the divergence of returns in the S&P 500, it is very apparent that only a handful of stocks
are carrying the market higher and that performance is concentrated in NVDIA (+149.5%),
Microsoft (+18.86%), Alphabet (+30.15%) and Amazon (27.15%) through the first half of the year.
Add in Apple and those five stocks alone make up over 27% of the index.

VAL

® NVIDIA Corp (NVDA) Price % Change 149.5%
Microsoft Corp (MSFT) Price % Change 18.86%
= Alphabet Inc (GOOG) Price % Change 30.15%
Amazon.com Inc (AMZN) Price % Change 27.19%
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That is a very large number that is driving the market return for the better but could very easily
become for the worse. The average stock in the S&P 500 is up only 4.1% this year while the
“Magnificent 77 are responsible for nearly 60% of the index’s total return.

Historically, a solid first half has led to a successful second half. According to an article penned in
The Motley Fool and JP Morgan, “Since 1950, out of 22 times the index has climbed 10% or more
in the first half, on 18 of those occasions the market continued to advance in the second half,
according to a J.P. Morgan Wealth Management report, and the average annual gain topped 25%.
This year, the index has performed particularly well, for the fifth-best first half in the past 25 years,
the data show. All of this means that, if the market follows its most common historical pattern, we
can expect more gains in the second half of the year -- and possibly even see an annual increase of
around 25%.”

The other two items that we should take into consideration are the 2024 presidential election and
the number of rate cuts that the Fed will enact. The current political situation is, well, quite

interesting.
Elections

Fortunately, whether a Democrat or Republican is ultimately in office is only part of the political
equation. The race for Congress must also be considered. Based on an analysis by Raymond James,
the Senate shows a strong advantage for Republicans to win a majority of the seats. The House of
Representatives is a closer call with a slight advantage for the Democrats. Thus, it is easy to assume
that a divided government is the most likely outcome. However, there is also the conclusion that if
the Democrats beat the odds and retain the Senate then that likely comes with a Biden reelection. If
Republicans maintain a House majority, the chances of a Trump victory and Republican Senate
increase. Based on the past few weeks and the political unrest in Washington, it is hard to determine
the outcome at this juncture.

Fiscal Cliffs

There are two fiscal cliffs that we are also keeping an eye on. The first is the return of the debt limit
on January 1, 2025, at which point the federal government will have to begin reevaluating whether to
lift the debt limit once again. There is typically an increase in volatility for the markets when these
talks begin and would be exacerbated if there is a split government. The second of the fiscal cliffs is
the potential sunset of the 2017 tax cuts which were a result of the Tax Cut and Jobs Act. There are
several items included in this such as the corporate tax rate of 21%, the removing of the state and
local tax (SALT) deductions, individual income tax brackets, and the very important Lifetime Gift
Exemption. The lifetime gift exemption currently stands at $13.61 million for individuals and $27.22
million for couples. This does not currently affect many Americans, but it could revert to §7 million
for individuals and $14 million for couples. This brings a lot more people into play, especially small
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to medium size business owners. We are already seeing a lot of scrambling by high-net-worth
individuals and their attorneys to address this potential reversion.

Looking Ahead

In looking ahead over the course of the next 6 — 18 months there is undoubtedly a lot of unknowns,
but there always are. That is why I always end these letters focused more on the wealth and
behavioral management piece, which is where we specialize. If you have made it this far through the
letter and the data, it is merely just that; numbers, data, and hypotheticals. While it is certainly
important to manage money in a prudent manner while taking all the above into consideration, our
job is to take all the worry off you, the client, so that you can focus on what is most important in
your lives. Morgan Housel writes about the concept of Quiet Compounding in one of his recent
articles. His point is that investing is more about understanding that it is a long-term venture and
that it is easy to get caught in the comparison trap of what others are doing, or what the latest hot
stock and fad are. As he says “A kot of people want to be long-term investors but struggle to actually do it. One
reason is they get caught up in comparison — comparison to peers, benchmarks, and wondering what other people will
think of you if they find out you lost money in the last six months.”

We are here to help you navigate the complexities of your own life and the ever-changing twists and
turns.

Enjoy the rest of your summer and spending time with your family.

Be Well,
Grier
L. Grier Williford, CFP®, CPWA®

Financial Advisor

The information contained in this report does not purport to be a complete description of the securities, markets, or developments referred to in this material. The
information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete. Any opinions ate those
of the author and not necessatily those of Raymond James. Expressions of opinion are as of this date and are subject to change without notice. There is not guarantee that
these statements, opinions, or forecasts provided herein will prove to be correct. Investing involves risks and you may incur a profit or loss regardless of strategy selected.
Keep in mind that individuals cannot invest directly in any index, and index performance does not include transactions costs or other fees, which will affect actual
investment performance. Individual investor’s results may vary. Past performance does not guarantee future results. Future investment performance cannot be guaranteed,
investments yields will fluctuate with market conditions.

The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an unmanaged index of 30 widely held securities. The Bloomberg
Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. The
NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system.. An investment cannot be made in these indexes. It is not possible to invest
directly in an index. International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and
economic instability. These risks are greater in emerging markets. Bond prices and yields are subject to change based upon market conditions and availability. If bonds are
sold prior to maturity, you may receive more or less than your initial investment. There is an inverse relationship between intetest rate movements and fixed income prices.
Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices tise. Holding stocks for the long-term dose not insure a
profitable outcome. This is not a recommendation to purchase or sell the stocks of the companies mentioned. Dividends are not guaranteed and must be authorized by the
company's boatd of directors.
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