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Thoughts from the Holy City – September 2021 

“The metric by which God will assess my life isn’t dollars, but the individual people whose lives I’ve touched.” 

~ Clayton Christensen 
Professor, Harvard Business School 

 

As we enter the month of September, we remain optimistic that things are returning to “normal,” that is life 
before the pandemic. Children are returning to school, employees are returning to offices, and there is hope 
that life is returning to what once used to be.  However, history tells us that as humans we always adapt to 
our situations, and move forward.  Very rarely do things return to what they once were.  We tend to learn 
from our experiences and make changes to adapt and improve the previous ways by which life, business, 
education, etc. are conducted.  We have come a long way from the depths of the pandemic, with the 
economy improving, equity markets at record highs, and easy monetary policy fueling both.   

August ended with a record setting earnings season as well as news that booster shots will soon be available.  
This helped propel the equity markets higher despite the resurgence of Covid cases from the new Delta 
variant and concerns over inflation.  The S&P 500 has had seven consecutive months of positive 
performance and has set 53 record highs through the first eight months of the year.  Year to date the S&P 
500 is positive 20.41%, the DJIA +15.53% and the NASDAQ + 18.40 %. International markets are positive 
for the year with the MSCI EAFE positive 9.81%, but they lag the domestic equity markets. Meanwhile the 
bond market is negative .57% for the year as measured by the Bloomberg Aggregate Bond Index.    

Some of the eminent areas of concern revolve around inflation, the current interest rate environment, 
tapering, and the risks that investors have taken because of the current environment.  Fed Chair, Jerome 
Powell, made it clear in his recent speech that monetary policy will remain loose for the foreseeable future.  
The Fed will most likely start to taper, but do so slowly due to the view of inflationary pressures being 
temporary.  We must recognize that tapering is not tightening monetary policy, but instead a shift to less 
accommodative policy. The Fed will most likely begin tapering in December of this year and do so over a 
period of several months, so there will be a further increase in liquidity in the banking and financial system.  
Inflation is certainly running high, but the Fed has taken a more conservative approach to combating rising 
inflation.  If inflation does become an even greater issue, the Fed may take a more aggressive interest rate 
tightening cycle than is currently anticipated. 

I do not believe this pivot to tapering will end the current economic expansion or bull market for stocks 
anytime in the near future.  When the Fed does begin moving rates higher, they are doing so from a level of 
zero, unlike past interest rate hikes.  Interest rates are currently negative if you adjust for inflation.  Due to the 
current low interest rate environment, investors are forced to look at alternatives to bonds as a source of 
income.  This low interest rate policy of the Federal Reserve and other central banks has made the markets 
seek less risky, and in turn, investors have taken on more risk than they may have previously. In some cases, 
investors have unknowingly taken on more risk by doing nothing.  As the equity markets have reached new 
highs and the bond market is flat, many investors’ portfolios have become misaligned with their portfolio 
allocation and risk.  A portfolio that was previously a 50/50 blend of stock and bonds may now be more 
along the lines of 55/45 due to the stock market rising.     
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Although there are risks to the current bull market and economic expansion, the positives outweigh the 
potential negatives.  Second quarter earnings season was outstanding with corporate profits up 15.8% from 
the pre covid peak. The $3.5 billion dollar budget reconciliation deal continues to be pushed and if it passes 
the spending will most likely be another boost for the American economy.  The Fed is going on continue 
with very loose monetary policy for the foreseeable future and the move towards tapering will not have a 
dramatic negative effect on the markets and economy; this is of course assuming inflation can be kept under 
control.  Lastly, oil prices have dropped 19% from a month ago easing inflationary pressures- at least for the 
moment. 

As long-term investors we must keep in mind that corrections are normal, and we may very well be due for a 
correction.  However, corrections since the Great Financial Crisis have come quickly and sharpy while jolting 
the equity markets.  In contrast, the recoveries from those corrections have also been very quick and reiterate 
the importance of staying invested for the long term.  Our job as an advisor and advocate to our clients is to 
help navigate these markets, and help our clients live richer and more fulfilling lives.  It is ultimately helping 
you align your resources, time and money, with what you want to accomplish, your passion and your purpose.  

 

Be Well, 

Grier 

 

 

 

The information contained in this report does not purport to be a complete description of the securities, markets, or developments referred to in this 
material. The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or 
complete. Any opinions are those of the author and not necessarily those of Raymond James. Expressions of opinion are as of this date and are subject 
to change without notice. There is not guarantee that these statements, opinions or forecasts provided herein will prove to be correct. Investing 
involves risks and you may incur a profit or loss regardless of strategy selected. Keep in mind that individuals cannot invest directly in any index, and 
index performance does not include transactions costs or other fees, which will affect actual investment performance. Individual investor’s results may 
vary. Past performance does not guarantee future results. Future investment performance cannot be guaranteed, investments yields will fluctuate with 
market conditions. 

The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an unmanaged index of 30 widely held securities. 
The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, 
fixed-rate taxable bond market. The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. The MSCI EAFE 
(Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of the international stock market. These 
international securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and 
economic instability. An investment cannot be made in these indexes. It is not possible to invest directly in an index. The Russell 2000 Index measures 
the performance of the 2,000 smallest companies in the Russell 3000 Index, which represent approximately 8% of the total market capitalization of the 
Russell 3000 Index. International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability. These risks are greater in emerging markets.  

Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more 
or less than your initial investment. There is an inverse relationship between interest rate movements and fixed income prices. Generally, when interest 
rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise. Investing in oil involves special risks, including the potential 
adverse effects of state and federal regulation and may not be suitable for all investors. Sector investments are companies engaged in business related 
to a specific sector. They are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional 
risks associated with investing in an individual sector, including limited diversification. 


