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“Let our advance worrying become advance thinking and planning.” 
 

~ Winston Churchill 
 
 
The domestic equity markets rebounded in October with both the Dow Jones and S&P 500 setting new 
record highs on the heels of positive earnings. Some concerns remain, as there are still uncertainties around 
supply chain issues, a tight labor market, and inflation. Anxiousness around the Covid-19 Delta variant is 
waning as cases seemed to have peaked and boosters are becoming readily available to a growing percentage 
of the population. Despite the ancillary noise from all the above, the equity markets continue to climb higher 
and the outlook remains positive. 

October ended with the DJIA +17.03% for the year, the NASDAQ +20.25%, and the S&P 500 + 22.61%. 
Meanwhile the international markets, while positive on the year +8.75% as measured by the MSCI EAFE, 
face more uncertainty than their domestic counterparts. The fixed income markets continue to face 
headwinds with inflation and rising bond yields, posting a negative return of -1.58% as measured by the 
Bloomberg Aggregate Bond Index. Although the equity markets took a much needed and warranted breather 
in September, more clarity around the reconciliation bill and a positive earnings season provided fuel for the 
markets. 

We finally received more news from the Fed on their much overdue tapering intentions. Keep in mind that 
tapering does not mean eliminating the expansion of their balance sheet, but rather they won’t be expanding 
as much as in the past. Beginning in November, the Fed will reduce its monthly asset purchases to $105 
billion per month from $120 billion per month. They anticipate decreasing by a further $15 billion per month 
in December and continuing in those proportions until it concludes in June of 2022. At that point we could 
expect a rate hike in the following month of July. As always with the Fed, it is “data dependent” and the 
timeline could shift depending on slower or faster growth. The bottom line is that the Fed does not have a 
lot of tools to combat a recessionary environment or inflation, and they want and need to get the process 
started as soon as possible. 

Despite many pundits claiming that valuations are too rich and that we are do for a global recession, the 
positives outweigh the negatives, and we believe this bull market has room to run. However, we also feel that 
our focus should be more on client portfolio construction and navigating the changing tax landscape. 
Although bond yields have moved higher over the past year, they remain near historical lows with the 10-year 
yield at 1.55% on the last day of October. Most money markets are paying meager interest rates and a 1-year 
CD is only yielding approximately .6%, if not less. This situation forces fixed income investors to look at 
alternatives to generate the income that they need and have been accustomed to. Expected returns and yields 
of portfolios have been declining for years leaving investors with either a lower return/yielding portfolio or 
inclining them to look at different allocations to generates those returns and yields of the past. Client 
portfolio construction over the next decade will look different to help clients achieve the needed returns and 
income to maintain their standards of living and meet their goals. 
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As we enter the holiday season and last two months of the year, we continue to adapt to the “new normal,” 
returning to work and school and forging ahead. We have learned quite a bit about ourselves, our families, 
and are again reminded of how resilient we are as Americans. There is undoubtedly still fear of a resurgence 
of Covid, but we now have a better understanding of the virus and are much better equipped to handle any of 
the disruptions it may cause in our lives and economy. We have shifted from worrying to adapting, planning, 
and thinking about the future, and moving forward much better prepared than last year. As always, we will 
continue to manage capital with the mindset of managing risk, thinking about the implications of every 
decision in terms of years and decades. 

 
 
 
 
Be Well, 

Grier 

 
 
 
 
 
 
 
 
 

The information contained in this report does not purport to be a complete description of the securities, markets, or developments referred to in this 
material. The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or 
complete. Any opinions are those of the author and not necessarily those of Raymond James. Expressions of opinion are as of this date and are subject 
to change without notice. There is not guarantee that these statements, opinions or forecasts provided herein will prove to be correct. Investing 
involves risks and you may incur a profit or loss regardless of strategy selected. Keep in mind that individuals cannot invest directly in any index, and 
index performance does not include transactions costs or other fees, which will affect actual investment performance. Individual investor’s results may 
vary. Past performance does not guarantee future results. Future investment performance cannot be guaranteed, investments yields will fluctuate with 
market conditions. 

 
The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an unmanaged index of 30 widely held securities. 
The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, 
fixed-rate taxable bond market. The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. The MSCI EAFE 
(Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of the international stock market. These 
international securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and 
economic instability. An investment cannot be made in these indexes. It is not possible to invest directly in an index. The Russell 2000 Index measures 
the performance of the 2,000 smallest companies in the Russell 3000 Index, which represent approximately 8% of the total market capitalization of the 
Russell 3000 Index. International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability. These risks are greater in emerging markets. 

 
Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more 
or less than your initial investment. There is an inverse relationship between interest rate movements and fixed income prices. Generally, when interest 
rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise. Investing in oil involves special risks, including the potential 
adverse effects of state and federal regulation and may not be suitable for all investors. Sector investments are companies engaged in business related 
to a specific sector. They are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional 
risks associated with investing in an individual sector, including limited diversification. 


