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QUARTERLY NEWSLETTER 

FALL 2021 

 
 
We hope everyone had a chance to recharge this summer with family while getting 
outside to enjoy some nice weather.  We hope you enjoy our fall 2021 newsletter.  
We welcome your thoughts, comments or questions on any of the content.  If there 
is anything you would like to see in the future, please let us know. 

 

A Map for Your Family 

 

A will is an essential legal document that describes how your estate should be 
distributed upon your death. It is the basis for the probate process and can serve 
as a guide for your heirs. 
  
A letter of instruction — which has no legal status — provides information that can 
help your loved ones settle your estate and move forward with their lives. You 
might consider it a map for your family. 
 
Unlike a will, which must follow legal guidelines for your state and may require an 
attorney, a letter of instruction can be written yourself in any way you choose. Here 
are some topics you may want to address. 
 
Financial accounts and account numbers, including online user names and 
passwords. If you prefer not to write down user names or passwords, the executor 
of your estate should be able to access accounts with the account numbers and 
your Social Security number. 
 
List of documents and their locations, including (but not limited to) your will, 

insurance policies, tax returns, bank and investment account documents, real 
estate deeds and mortgage documents, vehicle titles, Social Security and Medicare  

 
 
 
 
 
 
 
 
 
 
 



 

 
 
 

cards, marriage and/or divorce papers, and birth 
certificate.  
 
Contact information for professionals who handle 
your financial and legal affairs, such as your attorney, 
financial advisor, insurance agent, and accountant. 
Also include others who may be helpful, such as a 
business partner or trusted friend. 
 
Bills and creditors, including when payments are due 
and other pertinent information, such as loan terms and 
balances as of the date of the letter. 

 

 
 
Your final wishes for burial or cremation, a funeral or 
memorial service, organ donation, and charitable 
contributions in your memory. 
 
You might also include more personal thoughts or life 
lessons that you want to pass on, or you could write a 
separate letter. Keep your letter of instruction in a safe, 
yet accessible place and tell your loved ones where it 
can be found. It might be wise to give a copy of the 
letter to the executor of your estate and other trusted 
friends or advisers.  
 
Be sure to review the letter regularly and update it as 
appropriate. Your heirs will thank you for taking the 
time to prepare. 
 

 
Grandparent 529 Plans Get a Boost 
Under New FAFSA Rules 
 
529 plans are a favored way to save for college due to 
the tax benefits and other advantages they offer when 
funds are used to pay a beneficiary's qualified college 
expenses. Up until now, the FAFSA (Free Application 
for Federal Student Aid) treated grandparent-owned 

529 plans more harshly than parent-owned 529 plans. 
This will change thanks to the FAFSA Simplification Act 
that was enacted in December 2020. The new law 
streamlines the FAFSA and makes changes to the 
formula that's used to calculate financial aid eligibility. 
 
Current FAFSA Rules 
 
Under current rules, parent-owned 529 plans are listed 
on the FAFSA as a parent asset. Parent assets are 
counted at a rate of 5.64%, which means 5.64% of the 
value of the 529 account is deemed available to pay for 
college. Later, when distributions are made to pay 
college expenses, the funds aren't counted at all; the 
FAFSA ignores distributions from a parent 529 plan. 
 
By contrast, grandparent-owned 529 plans do not need 
to be listed as an asset on the FAFSA. This sounds like 
a benefit. However, the catch is that any withdrawals 
from a grandparent-owned 529 plan are counted as 
untaxed student income in the following year and 
assessed at 50%. This can have a negative impact on 
federal financial aid eligibility. 
 
Example: Ben is the beneficiary of two 529 plans: a 
parent-owned 529 plan with a value of $25,000 and a 
grandparent-owned 529 plan worth $50,000. In Year 1, 
Ben's parents file the FAFSA. They must list their 529 
account as a parent asset but do not need to list the 
grandparent 529 account. The FAFSA formula counts 
$1,410 of the parent 529 account as available for 
college costs ($25,000 x 5.64%). Ben's parents then 
withdraw $10,000 from their account, and Ben's 
grandparents withdraw $10,000 from their account to 
pay college costs in Year 1.  
 
In Year 2, Ben's parents file a renewal FAFSA. Again, 
they must list their 529 account as a parent asset. Let's 
assume the value is now $15,000, so the formula will 
count $846 as available for college costs ($15,000 x 
5.64%). In addition, Ben's parents must also list the 
$10,000 distribution from the grandparent 529 account 
as untaxed student income, and the formula will count 
$5,000 as available for college costs ($10,000 x 50%). 



 

 
 
 

In general, the higher Ben's available resources, the 
less financial need he is deemed to have.  
 
New FAFSA Rules 
 
Under the new FAFSA rules, grandparent-owned 529 
plans still do not need to be listed as an asset, and 
distributions will no longer be counted as untaxed 
student income. In addition, the new FAFSA will no 
longer include a question asking about cash gifts from 
grandparents. This means that grandparents will be 
able to help with their grandchild's college expenses 
(either with a 529 plan or with other funds) with no 
negative implications for federal financial aid. 
 
However, there's a caveat: Grandparent-owned 529 
plans and cash gifts will likely continue to be counted 
by the CSS Profile, an additional aid form typically used 
by private colleges when distributing their own 
institutional aid. Even then it's not one-size-fits-all — 
individual colleges can personalize the CSS Profile with 
their own questions, so the way they treat grandparent 
529 plans can differ. 

 
When Does the New FAFSA Take Effect?  
 
The new, simplified FAFSA opens on October 1, 2022, 
and will take effect for the 2023-2024 school year.  
 

 
Source: ISS Market Intelligence, 529 Market Highlights, 2019 and 2020 

 
However, grandparents can start taking advantage of 
the new 529 plan rules in 2021. That's because 2021 is 
the "base year" for income purposes for the 2023-2024 
FAFSA, and under the new FAFSA a student's income 
will consist only of data reported on the student's 

federal income tax return. Because any distributions 
taken in 2021 from a grandparent 529 account won't be 
reported on the student's 2021 tax return, they won't 
need to be reported as student income on the 2023-
2024 FAFSA. 
 
Consider the investment objectives, risks, charges, and expenses 
associated with 529 plans before investing. This information and 
more is available in the plan's official statement and applicable 
prospectuses, including details about investment options, 
underlying investments, and the investment company; read it 
carefully before investing. Also consider whether your state offers 
a 529 plan that provides residents with favorable state tax 
benefits and other benefits, such as financial aid, scholarship 
funds, and protection from creditors. As with other investments, 
there are generally fees and expenses associated with 
participation in a 529 plan. There is also the risk that the 
investments may lose money or not perform well enough to cover 
college costs as anticipated. For withdrawals not used for higher-
education expenses, earnings may be subject to taxation as 
ordinary income and a 10% federal income tax penalty.  
 

 
State Income Tax: Depends on Where 
You Live or Work 
 
Eight States have no state income tax. Of the 42 states 
with a state income tax (and the District of Columbia), 
the top marginal income tax rate ranges from 2.9% to 
13.3%. Most states (and D.C.) with an income tax have 
multiple tax brackets with graduated rates; nine states 
have only a single tax rate. 

 

Source: Tax Foundation, Fiscal Fact No. 750, February 2021 



 

 
 
 

 

 
This information was developed by Broadridge, an independent third party. It is 
general in nature, is not a complete statement of all information necessary for 
making an investment decision, and is not a recommendation or a solicitation to 
buy or sell any security. Investments and strategies mentioned may not be 
suitable for all investors. Past performance may not be indicative of future 
results. Raymond James & Associates, Inc. member New York Stock 
Exchange/SIPC does not provide advice on tax, legal or mortgage issues. 
These matters should be discussed with an appropriate professional. 
 
The information contained within this commercial email has been obtained from 
sources considered reliable, but we do not guarantee the foregoing material is 
accurate or complete. 

 
Prepared by Broadridge Advisor Solutions Copyright 2021. 

 
 

ON THE HOMEFRONT 
 

 
Matt – After a fun-filled family summer, Matt and 

Stacey dropped Nate off at Saint Michael’s College for 
his sophomore year and Liza at Fordham University for 
her freshman year. 
 

 Matt and Stacey dropping Liza off at Fordham 

          
   Matt, Stacey and Liza dropping Nate off at St. Mike’s 
 

Chris - Chris, Shannon and Molly enjoyed a lot of time 

outdoors at Lake Moxie in the Western Maine 
Mountains this summer.  They are very excited to 
welcome a baby boy early this fall. 
 

 
Molly with her cousin, Gus, spending time together this 
summer 



 

 
 
 

       
        Chris, Shannon and Molly visiting some  
        friends/clients in town from California  
        this summer 
 
Adele – Adele, Jim, Samuel and Charlie enjoyed a 

nice long vacation to the Seattle, WA area in August.  It 
was a nice way to end the summer before Samuel and 
Charlie headed off to Portland High School for their 
freshman year.  
 

 

              
             Charlie and Samuel on their first day of  
             High School 
 
 
                    
                   

               

             TRIVIA QUESTION 

 
 
In what country did Halloween originate? 

 
 
PREVIOUS QUARTER 

 
Q:  What is the longest continuous beach in America? 

 
A:  Long Beach, WA (28 miles long) 

 

Adele and Jim at Mt. Rainier National Park, WA               


