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QUARTERLY NEWSLETTER 
 
 
 
 
 
 
 

SPRING 2022 

 
 
With all of the turmoil in the world, we hope that this newsletter finds you and your 
families’ happy and healthy. 
 
We started the New Year with hopes of returning to a more “normal” environment 
here in the U.S. and abroad, but that has certainly not been the case.  We realize 
that there may be heightened anxiety surrounding the global financial markets, so 
please call on us if there is anything you need.   
 
As always, we wish you and your families the best.

 

Smoothing Market Ups and Downs 

 

After the wild ride of 2020, the U.S. stock market was relatively calm in 2021, but 
there was still plenty of volatility. There were 55 days when the S&P 500 index — 
generally considered representative of U.S. stocks — closed with a rise or fall of 
1% or more from the previous day's closing price. And there were seven days with 
a change of more than 2%.1 

The good news for investors is that the trend was generally upward, and the S&P 
500 ended the year up almost 27%.2 But no matter which way the market is 
moving, trying to choose the "right" time to buy or sell can be stressful and 
counterproductive.  

An investor who waits to buy may be frustrated as prices rise and then decide to 
stop waiting and purchase securities just before prices drop. On the other hand, an 
investor who sells when prices are dropping may lock in losses and miss out on 
gains when the market turns upward again. That's why one of the most 
fundamental maxims of investing is "you can't time the market."  

 
 
 
 
 
 
 
 
 
 
 
 



 

 
 
 

One approach that might help steady your blood 
pressure and build your portfolio over time is dollar-cost 
averaging. 

A Consistent Strategy 

Dollar-cost averaging involves investing a fixed amount 
on a regular basis, regardless of share prices and 
market conditions. Theoretically, when the share price 
falls, you would purchase more shares for the same 
fixed investment. This may provide a greater 
opportunity to benefit when share prices rise and could 
result in a lower average cost per share over time. 

If you are investing in a workplace retirement plan 
through regular payroll deductions, you are already 
practicing dollar-cost averaging. If you want to follow 
this strategy outside of the workplace, you may be able 
to set up automatic contributions to an IRA or other 
investment account. Or you could make manual 
investments on a regular basis, perhaps choosing a 
specific day of the month. 

You might also use a similar approach when shifting 
funds among investments. For example, let's say you 
want to shift a certain percentage of your stock 
investments to more conservative fixed-income 
investments as you approach retirement. You could 
execute this in a series of regular transactions over a 
period of months or years, regardless of market 
movements. 

Steady Investments 
 
If Tina invested $6,000 in a security with a $50 share 
price in month one, she could purchase 120 shares. If 
instead she invested $1,000 each month over a six-
month period, she might be able to accumulate more 
shares for the same dollar investment, which could 
result in a lower average cost per share. 
 

 
 
This hypothetical example is based on mathematical 
principles and used for illustrative purposes only; it 
does not represent the performance of any specific 
investment. Actual results will vary. 

Dollar-cost averaging does not ensure a profit or 
prevent a loss, and it involves continuous investments 
in securities regardless of fluctuating prices. You 
should consider your financial ability to continue 
making purchases during periods of low and high price 
levels. However, dollar-cost averaging can be an 
effective way to accumulate shares to help meet long-
term goals. 

Asset allocation is a method used to help manage 
investment risk; it does not guarantee a profit or protect 
against investment loss. All investments are subject to 
market fluctuation, risk, and loss of principal. When 
sold, they may be worth more or less than their original 
cost.  

1–2) S&P Dow Jones Indices, S&P 500 index for the period 

12/31/2020 to 12/31/2021. Retrieved from FRED, Federal 

Reserve Bank of St. Louis. The S&P 500 is an unmanaged 

group of securities that is considered to be representative of the 



 

 
 
 

U.S. stock market in general. The performance of an unmanaged 

index is not indicative of the performance of any specific 

investment. Individuals cannot invest directly in an index. Past 

performance is not a guarantee of future results. Actual results 

will vary. 

 

 

Key Retirement and Tax 
Numbers for 2022 
 

 

Every year, the Internal Revenue Service announces 
cost-of-living adjustments that affect contribution limits 
for retirement plans and various tax deduction, 
exclusion, exemption, and threshold amounts. Here are 
a few of the key adjustments for 2022.  

Estate, Gift, and Generation-Skipping Transfer Tax  

 The annual gift tax exclusion (and annual 
generation-skipping transfer tax exclusion) for 2022 
is $16,000, up from $15,000 in 2021.  

 The gift and estate tax basic exclusion amount (and 
generation-skipping transfer tax exemption) for 2022 
is $12,060,000, up from $11,700,000 in 2021.  

 

 

Standard Deduction  
 
Taxpayers can generally choose to itemize certain 
deductions or claim a standard deduction on their federal 
income tax returns. In 2022, the standard deduction is:  

 $12,950 (up from $12,550 in 2021) for single filers or 
married individuals filing separate returns  

 $25,900 (up from $25,100 in 2021) for married joint 
filers  

 $19,400 (up from $18,800 in 2021) for heads of 
household  

The additional standard deduction amount for the blind 
and those age 65 or older in 2022 is:  

 $1,750 (up from $1,700 in 2021) for single filers and 
heads of household  

 $1,400 (up from $1,350 in 2021) for all other filing 
statuses  

Special rules apply for those who can be claimed as a 
dependent by another taxpayer.  

IRAs  
 
The combined annual limit on contributions to 
traditional and Roth IRAs is $6,000 in 2022 (the same 
as in 2021), with individuals age 50 or older able to 
contribute an additional $1,000. The limit on 
contributions to a Roth IRA phases out for certain 
modified adjusted gross income (MAGI) ranges (see 
chart). For individuals who are covered by a workplace 
retirement plan, the deduction for contributions to a 
traditional IRA also phases out for certain MAGI ranges 
(see chart). The limit on nondeductible contributions to 
a traditional IRA is not subject to phaseout based on 
MAGI.  



 

 
 
 

 

Employer Retirement Plans  

 Employees who participate in 401(k), 403(b), and 
most 457 plans can defer up to $20,500 in 
compensation in 2022 (up from $19,500 in 2021); 
employees age 50 or older can defer up to an 
additional $6,500 in 2022 (the same as in 2021).  

 Employees participating in a SIMPLE retirement plan 
can defer up to $14,000 in 2022 (up from $13,500 in 
2021), and employees age 50 or older can defer up 
to an additional $3,000 in 2022 (the same as in 
2021).  

Kiddie Tax: Child's Unearned Income Under the kiddie 
tax, a child's unearned income above $2,300 in 2022 (up 
from $2,200 in 2021) is taxed using the parents' tax 
rates.  

 
 

When Buying Is Easy, 
Paying Later Can Be a 
Problem 
 

 

If you shop online, you might have noticed a growing 
number of buy now, pay later (BNPL) services that offer 
the option to spread out the payments on your 
purchases. Buyers who make one partial payment 
upfront and agree to several additional interest-free 
installments can receive their orders right away. This is 
a key difference from the layaway plans of the past: 
Shoppers had to wait until the balance was paid to take 
their goods home. Many stores discontinued layaway 
plans in the 1980s when the use of credit cards 
became widespread. 

 

BNPL plans are more popular with younger consumers 
trying to stretch their paychecks, partly because they 
are more comfortable shopping online (and particularly 
on smartphones). At first glance, it may seem like a 
worthwhile convenience, but there are good reasons to 
think twice before committing to installment purchases. 

 



 

 
 
 

Credit Is Credit  

BNPL plans are essentially point-of-sale loans. 
Applying for the financing is quick and easy, which 
seems like a plus when time is tight. 

However, speedy access to credit also provides instant 
gratification and allows for more impulse buying. It 
might tempt you to overspend on things you don't really 
need and probably wouldn't buy if you had to save up 
and/or pay 100% of the cost upfront. And if you make a 
lot of smaller purchases across multiple services, it 
may be harder to keep track of how much you are 
actually spending. 

In fact, one criticism of BNPL services is that they make 
it easier for consumers to fall into debt. As with credit 
cards, you would face financial consequences such as 
late fees and/or high interest rates if you encounter a 
financial setback and can't pay the installments on 
schedule. 

Another point to consider is that credit-card companies 
report on-time payments to the credit bureaus, so using 
credit cards responsibly can help you build a positive 
credit history. In contrast, some BNPL lenders may not 
bother to report on-time payments — though they will 
surely report missed payments and collections. Before 
you use any BNPL service, read the fine print carefully 
to make sure you understand the terms and conditions 
and the company's credit reporting policies. 

This information was developed by Broadridge, an independent third party. It is 
general in nature, is not a complete statement of all information necessary for 
making an investment decision, and is not a recommendation or a solicitation to 
buy or sell any security. Investments and strategies mentioned may not be 
suitable for all investors. Past performance may not be indicative of future 
results. Raymond James & Associates, Inc. member New York Stock 
Exchange/SIPC does not provide advice on tax, legal or mortgage issues. 
These matters should be discussed with an appropriate professional. 
 
The information contained within this commercial email has been obtained from 
sources considered reliable, but we do not guarantee the foregoing material is 
accurate or complete. 

 
Prepared by Broadridge Advisor Solutions Copyright 2022. 

ON THE HOMEFRONT 
 

 
Matt – Nate is a sophomore business major at Saint 

Michael’s College in Vermont. His baseball team is 
heading to Fort Myers for their spring training (at least 
the colleges are playing - no labor disputes there). 
 
Liza is a freshman psychology major at Fordham 
University and enjoying the big city and playing club 
volleyball. 
 
Matt is assisting his alma mater Bowdoin College 
baseball in his spare time. He and Stacey are making 
weekly road trips to watch the kids’ games and visit 
them. Times are busy but wonderful.  

 Matt, Nate, Stacey and Liza at a Patriot’s game. 

          
 

 
 
 
 
 
 
 



 

 
 
 

Chris - Chris and Shannon celebrated Molly’s 2nd 

birthday on March 5th, and Jack will be 6 months old 
on March 23rd.  They are looking forward to getting out 
of the house and doing some biking and hiking this 
spring. 
 
 
 

 
Shannon, Jack, Chris and Molly  
Celebrating Molly’s 2nd birthday 
 
 
 

       
 
 
 
 
 
 

Adele – Charlie enjoyed skiing for the Portland High 

School Nordic team this winter.  Samuel enjoyed 
spending time with friends at basketball games and 
school plays. 
 
Jim and Adele spent time outside enjoying winter when 
not carpooling Charlie and Samuel to different  
events.  
 
 

Jim and Adele ice skating on the Royal River this winter                 

               
 

TRIVIA QUESTION 

 
How large is the Russian stock market in 
terms of market capitalization relative to 
Apple Stock? 
 
PREVIOUS QUARTER 

 
Q:  In what modern day country was Saint Nicholas 

born? 
 
A:  Turkey (originally Patara, a city in the ancient 

district of Lycia, in Asia Minor) 

 


