
 
 

February 3, 2016 
 
 

January adds a chill to the air and the markets 
Good afternoon, 
 
Stock markets kicked off the new year with fireworks of a different kind, long after New 
Year’s celebrations were over. The global and domestic stock indices stumbled in the 
first few weeks of the month, plagued by a slowdown in Chinese economic growth, 
geopolitical tensions, a decline in the price of crude oil and a cooler U.S. economy. After 
several tumultuous weeks, the S&P 500, Nasdaq and Dow Jones Industrial Average 
began to perk up toward the end of January but not enough to climb out of the hole for 
the month. 
 

 12/31/15 Close 1/29/16 Close Change Gain/Loss 

DJIA 17,425.03 16,466.30 -958.73 -5.50% 

NASDAQ 5,007.41 4,613.95 -393.46 -7.86% 

S&P 500 2,043.94 1,940.24 -103.70 -5.07% 

MSCI EAFE 1,716.28 1,591.46 -124.82 -7.27% 

Performance reflects price returns as of market close on Jan. 29, 2015. 

 
January comes after a generally disappointing 2015 where we experienced increased 
volatility and our largest market declines since 2011.  In fact, while many of the markets 
underperformed and were negative in 2015, this chart does an excellent job of 
highlighting some of the bigger issues we faced during the past year.  This shows that 
the average sector of the economy was down by more than 20% from their respective 
52 week high, led by the energy sector’s decline of nearly 43% (click to view larger): 



 
 

In its most recent policy statement, the Federal Open Market Committee acknowledged 
the slower economic growth in late 2015, but also pointed to further improvement in the 
labor market. Nonfarm payrolls averaged a 282,000 monthly gain in 4Q15, while the 
unemployment rate fell to 5.0%. Despite these bright spots, global economic and 
financial concerns continued to weigh on market sentiment. While remaining optimistic 
about the prospects for the U.S. economy, Fed policymakers noted downside risks from 
the rest of the world. 
 
Raymond James Chief Economist Scott Brown cautions that slower growth isn’t the 
same as a contraction. He sees potential for moderate long-term growth in the U.S. 
economy and further improvement in the job market in 2016. However, global conditions 
bear watching closely. Mike Gibbs, managing director of Equity Portfolio & Technical 
Strategy for Raymond James, believes the years-long bull market is being tested by 
several factors, but still has life left in it.  
 
Your team at Sterling Fox Financial Services is currently reviewing all of our 
investments and models.  We go through an extensive process of considering data from 
various resources – inside and outside of Raymond James – to ensure that we are 
making recommendations based upon our long-term principles of investing and avoiding 
the “market noise” and emotional decisions that often act to derail you.  Market declines 
are not a reason to sell good quality investments nor should they take your eye off of 
your long term goals.  History has shown us that these types of market corrections have 
been a good time to add to quality investments at lower prices.  
 
While there are some headwinds facing the markets, long-term investors should 
remember that it’s normal to see pullbacks of this magnitude during bull markets. In fact, 
we’ve seen the S&P 500 correct by at least 14.7% five times since 2000, only to 

https://drive.google.com/open?id=0B3F1GrzjRiavY1JReWJkeWs1TFk


eventually make its way higher. The short-term interruptions in the markets can present 
attractive buying opportunities for long-term investors who have a well-diversified plan in 
place.   
 
Click on the chart below, which is similar to one that we’ve provided in the past.  This is 
a reminder that intra-year declines are a normal function of the market.  The average 
intra-year decline since 1980 is -15.4%, however the average annual return over the 
same period is +9.8%: 
 

 
 
 
As Jeff Saut recently reminded us that, “Investing is a get rich slowly process. You have 
to put your money at risk in the face of uncertainty. Emotions run rampant before the 
uncertainty of floating, fluctuating, often violent and volatile markets. Constantly 
discounting prices are fickle and full of surprises. Disorder is usually the norm.” 
 
We’ll continue to monitor the issues at hand and pay close attention to the latest 
economic data, as well as price fluctuations in the markets. And, we’ll be sure to let you 
know if any of these trends presents a buying opportunity for you or could affect your 
long-term financial plan. 
 
On a different topic, we are also entering tax season.  Here is the mailing schedule for 
2015 tax season documents: 
 

• January 31 – Mailing of year end packets - 1099-R and 5498s if applicable  

https://drive.google.com/open?id=0B3F1GrzjRiavWHh3b2dEZEZwRUE


• February 15 – Mailing of original 1099s; some 1099’s will be delayed 

• February 28 – Mailing of amended 1099s and those delayed due to specific holdings 

• March 15 – Final mailing of any additional original 1099s as well as continued amended mailings 
as needed 

We offer the same recommendation this year as in years past:  even after delaying 
1099s, it is possible that Raymond James will receive additional information that 
requires amended 1099’s to be sent.  This includes changes to figures previously 
reported to Raymond James in which case we are required by the IRS to produce an 
amended 1099.  There is no cut-off or deadline for corrected 1099 statements and this 
is beyond the control of us or Raymond James.  We would recommend that you delay 
filing your taxes or providing information to your tax preparer until after the March 15th 
deadlines, but also be aware that figures can change even after that point. 
 
We also have a very special announcement.  Our team at Sterling Fox Financial 
Services continues to grow!  Brenan Volpe joined the team this year.  After graduating 
with a business management degree with an emphasis in Finance and Banking from 
Utah Valley University, Brenan comes to us from DishOne, as subsidiary of Dish 
Network, where he has been working for the past eight years.  He worked his way up 
from a sales position to sales training and most recently as a Regional Sales 
Manager.  He brings a wealth of experience to our team and will be initially helping us 
with our investment research and financial planning tools.  Brenan has had a goal since 
he was 10 years old to become a part of our practice and is excited for the opportunity 
to finally be joining us.     
 
Please note that our office will be closed February 15 for Presidents Day. We will 
reopen on Tuesday.  In the meantime, please feel free to call us if you have any 
questions. We look forward to speaking with you.  
 
Remember to visit our website at www.sterlingfoxfinancial.com and our Facebook page at 

www.facebook.com/sterlingfoxfinancial for information and updates provided on a regular 
basis. 

Sincerely,  

                                                                                
 
Robert W. Volpe, CFP®                                                                   J. Phillip Passey, AAMS® 
President, Sterling Fox Financial Services                                   Financial Advisor 
Branch Manager, Raymond James Financial Services  
 

104 Osterville Dr. 
Holly Springs, NC  27540 
Office - 919.387.6776 



Fax - 919.387.6778 
www.sterlingfoxfinancial.com 
 

Check us out on  &  
 
Click Here to Find us on Google Maps! 
 

 
 
Sterling Fox Financial Services is an independent firm.  Securities offered through Raymond 
James Financial Services, Inc., - Member FINRA/SIPC 
  
Raymond James Financial Services does not accept orders and/or instructions regarding your account by e-mail, voice mail, 

fax or any alternate method.  Transactional details do not supersede normal trade confirmations or statements.  E-mail sent 

through the Internet is not secure or confidential.  Raymond James Financial Services reserves the right to monitor all e-mail. 
Any information provided in this e-mail has been prepared from sources believed to be reliable, but is not guaranteed by 

Raymond James Financial Services and is not a complete summary or statement of all available data necessary for making an 

investment decision.  Any information provided is for informational purposes only and does not constitute a 

recommendation.  Raymond James Financial Services and its employees may own options, rights or warrants to purchase any of 

the securities mentioned in e-mail.  This e-mail is intended only for the person or entity to which it is addressed and may 

contain confidential and/or privileged material.  Any review, retransmission, dissemination or other use of, or taking of any 

action in reliance upon, this information by persons or entities other than the intended recipient is prohibited.  If you received 

this message in error, please contact the sender immediately and delete the material from your computer. 
 
Material prepared by Raymond James for use by its financial advisors. Investing involves risk, and investors may 
incur a profit or a loss. Past performance is not an indication of future results and there is no assurance that any of 
the forecasts mentioned will occur. Investors cannot invest directly in an index. The Dow Jones Industrial Average is 
an unmanaged index of 30 widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common 
stocks listed on the NASDAQ National Stock Market. The S&P 500 is an unmanaged index of 500 widely held stocks. 
The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered 
representative of the international stock market. International investing involves additional risks such as currency 
fluctuations, differing financial accounting standards, and possible political and economic instability. These risks are 
greater in emerging markets. The performance noted does not include fees or charges, which would reduce an 
investor's returns.   
 
The foregoing information has been obtained from sources considered to be reliable, but we do not guarantee that it 
is accurate or complete, it is not a statement of all available data necessary for making an investment decision, and it 
does not constitute a recommendation. Any opinions are those of Robert W. Volpe, CFP® and J. Phillip Passey, 
AAMS®,  and not necessarily those of Raymond James.  
 
To opt out of receiving future emails from us, please reply to this email with the word “Unsubscribe” in the subject line. The 
information contained within this commercial email has been obtained from sources considered reliable, but we do not guarantee 
the foregoing material is accurate or complete. 
 


