
 
 
                                                 

 
 
 
 

 
 

August 24, 2015 

 

Good morning: 

Equity markets suffered their worst week since 2011 for the week ending August 21, 
with the Dow Jones Industrial Average down more than 1,000 points and the S&P 500 
down 5.7%. Put into the context of the bull market of the past six years, a pullback can 
be seen as normal activity for a market that has moved steadily higher since the lows of 
March 2009. Until now U.S. equities have held their ground so far this year, despite 
various headwinds including declining oil prices and international concerns including 
those from China and Greece and uncertainty over when the Federal Reserve will begin 
to raise interest rates. 
 
With the two major bear markets of the 2000s still top of mind, investors appear to have 
become more bubble-conscious, expecting those major crashes to be a regularly 
occurring pattern. Andrew Adams, chartered market technician on the Raymond James 
Investment Strategy team, reminded us in his Thursday morning commentary that 
history has shown what happened in 2008-2009 is rare. “Here we are, a short time later, 
about 200% above that 2009 bottom in the grand scheme of things. We are still 
confident that this run can go even higher for reasons we have frequently discussed 
over the last few years,” he noted. 
 
In his Friday morning commentary Chief Investment Strategist Jeffrey Saut asked 
investors to recall that “once the markets enter a selling stampede, they tend to last 17 
to 25 sessions, with only one to three rally attempts before they exhaust themselves on 
the downside. It just seems to be the rhythm of the thing in that it seems to take that 
long to get everyone bearish enough to throw in the towel and capitulate. Friday was 
session 24. So, yes, it does feel like capitulation and participants are scared.”  
 
Investors’ anxiety levels continue to be compounded by uncertainty about what Federal 
Reserve inflation concerns mean for interest rates. Chief Economist Scott Brown shared 
that July’s monetary policy meeting showed a range of Fed officials’ opinions, with some 
perceiving a good amount of job market improvement while others not convinced 
inflation would move back to the 2% goal – both signs of potential rising rates. 
 



“Although global developments and downward pressure on commodity prices ought to 
lead the Fed to delay its initial rate increase beyond September, officials are still 
expected to begin raising rates at some point,” Brown noted. Adams added that “the 
market still seems to be awaiting clarification about what the Fed will do, and until that 
happens, the volatility should continue.” 
 
So, our focus remains on long-term gains both for the economy as well as your financial 
plan. We hope yours will, too. Of course, we’ll continue to monitor market movements 
for enduring trends and make adjustments accordingly.  
 
I’m sending you this update in case the latest market news caught your eye. While I 
believe investors should pay attention to market activity, short-term declines like the 
ones we’ve seen in recent days shouldn’t distract you from focusing on the long-term 
success of your financial plan. If you’d like to discuss recent market events or want to 
review your portfolio as we head into year-end, please call me. I look forward to 
speaking with you. 
 

Sincerely,  
 

                                                                                 

 
Robert W. Volpe, CFP®                                                                   J. Phillip Passey 
President, Sterling Fox Financial Services                                   Financial Advisor 
Branch Manager, Raymond James Financial Services  
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Sterling Fox Financial Services is an independent firm.  Securities offered through Raymond 
James Financial Services, Inc., - Member FINRA/SIPC 
  



Raymond James Financial Services does not accept orders and/or instructions regarding your account by e-mail, voice mail, 

fax or any alternate method.  Transactional details do not supersede normal trade confirmations or statements.  E-mail sent 

through the Internet is not secure or confidential.  Raymond James Financial Services reserves the right to monitor all e-mail. 

Any information provided in this e-mail has been prepared from sources believed to be reliable, but is not guaranteed by 

Raymond James Financial Services and is not a complete summary or statement of all available data necessary for making an 

investment decision.  Any information provided is for informational purposes only and does not constitute a 

recommendation.  Raymond James Financial Services and its employees may own options, rights or warrants to purchase any of 

the securities mentioned in e-mail.  This e-mail is intended only for the person or entity to which it is addressed and may 

contain confidential and/or privileged material.  Any review, retransmission, dissemination or other use of, or taking of any 

action in reliance upon, this information by persons or entities other than the intended recipient is prohibited.  If you received 

this message in error, please contact the sender immediately and delete the material from your computer. 

Source: Bloomberg.  
 
Investing involves risk, and investors may incur a profit or a loss. Past performance is not an indication of future results. Investors 
cannot invest directly in an index. The Dow Jones Industrial Average is an unmanaged index of 30 widely held stocks. The 
NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The S&P 
500 is an unmanaged index of 500 widely held stocks. The performance noted does not include fees or charges, which would 
reduce an investor's returns. There is no assurance the trends mentioned will continue or that the forecasts discussed will be 
realized. 
 
To opt out of receiving future emails from us, please reply to this email with the word “Unsubscribe” in the subject line. The 
information contained within this commercial email has been obtained from sources considered reliable, but we do not guarantee 
the foregoing material is accurate or complete. 

 

 


