
 
 
                                                 

 
 
 
 

 
 

 
July 9, 2015 

 
Great Scott, how time flies! 

 
Good afternoon: 
 
This month marks the 30th anniversary of Back to the Future, and if you’re a fan of the films 
you’re probably thinking, “This is heavy.” The first movie came out back in 1985, a year that saw 
GDP growth of 4.2% and consumer spending accounting for nearly three-quarters of the 
economic growth at that time. A movie ticket cost a mere $2.75, Madonna’s “Like a Virgin” 
topped the charts and the 49ers won Super Bowl XIX.  
 
The first Back to the Future sequel, released in 1989, predicted there would be drastic changes 
in the way our world worked by the year 2015 – and there have been. Here are a few 
predictions the movie made, and how we’ve met or, in some cases, surpassed them: 
 

• Dust-repellant paper – Our paper may still gather dust, but in this day and age who 
needs paper? We now have the ability to create and store documents electronically, and 
send them anywhere in the world, too.  

• High-tech eyewear – With the creation of Google Glass, we’re close to fulfilling this 
prediction in a noticeably sleeker way.  

• Flying cars – Where we’re going we still need roads, but soon we might not need a 
driver. Innovations such as autonomous driving are on their way to making the 
“automobile of the future” a reality.  

• Jaws 19 – Although the Jaws franchise hasn’t quite made it to the predicted 19th 
installment, the 3D viewing experience the movie anticipated is even better than 
imagined. We can thank IMAX for that.  

• Futuristic clothing – There’s been talk about a 2015 release of the movie’s Nike MAG 
shoes, complete with self-tying “power laces,” but that hasn’t happened yet. We have, 
however, seen advances in clothing technology similar to those in the movie, such as 
moisture-wicking and sun protective clothing with 100+ SPF.   

• Video calls – Although producers didn’t foresee the Internet (and who could blame 
them?), they accurately predicted video calls. A meeting at work and connecting with 
loved ones has never been easier than with a webcam and any number of video chatting 
apps.  

 
The world we live in now is an amazing one. In many ways, it’s even more fantastic than the 
world imagined in this classic ’80s series. Which makes us wonder: What will the world be like 
30 years from now?  
 



In the words of Marty McFly: “I guess you guys aren’t ready for that yet. But your kids are gonna 
love it.” 
 
We’re also at the halfway mark for 2015.  As we have been celebrating our 15 years in business 
this year, we have appreciated all the support and kind words, especially as we have rolled out 
our Sterling Fox Financial Services name earlier this year.   
 
The world economy and markets have continued to be challenging.  While we have seen some 
markets reach new heights during 2015, we also acknowledge that the many markets have had 
a low or even negative return for the first half of 2015.  The Dow Jones Industrials & S&P 500 
have essentially been flat since the end of October of 2014.  For the first half of 2015, the Dow 
Jones Industrials declined by 1.14% and the S&P 500 increased a mere .20%.   
 
Recently, we’ve had the concern about a Greece default and exit from the European Union as 
well as Puerto Rico’s debt problems dominating the news cycles.  During these uncertain times, 
we believe it’s important to focus on your long term goals and not the short term news cycles or 
daily changes in the stock markets.  While not guaranteed, history has shown that by investing 
in good quality investments, holding them long term and having a diversified portfolio, we can 
weather the short term storms and better reach our long term goals. 
 
Speaking of Back to the Future, here’s an updated version of our Structural Markets chart 
through June 2015.  This shows that we are several years into the current Bull market cycle, 
which we believe will continue for some years to come.  The average Structural Market cycle 
has been 14 years, good or bad, dating back to 1896: 
 
 

 
 
Attached to this update is the most recent Guide to the Markets, provided by JP Morgan. This is 
for the 3rd Quarter of 2015 and is hot off the press.  While there is a lot of economic and market 
information contained in this guide, we would recommend you take a closer look at the following 
pages: 
 



- 4 & 5 – shows the historical prices, but more importantly, the valuations of the S&P 500.  This 
indicates that we are fairly well valued here, not so much overvalued as what you hear in the 
media. 
- 13 – always a good reminder that corrections are normal and healthy.  The average decline in 
the S&P 500 since 1980 has been 14.4%.  While that would certainly get our attention today, as 
noted above, volatility is not a reason to abandon a well thought out, long term plan to reach 
your goals. 
- 16 – Characteristics of Past Bear Markets dating back to 1929.  We found this to be very 
interesting since there was a wide range in the declines, but also for the different reasons. 
- 20 – Cyclical sectors of the economy, which have continued to show positive growth and 
provide reasons to think the economy will continue to grow. 
- 29 – Showing the large decline in energy prices, just over the past year. 
- 33 – Shows historical as well as projected interest rates.  We have been discussing the impact 
of rising rates for several years now and have made adjustments to our models and portfolios 
as we continue to prepare for rising rates and the negative impact to fixed income holdings. 
- 43 – Similar to the US chart on page 4, this shows how the International markets have lagged 
the US markets.  We believe that this divergence represents an opportunity and have increased 
our International weightings. 
- 60 – An interesting look at how the S&P 500 has done historically with interest rate increases 
have at different points in history. 
 
Remember too, that our job is to find places to plant seeds today that will provide you with a 
good harvest in the future.  There is no perfect investment and we don’t have a crystal ball to 
predict the future, but we do follow a proven process and principles of investments to help 
achieve your long term goals. 
 
We hope you had a fun and enjoyable Independence Day holiday.  Even with our current 

challenges, we live in a great nation with many freedoms. 

Don’t forget to check out additional information on our webpage www.sterlingfoxfinancial.com and 

like our Facebook page (click here ) for regular updates and articles.  For any iPad users, you 

can also download the RJFS Worthwhile Magazine app, which is updated several times a year 

and provides valuable insights. 

Sincerely,  
 

                                                                                 
 

Robert W. Volpe, CFP®                                                                   J. Phillip Passey 
President, Sterling Fox Financial Services                                   Financial Advisor 
Branch Manager, Raymond James Financial Services  
 
 

104 Osterville Dr. 
Holly Springs, NC  27540 
Office - 919.387.6776 
Fax - 919.387.6778 



www.sterlingfoxfinancial.com 
 

Check us out on  &  

 
Click Here to Find us on Google Maps! 

 

 
 

Sterling Fox Financial Services is an independent firm.  Securities offered through Raymond 
James Financial Services, Inc., - Member FINRA/SIPC 
  
Raymond James Financial Services does not accept orders and/or instructions regarding your account by e-mail, voice mail, 

fax or any alternate method.  Transactional details do not supersede normal trade confirmations or statements.  E-mail sent 

through the Internet is not secure or confidential.  Raymond James Financial Services reserves the right to monitor all e-mail. 

Any information provided in this e-mail has been prepared from sources believed to be reliable, but is not guaranteed by 

Raymond James Financial Services and is not a complete summary or statement of all available data necessary for making an 

investment decision.  Any information provided is for informational purposes only and does not constitute a 

recommendation.  Raymond James Financial Services and its employees may own options, rights or warrants to purchase any of 

the securities mentioned in e-mail.  This e-mail is intended only for the person or entity to which it is addressed and may 

contain confidential and/or privileged material.  Any review, retransmission, dissemination or other use of, or taking of any 

action in reliance upon, this information by persons or entities other than the intended recipient is prohibited.  If you received 

this message in error, please contact the sender immediately and delete the material from your computer. 

The S & P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock 
market. The Dow Jones Industrial Average (DJIA), commonly known as "The Dow" is an index representing 30 stocks of companies 
maintained and reviewed by the editors of the Wall Street Journal. Inclusion of these indices is for illustrative purposes only. Keep in 
mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, 
which will affect actual investment performance. Individual investor's results will vary. Past performance does not guarantee future 
results. 
 
To opt out of receiving future emails from us, please reply to this email with the word “Unsubscribe” in the subject line. The 
information contained within this commercial email has been obtained from sources considered reliable, but we do not guarantee 
the foregoing material is accurate or complete. 

 

[Sources] 

http://data.worldbank.org/indicator/NY.GDP.MKTP.KD.ZG?page=5 

 


