
 

If you haven’t seriously thought of a Roth in a while,
NOW might be a good time.  Don’t make the mistake of
thinking, I’m not eligible or it’s too late. Many people I
talk to don’t realize all the ways a Roth might work for
them.  Before I cover the most UNKNOWN strategies
with Roth IRAs, let’s touch on the basics of what it is
and then how and why.  
 
The Roth IRA was introduced as part of the Taxpayer
Relief Act of 1997.  Yes, it has really been around that
long!  At its basics, it’s a retirement account that allows
after tax contributions (no immediate tax deductible
benefits) with contributions & earnings withdrawn tax-
free in retirement, provided certain conditions are met. 
 Other advantages of the Roth include no Required
Minimum Distributions and Roth IRA assets can be
passed on to heirs, tax free.  There are income
restrictions that limit direct contributions to a Roth. 
 However, there are several strategies allowing even
high income earners to possibly take advantage of a
Roth.
 
Let’s discuss why you should seriously consider a Roth.  
Tax Advantages.  I think everyone would agree, taxes
are burdensome and may only be going higher.  No
matter which political party is in power, congress spends
money and eventually, we the American Taxpayer will be
forced to pay more in taxes as a result. Whether you are
young or old, a Roth can help you save money on
taxes... in the future.  Unfortunately, it doesn’t help with
taxes now, but it might in the future.

IS NOW THE TIME FOR A ROTH IRA?
Troy Kestner, CFP, CRPS, CPFA
Investment Management Consultant

Dates to Remember - 3

Things to do this Summer -
4

SWK Gives Back - 5

SWK - Out & About - 6

Worthwhile Magazine &
Business Spotlight - 7

Office Availability & Contact
Info - 8

WHAT'S INSIDE THIS ISSUE:

J U L Y  2 0 2 1



Unlike other investments, a Roth allows for tax free withdrawals of investment earnings and capital gains,
provided certain conditions are met.  TAX FREE... Under current legislation that is! This could change and is
another reason why people should seriously consider getting money in a Roth.  
The youth have the advantage of time.  What I mean by youth is anyone with 15 years to save.  So if you are
less than 65, you are a young investor and should seriously consider investing in a Roth. $2400 a year going
into a Roth for only 15 years earning an average of 8% still turns into almost $70,000*.  The account value is
almost 2 times the amount of contributions!  Taxes were only paid on the contributions and now the full
account balance is tax free.  

If you or a spouse are no longer working and do not have earned income, contributions to a Roth aren’t an
option.  However, Roth Conversions are. So even if you are over 65, you are still a young investor with
potentially 15 or more years of growth and future tax savings for your heirs. Especially considering recent tax
law changes that require some IRA beneficiaries to take 100% of an inherited IRA out in the 10 years
following the owner’s death.  This rule will drastically reduce the amount of assets some heirs receive
because they will pay much more in taxes.  Getting more assets in a Roth could help. 

That leads me into the many different ways to take advantage of Roth IRAs. Most of which are fairly
unknown and therefore just not considered.  Many people who earn high incomes or are no longer working
believe they can’t take advantage of a Roth.  Please don’t make this mistake.  Ask us if you should seriously
consider the following:

1. Contribute directly to a Roth IRA.  If your 2021 Modified Adjusted Gross Income (MAGI) is below
$208,000 as a married couple filing jointly or under $140,000 for a single filer you can most likely take
advantage of contributing directly to a Roth IRA.
2. Roth 401k. If your employer offers a retirement plan, most have amended it to allow employees to make
Roth 401k contributions which does not have an income limit.  Even highly paid employees can contribute to
a Roth 401k.
3. Back Door Roth.  This strategy takes advantage of the Roth conversion rules to allow a high income
earner who normally isn’t able to contribute directly to a Roth, to contribute to a non-deductible IRA and then
immediately convert to a Roth.  There could be taxes due if there are other IRA assets so professional
consultation is important.
4. Roth Conversion.  Whether you have earned income or not, a Roth conversion is possible since there is
no income limit.  Taxes are due on any amount converted so rational calculations are needed to optimize
and decide on an amount to convert.
5. After tax retirement plan contributions.  Many employer plans still offer employees the ability to
withhold after tax amounts into their retirement plan.  This would be distinctly different than a Roth 401k
contribution.  It would be a separate contribution with its own balance of contributions and earnings.  Upon
termination and rolling this balance over, the contributions would be eligible to go to a Roth IRA.  The
earnings associated with the after tax contributions would be considered pre-tax and associated with the
other pre-tax balances of the employees retirement account balance.  Why should you consider saving your
after tax dollars in the retirement plan instead of an Individual Roth account?  Dollar limits.  An individual
Roth IRA only allows for $6000 annually ($7000 if age 50 or older).  Retirement plan limits are much higher.
Even if you are contributing to the Roth or pre-tax portion as well.
6. Life Insurance.  Technically, this has nothing to do with Roth.  It can however be designed with similar
advantages such as after tax contributions, tax deferred growth on earnings and capital gains as well as
income tax advantaged withdrawals.  A healthy person that has at least 15 years can contribute an unlimited
dollar amount, to a life insurance policy invested in growth funds and accumulate significant tax advantaged
income to supplement retirement.  

*This is a hypothetical example for illustration purposes only.  Actual investor results will vary.



One or more of these strategies may make sense for you although each
has its advantages and disadvantages with their detailed rules. If you
haven’t seriously considered a Roth IRA, consider all of these strategies
and give us a call.

Every investor's situation is unique and you should consider your investment goals, risk tolerance
and time horizon before making any investment. Roth IRA owners must be 59½ or older and have
held the IRA for five years before tax-free withdrawals are permitted. Like Traditional IRAs,
contribution limits apply to Roth IRAs. In addition, with a Roth IRA,
your allowable contribution may be reduced or eliminated if your annual income exceeds certain
limits. Contributions to a Roth IRA are never tax deductible, but if certain conditions are met,
distributions will be completely income tax free. While we are familiar with the tax provisions of the
issues presented herein, as Financial Advisors of RJFS, we are not qualified to render advice on
tax or legal matters. You should discuss tax or legal matters with the appropriate professional.

Enjoy wide-open spaces!
When it comes to summer vacation, Americans are gravitating

toward nature travel.  That's the scoop on 2021 from
Trafalgar, which has seen an uptick in bookings for tours of

national parks.  Travelers are also looking to stay in
nontraditional spaces such as treehouses & domes, 

Airbnb survey shows.

Dates to Remember
July 5:  Independence Day  

(observed)
Sept 6:  Labor Day

September 15: Estimated Quarterly  
Taxes Due

Who is your CPA?
Or other Professional Advisors?  We would like to know them!

We work closely with our client's other advisors, too.  This makes life
simple as well as to strategize  over financial plans.  Please send us an

email so that we can make a note in your file.

https://www.trafalgar.com/real-word/2021-travel-trends/
https://www.businessinsider.com/airbnb-travel-trends-popular-places-2021


 
 

Things to Do:
 ☐ Register with ssa.gov. If you’re close to retirement age, discuss with
your advisor when and how you should file to maximize household
benefits.

☐ Safeguard your Estate: Check the beneficiaries of your IRAs,
insurance policies, trusts and any other accounts, and update
information that is no longer relevant. Ensure your plan protects you
and your family in the case of an unexpected event.

☐ Mind the college deadlines: Many colleges and universities have
registration and tuition payment deadlines in the summer months. If
you have a 529 plan, make sure to discuss qualified expenses and
payment plans with your advisor.

☐ Review Insurance Needs: Periodically assess and update
coverage to ensure proper protection, especially if you’ve
experienced any major life events in the past 12 months.

☐ Review & Update your professional team: Speak with your
advisor about major life changes you’ve experienced and how your
financial plan could be affected. These changes include marriages,
births, deaths, divorces, a sudden windfall and more.
 
 
 

Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject to risk and
may lose value.
© 2020 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. © 2020 Raymond James Financial Services, Inc., member
FINRA/SIPC.
Raymond James financial advisors do not render legal or tax advice. Please consult a qualified professional regarding legal or tax advice.



Raymond James Cares

Giving Back is more than a tradition, 
it’s who we are!  

As a community
project, 

we are helping to
support Asbell

Elementary 
Teachers & Staff!

We are thankful & honored to be able to support
local agencies as we participate in Raymond James

Cares month.  The outpouring of support to our
community from clients and friends is

heartwarming and we are so happy to be a 
part of these efforts.



out & about
S W K



Read the cover story about 
The Intersection of HEALTH + WEALTH,

page 16.  
Know the numbers that will help 

gauge your fiscal & physical fitness.  
 

"The first wealth is health." -Ralph Waldo Emerson

Check out the Summer Edition
of the Worthwhile Magazine by

clicking on the following link:

Summer

BUSINESS SPOTLIGHT:BUSINESS SPOTLIGHT:BUSINESS SPOTLIGHT:
121 W. South Street

Fayetteville, AR 72701

Suzanne Clark,
Attorney

Suzanne founded Clark Law Firm in 2012, the
leading, litigation law firm in Fayetteville.  The firm
recently moved into its newly renovated home on
the corner of South Street & S. Archibald Yell Blvd. 

 What a beautiful transformation!  

Before

After

www.clark-firm.com

https://www.raymondjames.com/swkfinancialplanningadvisors/newsletters-and-articles/worthwhile
https://clark-firm.com/
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We are fully open & have someone here to help you!  
Stop by to see our updates to the office!

We are Open!
Monday - Thursday 8:30am - 4:30pm

Friday 8:30am - 3:30pm


