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FIVE INVESTMENT TASKS TO
TACKLE BY YEAR-END

Market turbulence in 2020 may have wreaked
havoc on your investment goals for the year. It
probably also highlighted the importance of
periodically reviewing your investment portfolio to
determine whether adjustments are needed to keep
it on track. Now is a good time to take on these
five year—end investment tasks.

1. EVALUATE YOUR INVESTMENT PORTFOLIO

To identify potential changes to your investment
strategy, consider the following questions when
reviewing your portfolio:

+  How did your investments perform during the
year? Did they outperform, match, or
underperform your expectations?

«  What factor(s) caused your portfolio to
perform the way it did?

« Were there any consistencies or anomalies
compared to past performance?

+  Does money need to be redirected in order to
pursue your short—term and long—term goals?

+ Is your portfolio adequately diversified, and
does your existing asset allocation still make
sense?

2. TAKE STOCK OF YOUR EMERGENCY FUND

When you are confronted with an unexpected
expense or loss of income, your emergency fund
can serve as a financial safety net and help prevent
you from withdrawing from your investment
accounts or being forced to pause your
contributions.

If you haven't established a cash reserve, or if the
one you have is inadequate, consider how you
might build up your cash reserves. A good way to
fund your account is to earmark a percentage of
your paycheck each pay period. You could also
save more by reducing your discretionary spending
or directing investment earnings to your emergency
account.

See disclaimer on page 3
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3. CONSIDER REBALANCING

A year—end review of your overall portfolio can
help you determine whether your asset allocation is
balanced and in line with your time horizon and
goals. If one type of investment performed well
during the year, it could represent a greater
percentage of your portfolio than you initially
wanted. As a result, you might consider selling
some of it and using that money to buy other types
of investments to rebalance your portfolio. The
process of rebalancing typically involves buying
and selling securities to restore your portfolio to
your targeted asset allocation based on your risk
tolerance, investment objectives, and time frame.
For example, you might sell some securities in an
overweighted asset class and use the proceeds to
purchase assets in an underweighted asset class; of
course, this could result in a tax liability.

Remember that asset allocation and
diversification do not guarantee a profit or protect
against loss; they are methods to help manage
investment risk. All investing involves risk,
including the possible loss of principal, and there is
no guarantee that any investment strategy will be
successful.
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4. USE LOSSES TO HELP OFFSET GAINS

If you have taxable investments that have lost
money and that you want to sell for strategic
reasons, consider selling shares before the end of
the year to recognize a tax loss on your return. Tax
losses, in turn, could be used to offset any tax
gains. If you have a net loss after offsetting any tax
gains, you can deduct up to $3,000 of losses
($1,500 if married filing separately). If your loss
exceeds the $3,000/$1,500 limit, it can be carried
over to later tax years.

When attempting to realize a tax loss, remember
the wash—sale rule, which applies when you sell a
security at a loss and repurchase the same security
within 30 days of the sale. When this happens, the
loss is disallowed for tax purposes.

5.SET GOALS FOR THE NEW YEAR

After your year—end investment review, you
might resolve to increase contributions to an IRA,

an employer—sponsored retirement plan, or a
college fund in 2021. With a fresh perspective on
where you stand, you may be able to make choices
next year that could potentially benefit your
investment portfolio over the long term.

See disclaimer on page 3



Page 3 Volume 8, Issue 4

Fall 2020

8 THEMES TO WATCH FOR IN THE UPCOMING
2020 ELECTION

As we approach the 2020 election, Raymond James 6. SENATE CONTROL This will largely influence policy
Washington Policy Analyst Ed Mills shares his eight direction, especially if a Democratic majority eliminates
themes to watch out for in the upcoming weeks. the filibuster. Races in 2022 will also be closely watched.

1. CURVEBALL SCENARIOS Will delayed vote—by—mail 7.CHINA SKEPTICISM Trade and investment barriers
results, recounts or legal challenges throw another wrench will likely persist regardless of presidential outcome.
in 20207 Expect continued attention to technology and human

. . rights issues.
2.FISCAL SUPPORT All eyes are on economic relief

plans. In a Democratic sweep, more fiscal support could 8. WATCH THE FED The Federal Reserve has been
balance market reaction to tax and regulatory changes. providing unprecedented support for the economy through
the health and economic impact of COVID-19. The Fed
will continue regardless of the outcome of the election,
reminding us of the old axiom: “Don’t fight the Fed.”

3. TAXREFORM A Democratic sweep would likely mean
increased taxes for corporations and high—income
households. May impact stock prices in higher—taxed
industries. Historically, markets have been cautious leading up to

elections — especially ahead of Democratic sweeps — but

4. POST-CRISIS POLICY Healthcare and labor policy are recover quickly once an outcome is known. And
likely top priorities. What gets accomplished will depend remember, while D.C. policy certainly impacts the
on party control of White House and Congress. economy, sectors and individual companies, the more

B important factor for long—term investors is the quality of
5. DEFICIT CO.NCERNS The unprecedented COVID-19 the businesses you invest in,
relief package raised concerns around government
spending. This could be a key issue in future elections.
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This information, developed by an indepgndent third party, has been obtained from sources considered to be reliable, but Ra¥mond James Financial Services, Inc. does
not guarantee that the foregoing material is accurate or complete. This information is not a complete summary or statement of all available data necessary for making an
investment decision and does not constitute a recommendation. The information contained in this report does not purport to be a complete description of the securities,

markets, or developments referred to in this material. This information is not intended as a solicitation or an offer to buy or sell any security referred to herein.

Investments mentioned may not be suitable for all investors. The material is general in nature. Past performance may not be indicative of future results. Raymond James

Financial Services, Inc. does not provide advice on tax, legal or mortgage issues. These matters should be discussed with the appropriate professional.

Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, authorize or sponsor any of the listed websites or
their respective sponsors. Raymond James is not responsible for the content of any \l;vebsme or the collection or use of information regarding any website's users and/or
members.

Securities offered through Raymond James Financial Services, Inc., member FINRA/SIPC, an independent broker/dealer, and are not insured by FDIC, NCUA or any
otherhgovernment agency, are not deposits or obligations of the financial institution, are not guaranteed by the financial institution, and are subjéct to risks, including the
possible loss of principal. Investment advisory services offered through Raymond James Financial Services Advisors, Inc. The Compass Wealth Group is not a registered
broker/dealer and is independent of Raymond James Financial Services.

FI N D US ON SOC IAL M ED IA We gladly accept referrals. If you know someone who might

, ) ) benefit from our services, please let us know. Here is a list of
If you want to stay up to date on what's happening with The

Compass Wealth Group, as well as gain access to interesting articles services that we offer:
and the latest financial news, follow us on Facebook, Twitter and
LinkedIn. We post 2-3 relevant articles per week in order to give Financial Planning

you our insights on interesting news and current financial trends.
Retirement Planning
o www.facebook.com/CompassWealthGroup.Cheyenne/ College Planning

Portfolio Management

Charitable Gift Planning

www. twitter.com/CompassWealthGr
Business Planning

Long-Term Care, Life & Disability
Find any of the staff on LinkedIn for their posts and insights
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