
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  
  

 
 

     

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

Administration & Support 
 

Account Transfers 

Account Titling 
Beneficiary Changes 

Tax Documentation 

Cost Basis Support 

Required Minimum  

Distribution Support 
Appointment Scheduling 

Outside Expert  

Referral Network 

Setting up Internet Access 

Document Backup 
Document Storage 

 

 

Retirement & Incentive Plans 
 

401(k) Plans 

403(b) Plans 

SIMPLE”s & SEP’s 

ESOPS 

Pension Plans 
Education Planning 

Plan Design 

Economic Updates 

Participant Planning 

Investment Analysis  
Investment Selection 

Goal Planning 

Retirement Planning 

Allocation Modeling 

 

Asset Management 
 

Security Selection 

Ongoing Monitoring 

Online Access 

Smart Phone App 

Adjustments 

Trades & Stops 

Initial Public Offerings (IPO’s) 
Dividend Reinvestments 

Transfers 

Cash Flow Needs 

Stocks, Bonds, Mutual Funds, ETF’s, 

UIT’s 

Fixed & Variable Annuities 

Life, Disability and Long Term  

Care Insurance 

 

Asset Allocation Modeling 
 

Risk Tolerance Assessment 

Time Horizon Determination 

Performance Requirement 
 

Models 

Equity Model 

Balanced Equity Model 

Growth Models 

Balanced Growth Models 
Balanced Income Models 

Asset Preservation Models 

Bond Portfolio Management 

Treasuries & CD’s 

Money Market 
Personalized Models 

 

Financial Planning 

 
Retirement Planning 

Estate Planning 

Succession Planning 

Specific Goal Planning 

Insurance Planning 

Cash Flow Management 

Education Planning 
Tax Planning 

Document Storage & Protection 

Account Aggregation 

Private Banking Services 

Trustee & Executor Services 
Family Support 

 
 

 

The Tyson Smith Group of Raymond James 
301 E. Pine Street, Suite 1100  

 Orlando, Florida 32801 
 

Phone: 407-648-4488  

Toll Free: 800-426-7449 

Fax: 407-648-5942 
 

Tyson.Smith@RaymondJames.com  

www.TheTysonSmithGroup.com    
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“The resulting reluctance of getting back in the game can 

thereby delay and retard future gains, sometimes for years.  

Many times, those lost years would have been beneficial and 

resulted in exceptionally positive performance” 

     -Tyson Smith 
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REGRETS & OPPORTUNITIES 
by Tyson Smith 
 
 
 

Financial Planning is a merciless process during which all past decisions; both financial and            

otherwise, are measured against their ensuing results.  Choices made in years long past are brought forward into 

the light, examined in microscopic detail and critiqued for their merit and wisdom, or lack thereof.  The advantage 

of hindsight provides an unforgiving lens into ones past thoughts, beliefs and rationales.  When done honestly and 

openly, it’s a very intimate and occasionally emotional process.  Investments purchased, money made and money 

lost has a long-lasting impact on the psyche of individual investors and their future behavior.  It’s a natural instinct 

for human beings to expect the most recent results to occur again.  Apprehension which results from the sting of 

terminating a bad investment can sometimes take years to overcome.  The resulting reluctance of getting back in 

the game can thereby delay and retard future gains, sometimes for years.  Many times, those lost years would 

have been beneficial and resulted in exceptionally positive performance. During Financial Planning meetings,      

investors will often use expressions of regret like; “I wish I would have..” or “Why didn’t I…”  Or my personal    

favorite “If I could go back in time, this is what I would do.”.  For those investors, for a limited time only, there’s 

good news…...they can.  

The S&P 500 aka “The Market”, gave us a negative year in 2018.  This means that money invested to replicate 

the S&P 500 Index, including most of its constituents, resulted in a lower value between January 1 and December 

31, 2018.  The index posted a negative price return of (6.24%).  Other than a slightly off year in 2015, (0.73%), 

this is the first materially negative year we’ve had in the past 10.  On December 31, 2018, we closed at levels not 

seen since mid-year 2017, 18 months prior.  In between, the market performance was very strong and the econo-

my had been rolling along at a healthy clip.  This pullback caught investors attention due to the recent rarity of 

such occurrences and because of the rapid severity of the change.  Coming off a peak of 2,940 touched on Sep-

tember 21st, 2018, the S&P 500 went into a skid that plummeted the index to 2,346 on December 26th.  This 594 

point (20.20%) swing was an eye opener for many investors. It was like jumping into a time machine for us.  

 

 

The year of 2018 was a bit of a roller coaster as outside influences pushed market valuations up and 

down.  After a strong start, Federal Reserve Chairman, Jay Powell was sworn in on February 5th which resulted in a 

an expectation that The Fed would continue leaning toward continuing the rate-hike cycle for a longer period of 

time and to a higher target level.  The resulting market response was negative in the short term as industry    

pundits and analysts digested the expanded cost of capital and resulting earnings impact.  By April, the market 

turned back up and we started seeing new highs again by August.  This didn’t last long as Jay Powell & Company 

announced on September 26th that rates would likely continue to be increased for a longer period and to an even 

higher target level.  This announcement coincided with heightening tensions between the U.S. and China so   

weakness was again felt in the markets and the year closed in negative territory.   
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S&P 500 By The Numbers:  In spite of the pullback, historical market performance remains very 

strong with the 3-year, 5-year and 10-year S&P 500 price performance averaging +7.04% , +6.28% and +10.75% 

respectively.   

By Year: 
2009 +23.45%    2014 +11.39% 
2010 +12.78%    2015 (0.73%) 
2011 -0-      2016 +9.54% 
2012 +13.41%    2017 +19.42% 
2013 +29.60%    2018  (6.24%) 

 
 
As of December 31, 2018, the S&P 500 trailing PE Ratio closed at 22.35 and Projected PE is at 15.55.  Price to 

Book was at 3.49 with a Current Yield of 2.23%.  The Top 10 Holdings represent 21% of the S&P 500’s 22 Trillion 

Dollar Market Cap and include:  MSFT, AAPL, AMZN, BRK.B, JNJ, JPM, GOOG, FB, GOOGL and XOM.  Tech, 

Healthcare and Financial are the Top 3 Sectors.   

Interest Rates performed as anticipated and climbed throughout the year.  A shift to a less             

aggressive commentary recently from Jay Powell has brought expectations back in line with my original projections 

announced in early 2018 and the market, thus far, has responded positively.  The S&P 500 has climbed from 2,346 

on December 26, 2018 to 2,531 at the close on January 4th, 2019.  This +7.88% swing was, in large part, due to a 

more dovish Federal Reserve attitude.   

Treasury Rates   1/2/2018  12/31/2018 
 Fed Funds Rate  1.25% - 1.50% 2.25% - 2.50% 
 3 Month   1.44%   2.45% 
 2 year    1.92%   2.48% 
 10 year   2.46%   2.69% 
 20 year   2.64%   2.87% 
 30 year   2.81%   3.02% 
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China continues to be a hot-button issue with investors and short term traders but this is a war which I firmly 

believe we’ll win.  The Chinese economy is largely dependent upon manufacturing and the sale of those goods to 

other countries.  Numbers showed that the United States purchases over 3 times more goods from China than the 

Chinese purchase from US corporations.  They need us much more than we need them.  A good friend of mine 

recently pointed us toward an article posted to www.MoneyandMarkets.com in which analysis of our relationship 

with China was discussed.  In this article, the author listed 6 strong reasons that he believes the U.S. will win the 

Trade War with China, not the least of which is the major impact our first salvo has had.  According to the article, 

the first 10% tariff imposed by the United States has dramatically decreased the Chinese growth rates to low lev-

els not seen since November 2008.  In addition, the author points out that the U.S. has the higher moral ground, 

Trump has more experience in negotiating and the Chinese would benefit by gaining  access to U.S. products 

through their acquiescence.  It was an interesting read and I’m happy to pass along a link to it, if you’re interested 

in the full content.  I did however, feel there was one more key point missing, but first, a brief story… 

Several years ago there was a manufacturing corporation who would renegotiate their Union Labor contracts every 

3 years or so.  The contracts they negotiated ended up being used as templates at other similar manufacturing 

companies throughout the United States as their own periodic contracts came up soon thereafter.  The cycle would 

repeat itself every 3 years and because of the wide impact of their negotiations, it would become very contentious 

and frequently involve a labor strike.  This disruption in business became a point of derision for many years, until 

an incoming CEO finally decided to end the issue.  His solution was to simply start moving their manufacturing to 

countries outside of the United States.  Today, that city has a large number of unused manufacturing buildings 

available for a potential new users.   

China isn’t the only industrialized nation outside the U.S. in which we might be able to produce our manufactured 

goods.  Although it may end up costing corporate America a few dollars to make a change, how hard would it be 

to change the back of your product to read “Made in India”  (or Mexico, or Canada, or South Korea or Thailand)  

The real threat here isn’t to the U.S., it’s to the Chinese economy and I think they know it.   

 

The Road Ahead w ill be full of tw ists, turns, bumps and potholes but we expect our disciplined     

process to continue resulting in positive outcomes for our clients.  The Tyson Smith Group Asset Allocation Models 

are based upon forward looking projections and assumptions utilizing an extensive amount of research from a 

broad reaching and diverse set of resources.  In addition to the constant flow of new information received daily, I 

conduct 50-100 face to face due diligence interviews each year with outside money managers, research analysts 

and economic experts.  Utilizing both active and passive investments, the methodologies are as diverse as the 

many holdings and managers we engage.  This disciplined approach has served our clients well for over 20 years 

and we anticipate many many more to come.   
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I’ve recently been asked about the potential for this Bull Market to fizzle out.  There are economic indicators and 

warning signs which traditionally pop up in advance of a recession and major market decline.  These “canaries in 

the coal mine” aren’t foolproof so I tend to look at a lot of different criteria as we develop our assessments and 

strategies.  

The Yield Curve:  Since 1955 an Inverted Yield Curve has been a strong indicator of a            

potential Recession typically beginning in 10-18 months.  I keep a close eye on the 2 to 10 spread and 

have a plan ready if such an inversion occurs.  I also don’t believe the Fed will intentionally cause a yield 

curve inversion by bumping up the Fed Funds Rate above the intermediate part of the curve.  It’s likely 

that the Fed will maintain a minimum delta to the 10 year of 40 bps or more.   

Investor Sentiment:  Retail Investors Tend to Be Wrong:  The American Association of          

Individual Investors tracks and reports on the current sentiment of retail investors.  Since 1987, they’ve 

been asking the same, simple question and then reporting the results through many media sources like 

Barron’s and Bloomberg.  The Question:  “Do you feel the direction of the market over the next six months 

will be up (bullish), no change (neutral) or down (bearish)?”  The statistical specifics of their survey      

respondents is available on their web site, www.AAII.com and there are analytical articles available which 

deal with the validity of this Sentiment Survey over time.  Over all these years, one thing has remained 

fairly accurate; Low levels of optimism have consistently preceded larger than average 6 and 12 month 

gains in the S&P 500.   

2019 Indicators are leading me to believe we’ll continue to have a strong economy.   

My Current Expectations (subject to change):   

1. The U.S. GDP Growth Rate should proceed in the 2.7 – 2.9% range.   

2. The Fed will raise interest rates twice, possibly 3 times if the economy is exceptionally strong and then let the 

economy develop. 

3. The U.S. vs. China Trade War will end and equity markets will respond positively. 

4. The S&P 500 currently has an end of year projection of 3,064.   

5. International investments are cheap but full of risk with our current administration.  I remain cautious.   

6. Political gridlock means it will be difficult for any major, broad reaching legislation to be passed so the business 

environment should remain accommodative. 

7. We’ll continue to witness a circus in D. C. as politicians on both sides of the aisle begin their posturing going 

into the 2020 Presidential Election year.   
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Rene A. Naranjo, Financial Advisor 
FINRA Series 7 & 66 and Insurance 2-15; Life, Disability, Long Term Care, Health and Annuity 

Rene is a first-generation Cuban-American from Miami, Florida, fluent in English and Spanish. 
He is a firm believer in the American Dream which his family, who fled the Castro regime in 
the 1960s sacrificed everything to achieve. He attributes his success to the love and support 
both his family and friends have invested in him throughout the years. Rene holds a Masters 
degree in Mass Communication from the University of Central Florida and a Bachelors degree 
from Rollins in Music and Economics. Rene divides his time between his hometown Miami and 
Orlando. He enjoys watching his beloved Miami sports teams along with the Orlando City Lions 
and UCF Knights. Rene is also involved in the community serving as a volunteer at the ASPCA, 
the National MS Society, and the American Heart Association. 

 

Sarah Holloman 
Client Service Associate 

New Faces at The Tyson Smith Group 

Sarah is a Boston bred, Elon University alumni who is passionate about sports, Boston 
teams, golf, music and her family.  She relocated to Orlando about six years ago, when her 
husband, Brad, took a position with the Orlando Magic.  They are blessed to have a one-
year-old son, Colton. Sarah holds a Bachelor’s degree in Strategic Communications and 
Sports & Event Management. Her professional experience includes working in advertising 
sales, marketing, promotions, events, and customer service at Comcast Spotlight, The    
Dalton Agency, and The Ritz-Carlton Golf Club, Orlando.  She has a strong desire to help 
people and is excited to learn more about financial planning and assisting clients and    
families to achieve their financial goals. 
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Brandon Roberts, CFP®, CFA®, Financial Advisor 
FINRA Series 7 & 66 and Insurance 2-15; Life, Disability, Long Term Care, Health and Annuity 

 

 

Matthew has a passion for the equity markets and portfolio construction.  He’s actively involved 
with the Second Harvest Food Bank of Central Florida, Gabes Chemo Duck Program, Orlando Reef 
Caretakers Association and Alex’s Lemonade Stand Fighting Childhood Cancer.   
 
In his free time, Matthew enjoys playing tennis, autocross, traveling, scuba diving and is an avid 
marine aquarist.   

 

 

 
Brandon was raised in Anna Maria Island, Florida, is a graduate of the University of Florida with a 
Bachelor of Arts degree in Economics.  He has served in the financial industry since 2008, where he 
began his career as a Trader for Raymond James Asset Management Services at their headquarters 
in St. Petersburg, FL.  Since then, he has obtained his Chartered Financial Analyst designation and is 
a CERTIFIED FINANCIAL PLANNER™ professional.   
 
Brandon’s passion stems from a macroeconomic class at the University of Florida, and is fueled by 
the ever changing financial landscape and determination to bring peace of mind to investors.  He 
prides himself on integrity, honesty, and being a fiduciary, as well as always learning, improving and 
surrounding himself with people that are experts in their fields.   
 
Brandon spends his free time volunteering as the Co-Chair for the Orlando Ballet Ambassador     
program with his wife, Kelly.  He also enjoys golf, traveling and fishing.   

Matthew Buckman, Financial Advisor 
FINRA Series 7 & 66 and Insurance 2-15; Life, Disability, Long Term Care, Health and Annuity 

The Tyson Smith Group Team 
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Karrie (formerly Bowerman) has been with The Tyson Smith Group since 2011 
and is the glue that keeps our office together.   
 
In addition to earning her management licenses, Karrie is also an office trainer 
and serves as chairperson of the Raymond James Branch Associate Advisory 
Board (BAAB). 

 

Karrie Verduin, Senior Registered Client Service Associate 
FINRA Series, 7, 9, 10 & 66 

 
Karrie’s Corner: 
 
 
Online Access Has Changed Its Name  
 

What has been known as Investor Access has now changed to Client Access and received a huge upgrade.  
All User ID’s and Passwords remain the same but there are now a lot more features.  Please check it out if 
you haven’t yet.   
 
 
TAXES  
 

Tax season is right around the corner and the IRS allows contributions to be made right up until we file.  
Please reach out right away and we’ll help you make sure your contribution is done on time and that you 
have all necessary documentation in hand for your filings.    
 
 
Are you an art lover?  
 

Raymond James home office hosts the Tom and Mary James / Raymond James Financial Art Collection in 
St. Petersburg, Florida.  If you find yourself in the area for business or on vacation, contact our office we’ll 
arrange a guided tour.  Tours typically last an hour and cover various themes on three to five tower floors.   
 
 
 

As always, please call with any other needs, we’re happy to help!   
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Tyson Smith, AAMS®, CRPC®, CRPS®, WMS®, First Vice President – Investments 
FINRA Series 7, 9, 10, 63, 65 and Insurance 2-15; Life, Disability, Long Term Care, Health and Annuity 

 

The Tyson Smith Group was founded in 1998 in Peoria, Illinois.  Tyson relocated 
the practice to Orlando, Florida in 2003 where he still resides with his wife and 
two children.  When not in the office or at a speaking engagement, Tyson can 
usually be found road-cycling, on a softball field or playing golf.   
 
The Tyson Smith Group was recently selected to serve on the Raymond James 
Retirement Plan Advisors Committee (RPAC) in recognition of our commitment to 
Retirement Plans.   
 
For more information about our group and services offered, please contact us 
directly.  You can also follow us on social media through LinkedIn, Facebook or 
Twitter.   

Community & Charity Involvement 
 

March of Dimes of Central Florida 
Board President 
Vice President 
Treasurer 
 

Rotary International  
Downtown Orlando Breakfast 

President 
Vice President 
Secretary 
Board Member 
Paul Harris Fellow 
 

Back to Nature Wildlife Refuge 
Board of Directors 

Pertinent Work Experience 
 

Robert W. Baird - 13 yrs 
Branch Manager 
Financial Advisor 
 

United States Air National Guard 
182nd Airlift Wing, 9 yrs 
Military Intelligence Specialist 
Targeteer 
 

Illinois Marine Technologies – Co-Founder 
 
Prop Warehouse – Co-Founder 
 
Union Laborer – Peoria Local 165 
 
 

 
Professional Relationships 

ABC 
Associated Builders & Contractors 
 
NDIA 
National Defense Industry Association 
 
CFHLA 
Central Florida Hotel & Lodging Association 
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