WAYMAKER WEALTH MANAGEMENT

Roth IRA Conversion Best Practices

Turn Deferred Savings Into Tax-Free Growth: A Roth conversion moves funds from a

Traditional IRA or 401(k) into a Roth IRA, triggering tax today in exchange for tax-free withdrawals in
the future.

e Convert in Lower-Income Years: Target years with reduced income — early retirement, a
sabbatical, or a business loss — when you'll land in a lower tax bracket.

* Fill Up Your Tax Bracket: Convert just enough to use the remaining room in your current
bracket without pushing into the next one.

e Pay Taxes From Outside Funds: Use non-retirement savings to pay the conversion tax bill;
paying from the IRA itself reduces the amount that grows tax-free.

e Consider Multi-Year Conversions: Spreading conversions over several years can smooth
your tax liability and help avoid bracket creep.

e Watch Medicare and ACA Thresholds: Conversions raise your taxable income, which can
trigger IRMAA surcharges or reduce ACA subsidies — plan around these cliffs.

¢ Mind the Five-Year Rule: Each conversion starts its own five-year clock before earnings can
be withdrawn penalty-free, so timing matters if you may need the funds early.

Why It Matters: Done strategically, Roth conversions can reduce lifetime taxes, lower future
RMDs, and leave a more tax-efficient legacy for your heirs.

Next Step: Let Waymaker Wealth Management LLC model conversion scenarios tailored to your
tax bracket, timeline, and retirement goals.
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