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We feel the current bear market presents a tremendous opportunity for long 
term investors.  We concur that these times are like nothing ever seen before, 
and we have a small degree of certainty regarding how it plays out.  
Determining when and from what price level stocks will bottom is guesswork at 
this point.  Instead of focusing on “picking a bottom,” developing a strategy to 
execute on the inevitable recovery is a better choice.  With stocks down 
sharply, those with diversified portfolios and a long term outlook can nibble 
with some available capital now. We suggest reserving some buying power. 
Depending on your individual situation how much you commit today is 
between you and your financial advisor.  Our general rule of thumb is ~25% 
increments of available capital.  
 
The market will react off  the spread of the virus in the coming days and weeks.  
The outbreak in the US will likely move dramatically higher.   Even if the news is 
challenging, and equities experience additional weakness, stocks will eventually 
find a bottom.  As the market shifts from decline to advance, allocate additional 
capital.   A visual review of the bottoming process of previous bear markets 
helps understand how bear markets transition to the next bull market.  
Provided on the following pages are a few examples of bear market declines 
and bull market recovery periods from the table on the right.     
 
As previous bull market recoveries reveal, buying at the absolute bottom is not 
necessary to generate sizeable returns.  Bear market declines are often rapid, 
whereas bull markets typically last for much more extended periods of time.  
The average bull market dating back to 1958 advanced by 155% (Price Change 
Only) over an average of 41 months (1,233 days); whereas, the average bear 
market retreated 32% over a mere 10-months during the period. A 47% gain is 
required to return the portfolio to the high after a 32% decline.  At the 
averages, a $100,000 portfolio declines to $68,000 before climbing to $173,400 
at the next bull market peak.   
 
 

Bloomberg; Raymond James Portfolio and Technical Strategy  

Bull Markets 

Price

Trough Peak Change # of Days

Jun-49 Aug-56 267% 1,789

Oct-57 Dec-61 86% 1,042

Jun-62 Feb-66 80% 913

Oct-66 Nov-68 48% 516

May-70 Jan-73 74% 665

Oct-74 Nov-80 126% 1,555

Aug-82 Aug-87 231% 1,277

Oct-87 Jul-90 71% 691

Oct-90 Jul-98 304% 1,963

Oct-98 Mar-00 68% 368

Oct-02 Oct-07 105% 1,259

Mar-09 Feb-20 396% 2,759

155% 1,233

96% 1151

Average

Median

Market Total Bear Market Months to return 

Market Top Bottom Months Decline to high from bottom

Jul-57 Oct-57 3 -20% 12

Nov-61 Jun-62 7 -28% 15

Feb-66 Oct-66 8 -22% 7

Dec-68 May-70 17 -36% 31

Jan-73 Oct-74 22 -48% 75

Feb-80 Apr-80 2 -21% 4

Feb-81 Aug-82 6 -24% 3

Aug-87 Dec-87 4 -34% 21

Jul-90 Oct-90 3 -21% 4

Jul-98 Oct-98 3 -23% 1.75

Mar-00 Oct-02 27 -49% 60

Oct-07 Mar-09 17 -59% 50

9.9 -32% 23.6

6.5 -26% 13.5

Average

Median

Bear Markets
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Bear market bottoms develop as attractive valuation or less troubling 
headlines eventually compel investors to move back into the market.  
The bear market price pattern of lower highs and lower lows, gives 
way to a new pattern of higher lows and higher highs.  
 
The price action is an indication the negative trend is trying to turn 
positive.  As the process builds, key milestones include when price 
moves back above moving averages such as the 50-day moving 
average of prices as well as when the 50-day moving average crosses 
the longer-dated 200-day moving averages (marked on each chart).  
At each milestone, confidence in the sustainability of the trend 
develops from a technical perspective.  Much of the early gain off the 
bottom occurs when the headlines remain challenging.  Notice, in the 
previous periods, the market is sharply higher before recessions end 
or earnings hit the low point for the cycle.   Stocks discount the 
future.  Use this as a point to fight the urge to "wait until the picture 
clears.”  By the time all-is-clear, stocks are likely much higher.  In the 
current market, the lingering overhang(s) will probably be fear of the 
virus return when the weather cools in the fall, and questions 
regarding the long-term economic impact of the shock. 
 
As the market recovery achieves each recovery milestone, investors 
can deploy capital.  Although the lottery ticket of buying at the 
absolute low is impossible with this strategy, the pragmatic approach 
keeps you from committing all your money in case the believed 
uptrend proves false, and the market rolls over and cascades to 
lower lows.  Notice the circles in the 2001 bear market as well as the 
2008 bear market as examples of an early uptrend failure.  
Eventually, a sustainable bull market will develop and generous gains 
result, even without the luck of buying at the bottom.    
 

Searching for a bottom: The first step to 
recovery is establishing a bottom.  For 
now, a bottom is illusive as attempted 
rallies are yet to hold. With the virus 
outbreak numbers expected to increase 
rapidly in the coming weeks, stocks are 
likely to remain choppy.   

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 

 
A caveat to the current bear market.  The speed and degree of decline 
along with the focus on the rate of the virus outbreak in the US may 
lead to a much sharper rally on the other side should the outbreak end 
soon.  In such a case, the back and forth pattern of the previous period 
conducive to the pragmatic approach may not be a useful guide.   
Nonetheless, the visual review of previous bear markets is helpful to 
understand the bottoming and recovery process.  
 

If the market can stabilize near 
technical support (dotted 
horizontal lines), the price level 
will become a good candidate 
for a potential bottom.     
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August 1957 – April 1958 Recession 

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 3 

20% Bear 
Market Decline 

August 1957 Recession 
Begins 

Recession 
officially ends 

Earnings Trough 

50-day moving average 
(green line) crosses the 
longer dated 200-day 
moving average as sign the 
new uptrend may prove 
long lasting 
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December 1969 - November 1970 Recession 

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 
4 

-28% Bear Market October 1969 to June 1970 

December 1969 
Recession begins 

Earnings trough 
market up 20% 

November 1970 
Recession ends 

50-day moving average 
crosses the longer dated 
200-day moving average 
as sign the new uptrend 
may prove long lasting 
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November 1973 – March 1975 Recession (high inflation influenced low PE) 

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 
5 

32% gain at 
earnings 
trough 

 

November 1973 
Recession begins; 
PE ~13x 

Low PE 7.7x 

March 1975 
Earnings Trough 

March 1975 
Recession Ends; 
PE 9.87x 

46% decline  

50-day moving average 
crosses the longer dated 
200-day moving average 
as sign the new uptrend 
may prove long lasting 
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July 1981 to November 1982 Recession (high inflation of the period influenced low PE) 

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 6 

51% rally at trough earnings  

July 1981 
Recession begins; PE 
8x 

November 1982 Recession 
ends; PE 10x 

March 1983 earnings 
trough; PE 12.32x 

50-day moving average crosses the 
longer dated 200-day moving average 
as sign the new uptrend may prove 
long lasting 
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July 1990 to March 1991 Recession  

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 7 

-20% bear market decline   

+41% from market 
low at trough EPS  

July 1990 Recession 
begins; PE 16.8x 
(reported) 

March 1991 Recession 
ends; PE 18x (reported) 

December 1991 earnings 
trough; PE 26x (reported) 

50-day moving average crosses the 
longer dated 200-day moving average 
as sign the new uptrend may prove 
long lasting 
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March 2001 to November 2001 Recession (CPI 1.9% November ’01)- the only period when stocks 
continued to fall after earnings reach a trough (9/11 played a part)  

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 
8 

March 2001 
Recession begins 

June 2001 
Earnings trough 

November 2001 
Recession ends 

Initial price momentum 
shift fails as the market 
rolls over and under-
cuts the low.   

50-day moving 
average (red line) 
crosses the longer 
dated 200-day 
moving average as 
sign the new uptrend 
may prove long 
lasting 

PAGE 9 OF 13

PORTFOLIO STRATEGY



2009 Low Through March 2011 

Source: FactSet, Raymond James Equity Portfolio & Technical Strategy 8 

50-day moving average 
(red line)  crosses the 
longer dated 200-day 
moving average as sign 
the new uptrend may 
prove long lasting 

January 2, 2008 
Recession begins 

July 1, 2009 
Recession Ends  

September 2009: 
earnings trough; PE 
~17x 

March 2009: PE 10x  

Price momentum attempts to 
shift before price rolls over 
again. Hence, our view to be 
pragmatic and not commit all 
the capital at one time.     

M20-3007792 
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IMPORTANT INVESTOR DISCLOSURES
This material is being provided for informational purposes only. Expressions of opinion are provided as of the date above and subject to change. Any information should not
be deemed a recommendation to buy, hold or sell any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee
that such information is accurate or complete. This report is not a complete description of the securities, markets, or developments referred to in this material and does not
include all available data necessary for making an investment decision. Prior to making an investment decision, please consult with your financial advisor about your individual
situation. Investing involves risk and you may incur a profit or loss regardless of strategy selected. There is no guarantee that the statements, opinions or forecasts provided
herein will prove to be correct.

Sector investments are companies engaged in business related to a specific sector. They are subject to fierce competition and their products and services may be subject to
rapid obsolescence. There are additional risks associated with investing in an individual sector, including limited diversification.

Commodities and currencies investing are generally considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and
there may be sharp price fluctuations even during periods when prices overall are rising.

Links to third-party websites are being provided for informational purposes only. Raymond James is not affiliated with and does not endorse, authorize, or sponsor any of
the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-party website or the collection or use of information regarding
any websites users and/or members.

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond James, you may not copy,
reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit the information contained in this report, in printed,
electronic, or any other form, in any manner, without the prior express written consent of Raymond James. You also agree not to use the information provided in this report for
any unlawful purpose. This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret, or other intellectual property
laws (of the United States and other countries). United States law, 17 U.S.C. Sec. 501 et seq, provides for civil and criminal penalties for copyright infringement. No copyright
claimed in incorporated U.S. government works.

Index Definitions

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ.

The NASDAQ Composite is a stock market index of the common stocks and similar securities listed on the NASDAQ stock market.

The MSCI World All Cap Index captures large, mid, small and micro-cap representation across 23 Developed Markets (DM) countries. With 11,732 constituents, the index is
comprehensive, covering approximately 99% of the free float-adjusted market capitalization in each country.

The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance,
excluding the United States & Canada. The EAFE consists of the country indices of 21 developed nations.

The MSCI Emerging Markets Index is designed to measure equity market performance in 23 emerging market countries. The index's three largest industries are materials,
energy, and banks.

The Russell 2000 index is an index measuring the performance of approximately 2,000 smallest-cap American companies in the Russell 3000 Index, which is made up of 3,000
of the largest U.S. stocks.

The NYSE Alerian MLP is the leading gauge of energy infrastructure Master Limited Partnerships (MLPs). The capped, float-adjusted, capitalization-weighted index, whose
constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time on a price-return basis (AMZ) and on a
total-return basis (AMZX).
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The Barclays Intermediate Government/Credit Bond index measures the performance of U.S. Dollar denominated U.S. Treasuries, government-related and investment grade
U.S. corporate securities that have a remaining maturity of greater than one year and less than ten years.

The Euro Stoxx 50 Index is a market capitalization weighted stock index of 50 large, blue-chip European companies operating within Eurozone nations. Components are
selected from the Euro STOXX Index which includes large-, mid- and small-cap stocks in the Eurozone.

The China CSI 300 is a capitalization-weighted stock market index designed to replicate the performance of top 300 stocks traded in the Shanghai and Shenzhen stock
exchanges. It had a sub-indexes CSI 100 Index and CSI 200 Index.

The S&P 500 Futures is a capitalization-weighted index of 500 stocks. The index is designed to measure performance of the broad domestic economy through changes in the
aggregate market value of 500 stocks representing all major industries.

The DJIA Futures is a stock market index futures contract traded on the Chicago Mercantile Exchange`s Globex electronic trading platform. Dow Futures is based off the Dow
30 stock index.

The Nasdaq 100 Futures is a modified capitalization-weighted index of the 100 largest and most active non-financial domestic and international companies listed on the
NASDAQ.

Europe: DAX (Deutscher Aktienindex (German stock index)) is a blue chip stock market index consisting of the 30 major German companies trading on the Frankfurt Stock
Exchange.

Asia: Nikkei is short for Japan's Nikkei 225 Stock Average, the leading and most-respected index of Japanese stocks. It is a price-weighted index composed of Japan's top 225
blue-chip companies traded on the Tokyo Stock Exchange.

Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment
performance. Individual investor's results will vary. Past performance does not guarantee future results. Future investment performance cannot be guaranteed, investment
yields will fluctuate with market conditions.

International Disclosures

For�clients�in�the�United�Kingdom:

For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates is intended for the sole use of
the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles 19(5)
(Investment professionals) or 49(2) (high net worth companies, unincorporated associations, etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (as amended)or any other person to whom this promotion may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other
class of persons and may not be relied upon by such persons and is, therefore, not intended for private individuals or those who would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This document is for the use of professional investment advisers and managers and is not intended for use by
clients.

For�clients�in�France:

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible
Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de l'Autorite des marches Financiers. It is not intended to be
distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such persons and is, therefore, not intended for private individuals
or those who would be classified as Retail Clients.

For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution and the
Autorite des Marches Financiers.
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For�institutional�clients�in�the�European�Economic�rea�(EE�)�outside�of�the�United�Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be submitted.

For�Canadian�clients:

This document is not prepared subject to Canadian disclosure requirements, unless a Canadian has contributed to the content of the document. In the case where there is
Canadian contribution, the document meets all applicable IIROC disclosure requirements.

Broker Dealer Disclosures

Securities are: NOT Deposits • NOT Insured by FDIC or any other government agency • NOT GUARANTEED by the bank • Subject to risk and may lose value

Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. Raymond James Financial Services, Inc., member FINRA/SIPC. Raymond James® is a
registered trademark of Raymond James Financial, Inc.
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