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Equity markets surged through the second quarter as investors
leaned into risk on the strength of corporate earnings growth, a
potential resolution in the Strait of Hormuz and sturdy
macroeconomic indicators.

US economic growth remained positive, though the pace appeared to be slowing.
Similarly, the labor market remained healthy and unemployment was around

the level traditionally considered full employment, though momentum in new
hires seems to be moderating. In total, the economy appeared to support risk
investments, but labor, inflation and consumer activity bear watching. As the risk of
inflation surge and economic weakness dampened, core fixed income was flat and
commodities saw a significant fall-off in the second quarter, with gold down 13.5%,
as tracked by the Dow Jones Commodity Gold Total Return index in US dollars.

Inflation has become a more complex picture, above the Fed’s 2% target for five
years and running, and may constrain the Federal Reserve’s ability to boost the
economy if labor or growth falls off. The rate-setting Federal Open Market Committee
is expected to follow the data so monthly inflation data and inflation expectations
could induce momentary volatility - a familiar situation in recent years.

Corporate earnings continue to be the dog wagging the tail, as concerns about
sky-high valuations are mitigated by strong quarter-over-quarter earnings growth.
Confidence will likely hold as long as earnings continue to expand, but high
valuations make markets vulnerable to any slowdown in the strong growth rates.
Al continues to dominate profitability and price actions, but the quarter saw a
more decisive broadening where beneficiaries of Al spending also caught up.

Market commentary is generic in nature and not necessarily specific to any particular objective. This commentary is generally written from a passive standpoint and
there are limitations to this data as strategies include active management. Actively managed strategies and holdings may have reacted differently during the quarter
than the market segments discussed herein. Indices and peer groups are not available for direct investment. Any investor who attempts to mimic the performance
of anindex and peer group would incur fees and expenses, which would reduce returns. Asset allocation and diversification do not ensure a profit or protect against
a loss. All investments are subject to risk, including a profit or a loss. There is no assurance that any investment strategy will be successful. Past performance is
not a guarantee of future results. Dividends are not guaranteed and a company’s future ability to pay dividends may be limited. Freedom is one of many programs

available through Raymond James Asset Management Services.

QUARTER HIGHLIGHTS

Potential US-Iran
war resolution
sows optimism

Emerging markets,
US small caps lead
global equity surge

Rising inflation
curbs hopes for
interest rate cuts

US growth steady, job
market strengthens

AMS INVESTMENT
COMMITTEE VIEWS

» Balance of data incentivizes
Fed to keep interest
rates unchanged

+ Broad uncertainty
supports diversification

» US economic strength
supports risk investments,
recession unlikely

» Abroader market is providing
multiple paths to participate



INVESTING INSIGHT

A new era of IPOs

The number of publicly traded
companies has long been in
decline, with mergers, buyouts
and closures taking their toll
and inflows failing to keep

up. The number of public
listings is roughly half of what
it was in the mid-1990s.

Once seen as a major milestone in
a company’s coming-of-age, the
desire for public ownership has
waned. The argument goes that
it’s difficult to be an auteur when
there are so many stakeholders
to manage - regulators, mercurial
investors and the business press.

And promising companies
haven’t needed public capital
like they used to. Two of the
most hyped names in the market
today are private - Anthropic
and OpenAl - and have had no
problem raising capital without
the fuss of public ownership.

A new model for initial public
offerings may be emerging.

A historic run of mergers and
acquisitions in 2020 produced a
historic spike of IPOs in 2021 as
private equity investors sought

returns to chase their next projects.

Business leaders will need to
balance these objectives, ensuring
private investors get the return
they desire while leaving enough
meat on the bone to attract
growth-hungry public investors.
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EQUITY

The equity market quickly pivoted from its anemic first quarter and rebounded
across regions and cap sizes. The all-world, large- and mid-cap MSCI ACWI,
representing about 85% of the global equity trade by value, returned 14.9% for the
quarter, reaching 11.3% year-to-date.

In the flurry, clear leaders emerged, with growth stocks favored over value stocks and
US small caps and emerging markets bringing in blistering gains. Momentum was a
major factor - investors bought into stocks that have been recent performers, pushing
the Al-heavy US large-cap information technology sector up by almost a third.

Beneath the broad strokes, however, the picture was more complicated, with
individual subsectors and stocks far outperforming peers. Looking at the S&P 500
Information Technology sector index, it returned 31.8% for the quarter, driven by
massive gains from semiconductor constituents even as its software constituents
struggled, gaining 4.5% for the quarter. This hot-or-cold speckling of outcomes is
liable to continue as the market speculates on Al winners and losers, driving volatility.

It will also potentially create challenges for stock pickers and fund managers concerned with

concentration risk and wary of follow-the-momentum methodologies.

DOMESTIC EQUITY

US large-cap equity

S&P 500 Total Return index
+15.2%

Nine of the eleven business sectors saw positive returns, led by the
aforementioned information technology sector and followed by industrials with
its 14.9% gain. The energy sector was the biggest loser down 13.5% as oil prices
have fallen significantly from the height of US-Iran conflict uncertainty. Utilities
returned -0.5%. Consumer staples, often seen as a refuge in uncertain markets,
was mostly flat at plus 0.3% while the consumer discretionary sector

returned 9.3%.

US small- and mid-cap equity

Russell 2500 Total Return index
1 20.3%

Small- and mid-cap equity continued to outperform large-cap equity year-to-date
as investors sought less expensive opportunities outside the very high valuations
of leading large-cap stocks. Outcomes in this sector have been significantly
dispersive as investors make big bets on firms speculated to benefit from their

Al connection.



US dividend equity

S&P 500 Dividend Aristocrats
16.7%

Though lagging more risk-forward equity, income
equity outperformed fixed-income assets as rising
inflation and a sturdy labor market suggest the Federal
Reserve will keep interest rates elevated for longer.

INTERNATIONAL EQUITY

Though non-US equity won the quarter relative to US
stocks, it experienced a sharper downturn in March

- likely a result of those nations’ heavier reliance on
Middle Eastern energy sources. The US, by comparison,
has less reliance as a net energy export country.

Non-US developed market equity

MSCI EAFE Net Return (USD) index

+10.8%
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Though lagging the US for the quarter, US and non-US large
caps reached the midpoint of 2026 roughly on par, with the
S&P 500 Total Return index gaining 10.2% for the half and
the MSCI EAFE Net Return index in US dollars gaining 9.4%.

Emerging Market Equity

MSCI Emerging Market Net Return (USD) index

124.1%

Sitting at the center of the massive capital expenditures
supporting the Al boom are semiconductor and component
manufacturers in South Korea and Taiwan, which saw
incredible gains in the second quarter. The MSCI Korea Net
Return index in US dollars finished the quarter up 87.6%,
reaching 118.6% year-to-date. The MSCI Taiwan Net Return
index in US dollars returned 48.7% for the quarter, 62.4%
year-to-date. China saw a 6.6% dip for the quarter due to
more Chinese mega-cap consumer and financial exposure
in the index component. The EM index is now more heavily
tied to Al hardware and the overall secular buildout story.

EQUITY RETURNS

Source: Morningstar as of 6/30/2026
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Individual Freedom portfolios contain a distinct mix of asset classes and may not contain all listed classes. For information on assets held in any Freedom portfolio,

please reach out to your financial advisor.
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FIXED INCOME Core fixed income

Year-over-year inflation continued to increase, reaching Bloomberg US Aggregate Bond Total Return index

4.2% according to the May Consumer Price Index report. 20.7%

Elevated oil prices may have been to blame, in part, but

core CPI, which excludes volatile commodities like energy

and food, continued to rise as well, hitting 2.9% in May. HIgh-yI@ld bonds

Concurrently, the labor market appeared to be improving Bloomberg US High Yield 2% Issuer Cap Total Return index
and economic growth remained sturdy, giving the Federal o

Open Market Committee leeway to be hawkish on inflation. +2.5%
At the committee’s first meeting since the appointment

of Kevin Warsh as Federal Reserve Chair, the rate-setting Emerging ma rket debt
body held rates steady at 3.50% - 3.75%. At the start of
the year, it was broadly expected that the committee
would lower interest rates in 2026. The bar is now lowered N 3.40/0
on both sides for hike and cut, and our base case is no

change in interest rates for the remainder of this year.

Bloomberg Emerging Markets Aggregate (USD) index

FIXED INCOME RETURNS
Source: Morningstar as of 6/30/2026
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Individual Freedom portfolios contain a distinct mix of asset classes and may not contain all listed classes. For information on assets held in any Freedom portfolio,
please reach out to your financial advisor.



AMS INVESTMENT COMMITTEE OUTLOOK

In its management of Freedom portfolios, the AMS
Investment Committee has sought broad diversification
amid a broadly uncertain market environment. Freedom
portfolios are allocated neutrally to equity and fixed
income relative to individual strategies’ benchmarks.

Freedom is overweight US equity and underweight
international equity, favoring the earnings durability
demonstrated by US firms. While still underweight relative
to benchmarks, Freedom portfolios have increased exposure
to developed market international equity on the strength of
supportive government policies in Europe, though energy
vulnerability and tighter monetary policy could hinder
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performance. Freedom is neutral on emerging markets,
which have shown improving earnings growth and attractive
valuations. Risk factors include US-China relations and the
segment’s dependence on the semiconductor supply chain.

In domestic equity, Freedom is neutral to small and
mid caps, and overweight on large caps, favoring the
fundamental earnings strength and resilience of large
companies to the sometimes-idiosyncratic trends
driving performance at the smaller end of the market.

Freedom is underweight credit, which created a headwind
in the second quarter relative to benchmarks, particularly
for conservative and income-focus strategies.



DISCLOSURE

The foregoing content reflects the opinions of Raymond James
Asset Management Services and is subject to change at any time
without notice. Content provided herein is for informational
purposes only. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct.
The charts and tables presented herein are for illustrative
purposes only and should not be considered as the sole basis for
your investment decision.

Indices and peer groups are not available for direct investment.
Any investor who attempts to mimic the performance of an index
or peer group would incur fees and expenses that would reduce
returns. Asset allocation and diversification does not ensure a
profit or protect against a loss. There is no assurance that any
investment strategy will be successful.

Further information on the funds selected for the Freedom
portfolios is available by prospectus, which can be obtained
through your financial advisor. Investors should carefully
consider the investment objectives, risks, charges and expenses
of mutual funds and exchange traded funds before investing. The
prospectus contains this and other information about the funds
and should be read carefully before investing. All investments
are subject to risk, including loss.

You should understand that the annual advisory fee charged
in these programs is in addition to the management fees and
operating expenses charged by mutual funds and exchange traded
funds if applicable. These additional considerations, as well as the
fee schedule, are listed more fully in the Client Agreement and the
Raymond James & Associate’s Form ADV Part 2A.

It is important to review the investment objectives, risk
tolerance, tax objectives and liquidity needs before choosing
an investment style or manager. All investments carry a certain
degree of risk and no one particular investment style or manager
is suitable for all types of investors.

Additional risks may include:

« Fixed-income securities (or “bonds”) are exposed to various risks
including but not limited to credit (risk of default or principal
and interest payments), market and liquidity, interest rate,
reinvestment, legislative (changes to the tax code) and call risks.

« Thereisan inverse relationship between interest rate movements
and fixed income prices. Generally, when interest rates rise, fixed
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income prices fall and when interest rates fall, fixed income prices
generally rise. Short-term bonds with maturities of three years or
less will generally have lower yields than long term bonds which
are more susceptible to interest rate risk.

International investing involves special risks, including
currency fluctuations, different financial accounting
standards, and possible political and economic volatility.

Investing in emerging markets can be riskier than investing in
well-established foreign markets. Emerging and developing
markets may be less liquid and more volatile because they
tend to reflect economic structures that are generally less
diverse and mature and political systems that may be less
stable than those in more developed countries.

Investing in small-cap stocks generally involves greater risks,
and, therefore, may not be appropriate for every investor.
Stocks of smaller or newer or mid-sized companies may be
more likely to realize more substantial growth as well as suffer
more significant losses than larger or more established issuers.

These portfolios may be subject to international, small-cap
and sector-focus exposures as well. Accounts may have over
weighted sector and issuer positions, and may result in greater
volatility and risk.

Alternative investments are generally considered speculative
in nature and may involve a high degree of risk, particularly
if concentrating investments in one or few alternative
investments. These risks are potentially greater and
substantially different than those associated with traditional
equity or fixed income investments. The investment strategies
used by certain funds may require a substantial use of
leverage. The investment strategies employed and associated
risks are more fully disclosed in each fund’s prospectus, which
is available from your financial advisor.

Commodities trading is generally considered speculative
because of the significant potential for investment loss. Among
the factors that could affect the value of the fund’s investments
in commodities are cyclical economic conditions, sudden
political events, changes in sectors affecting a particular
industry or commodity, and adverse international monetary
policies. Markets for precious metals and other commodities are
likely to be volatile and there may be sharp price fluctuations
even during periods when prices overall are rising.



« Specific sector investing, such as real estate, can be subject to
different and greater risks than more diversified investments.
Declines in the value of real estate, economic conditions,
property taxes, tax laws and interest rates all present potential
risks to real estate investments.

« Companies in the technology industry are subject to fierce
competition, and their products and services may be subject
to rapid obsolescence.

INDEX AND PEER GROUP DESCRIPTIONS

These indices and peer groups are not available for direct
investment. Any product which attempts to mimic the
performance will incur expenses, such as management fees and
transaction costs, that reduce returns.

Bloomberg US Aggregate Bond TR Index (US Fixed Income): The

index is a measure of the investment grade, fixed-rate, taxable
bond market of roughly 6,000 SEC-registered securities with
intermediate maturities averaging approximately 10 years. The
index includes bonds from the Treasury, Government-Related,
Corporate, MBS, ABS and CMBS sectors. This index includes the
effects of reinvested dividends.

Bloomberg Emerging Markets USD Aggregate Bond Total Return

(Emerging Market Bonds): A flagship benchmark measuring the
performance of fixed- and floating-rate, U.S. dollar-denominated

debt from sovereign, quasi-sovereign, and corporate EM
issuers. It represents a “hard currency” (USD) market, spanning
investment grade and high-yield, with a minimum $500mn par
amount outstanding.

Dow Jones Commodity Gold Total Return Index: This is a sub-index
of the broader Dow Jones Commodity Index, designed to track

the performance of gold futures contracts. It reflects the price
movement of gold as a commodity, using front-month futures
contracts for calculations. The index is weighted based on factors
such as liquidity and production volume, and it is periodically
rebalanced to maintain accurate market representation. This
Index includes the effects of reinvested dividends.

MSCI EAFE Small-Cap Net Return (International Small-Cap):

a free float-adjusted market capitalization-weighted index
measuring the performance of small-cap stocks across
developed markets (excluding the US and Canada). It includes
approximately 2,000 constituents from Europe, Australasia,
and the Far East, covering about 14% of the free float-adjusted
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market capitalization in each country. The “Net Return” aspect
indicates that performance includes reinvested dividends after
deducting withholding taxes.

MSCI Emerging Markets Small-Cap Net Return (Emerging Markets
Small-Cap): Measures equity performance of small-capitalization

companies across 24 emerging market countries. Covering
approximately 14% of the free float-adjusted market capitalization
in each country, it captures small-cap representation not included
in the MSCI Emerging Markets (Standard) Index.

MSCI EAFE (Europe, Australasia, Far East) Net Return
(International Large-Cap): An equity index which captures large
and mid cap representation across Developed Markets countries
around the world, excluding the US and Canada. The index
covers approximately 85% of the free float-adjusted market
capitalization in each country.

MSCI Emerging Markets Net Return Index (Emerging Markets
Large-Cap): The index captures large and mid cap representation

across 24 Emerging Markets (EM) countries*. With 1,251
constituents, the index covers approximately 85% of the free
float-adjusted market capitalization in each country. *EM
countries include: Brazil, Chile, China, Colombia, Czech Republic,
Egypt, Greece, Hungary, India, Indonesia, Korea, Kuwait,
Malaysia, Mexico, Peru, Philippines, Poland, Qatar, Saudi Arabia,
South Africa, Taiwan, Thailand, Turkey and United Arab Emirates.
This index includes the effects of reinvested dividends.

Morningstar’s US Fund Nontraditional Bond (Nontraditional Bonds):

includes funds that pursue strategies that differ from traditional
bond funds, with broad flexibility in interest-rate sensitivity, credit
quality, sector exposure, and currency. These funds may use
derivatives and may employ unconstrained or absolute return
approaches across a wide range of fixed-income sectors.

Bloomberg Global Aggregate Bond ex-USD (International
Bonds): The index provides a broad-based measure of the global
investment grade fixed-rate debt markets, excluding the United
States. Currency exposure is hedged to the US dollar.

Bloomberg Municipal Bond TR (US Municipal Bonds): The index

is a measure of the long-term tax-exempt bond market with
securities of investment grade (rated at least Baa by Moody’s
Investors Service and BBB by Standard and Poor’s). This index
has four main sectors: state and local general obligation bonds,
revenue bonds, insured bonds, and pre-refunded bonds.



Bloomberg US Corporate High Yield 2% Issuer Capped TR (US High
Yield): The index measures the performance of high yield corporate
bonds, with a maximum allocation of 2% to any one issuer.

S&P 500 TR Index (US Large-Cap): This index is a broad-based

measurement of changes in stock market conditions based on
the average performance of 500 widely held common stocks. It
consists of 400 industrial, 40 utility, 20 transportation, and 40
financial companies listed on US market exchanges. This is a
capitalization-weighted calculated on a total return basis with
dividends reinvested. The S&P represents about 75% of the NYSE
market capitalization.

Russell 2000 Total Return Index (US Small-Cap): This index covers

2000 of the smallest companies in the Russell 3000 index, which
ranks the 3000 largest US companies by market capitalization.
The Russell 2000 represents approximately 10% of the Russell
3000 total market capitalization. This index includes the effects
of reinvested dividends.

Russell Midcap TR Index (US Mid-Cap): This index consists of

the bottom 800 securities in the Russell 1000 index as ranked
by total market capitalization. This Index includes the effects of
reinvested dividends.

Dow Jones Commodity Gold Total Return Index: This is a sub-index
of the broader Dow Jones Commodity Index, designed to track

the performance of gold futures contracts. It reflects the price
movement of gold as a commodity, using front-month futures
contracts for calculations. The index is weighted based on factors
such as liquidity and production volume, and it is periodically
rebalanced to maintain accurate market representation. This
Index includes the effects of reinvested dividends.

MSCI ACWI (All Country World Index): A free float-adjusted market

capitalization weighted index designed to measure the equity
market performance of developed and emerging markets. The
index consists of 47 country indices comprising 23 developed and
24 emerging market countries. Developed markets are Australia,
Austria, Belgium, Canada, Denmark, Finland, France, Germany,
Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand,
Norway, Portugal, Singapore, Spain, Sweden, Switzerland, United
Kingdom and United States. Emerging markets are Brazil, Chile,
China, Colombia, Czech Republic, Egypt, Greece, Hungary, India,
Indonesia, Korea, Kuwait, Malaysia, Mexico, Peru, Philippines,
Poland, Qatar, Saudi Arabia, South Africa, Taiwan, Thailand,
Turkey and United Arab Emirates.
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MSCI Korea Net Total Return Index: Designed to measure the
performance of the large and mid-cap segments of the South
Korean market, covering about 85% of the Korean equity
universe. This Index includes the effects of reinvested dividends.

MSCI Taiwan Net Total Return Index: Designed to measure the
performance of the large and mid-cap segments of the Taiwan
market, covering about 85% of the free float-adjusted market
capitalization in Taiwan. This Index includes the effects of
reinvested dividends.

S&P 500 Select Sector Indices: Following a modified market
capitalization weight methodology, Select Sector Indices are
calculated and maintained by S&P Dow Jones Indices. The
constituents of each index are all members of the S&P 500, and
each constituent of the S&P 500 is assigned to at least one Select
Sector Index based on the constituent’s classification under
the Global Industry Classification Standard (GICS®). Most of the
Select Sectors align in their membership with GICS sectors, with
a few exceptions. The membership of Technology Select Sector
combines constituents of the GICS Information Technology and
Telecommunication Services sectors. The Financial Services
Select Sector includes stocks from the GICS Financials sector
excluding Real Estate but keeping Mortgage REITS, and the
membership of Real Estate Select Sector includes constituents of
the GICS Real Estate Industry Group, excluding Mortgage REITS.

Russell 2500 TR Index (US Small- to Mid-Cap): This index is a

capitalization weighted index comprised of the bottom 500 stocks
in the Russell 1000 index and all of the stocks in the Russell 2000
index. This Index includes the effects of reinvested dividends.

S&P 500 Dividend Aristocrats TR: The S&P 500 Dividend
Aristocrats Index is a list of companies in the S&P 500 with a
track record of increasing dividends for at least 25 consecutive
years. It tracks the performance of well-known, mainly large-cap,
bluechip companies. This index is equally weighted and includes
reinvested dividends.
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