A Historic First Half of 2020

We hope that this letter finds you safe and healthy during these unprecedented times.

Markets staged a historic rebound in the second quarter driven by an initial peak in the growth of coronavirus
infections in April; economic reopenings across the United States and the rest of the world, hopes for a
COVID-19 vaccine, and continued stimulus from global central banks, including the Federal Reserve.

The end of the first quarter marked the lows for markets so far in 2020 as new coronavirus cases in the U.S.
began to peak in mid-April thanks to the historic economic shutdown. That peak and initial decline in new
COVID-19 cases throughout April gave investors and markets hope that the economic shutdown would not
last into the summer and the S&P 500 rallied materially as a result, gaining over 12% in April.

The rebound continued in May, as the spread of the coronavirus continued to slow, paving the way for
economic reopenings in the U.S and abroad. By the end of May, all 50 states had at least partially reopened
their economies which led to a stronger-than-expected economic recovery. Meanwhile, markets were
supported by continued economic stimulus from both the Federal government, via unemployment checks and
“PPP loans” to businesses, and the Federal Reserve, via bond purchases. The S&P 500 rallied more than 4%
in May, while the Nasdaq Composite turned positive for 2020—a development that seemed almost
impossible during the depths of the March declines.

But the two-plus-month rally was interrupted in mid-June, thanks to a sudden resurgence in coronavirus
cases. Numerous states, including Florida, Texas, Arizona and California saw coronavirus cases begin to
increase mid-month, and by the last week of June, new daily COVID-19 cases in the U.S. hit an all-time
high. As a result, volatility edged higher into the end of June, although the market reaction was muted
compared to the volatility in February and March as the increased case count had not put extreme stress on
various state healthcare systems.

Looking forward, as we begin a new quarter and the second half of 2020, the macroeconomic outlook has
improved substantially since March, and stocks have responded accordingly with a very strong rally off the
March lows. But the last two weeks of June were a stern reminder that much uncertainty remains, and during
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the next several months we will learn whether the coronavirus outbreak will peak, and if the economic
recovery we’ve seen since April can continue. Those factors, along with the increasing influence of politics
given the November election, will impact markets in the months ahead.

2" Ouarter Market Performance Review — A Historic Rebound

The major U.S. stock indices all enjoyed a strong rebound and substantial gains in the second quarter, and
just like in the first quarter, the tech-heavy Nasdaq notably outperformed the other three major indices. In the
most recent quarter, that outperformance was due to large-cap tech companies being viewed as the longer-
term beneficiaries from changing work and shopping trends in response to the pandemic, specifically “work
from home,” cloud computing and online shopping.

By market capitalization, small caps outperformed large caps in the second quarter, and that is what we’d
expect given that the market rally of the past three months was partially driven by a sooner-than-expected
economic rebound, as small caps are historically more sensitive to changes in economic growth compared to
large caps. From an investment style standpoint, growth substantially outperformed value, yet again, because
of strength in large-cap tech.

On a sector level, performance was the opposite of the first quarter, as all 11 S&P 500 sectors finished the
second quarter with positive returns. Traditionally defensive sectors, those that are less sensitive to changes
in economic activity such as utilities, consumer staples, and healthcare, relatively underperformed after
outperforming in the first quarter, and again that’s historically typical when stock market gains are driven by
expectations for improving economic growth.

Cyclical sectors, those that are more sensitive to changes in economic activity such as energy, consumer
discretionary, and materials, outperformed in the second quarter along with the technology sector. Energy,
the worst performing sector in the first quarter, was the best performing sector in the second quarter, thanks
to a significant rebound in oil prices and growing expectations for a global economic recovery.

US Equity Indexes Q2 Return YTD
S&P 500 18.63% -3.08%
DJ Industrial Average 16.33% -8.43%
NASDAQ 100 29.07% 16.89%
S&P MidCap 400 22.59% -13.01%
Russell 2000 24.87% -12.98%

Source. YCharts

International markets also rallied in the second quarter as European and Asian economies re-opened, and
those regions saw a consistent decline in new COVID 19 cases throughout the quarter. Emerging markets,
whose economies are typically more sensitive to changes in expected global growth, modestly outperformed
foreign developed markets and the S&P 500 thanks to a declining U.S. dollar paired with rising hope for a
global economic rebound, following successful reopenings in Asia and parts of Europe.



Commodities also staged a large rebound in the second quarter as prices were driven higher by firming
global growth expectations. Oil was historically volatile in the second quarter, with prices briefly turning
negative in late April due to a short-term supply glut. But an extension to the unparalleled OPEC+ agreement
to slash oil production, paired with evidence of returning consumer demand for refined products, sent oil
sharply higher into the end of the second quarter. Gold, meanwhile, added to the gains of the first quarter
thanks to a declining U.S. dollar, recovering inflation expectations and steady bond yields amid the historic
global central bank stimulus.

Switching to fixed income markets, the total return for most bond classes was again positive in the second
quarter, as bonds joined gold in registering back-to-back positive quarterly returns so far in 2020. The
leading benchmark for bonds, the Bloomberg Barclays US Aggregate Bond Index, saw positive returns for
the seventh straight quarter.

Longer-duration bonds outperformed those with shorter durations in the second quarter as global central
bank commentary stated that rates would stay low for years to come, which anchored shorter duration bonds
and in turn, increased the appeal of higher yielding, longer-maturity bonds.

Corporate bonds, in a sharp reversal from the first quarter, saw solidly positive returns in the second quarter
thanks to optimism surrounding the economic reopening process combined with the Federal Reserve actively
buying corporate bonds in an effort to ensure adequate liquidity. Investment-grade bonds outperformed high
yield corporate bonds, due in part to that active buying from the Fed as well as lingering worries about how
weaker companies would fare over the longer term as the global economy slowly reopens.

3RD Quarter Market Outlook

What a difference a quarter can make.

We wrote that to you last quarter in response to the historic market volatility, and it’s true again three months
later.

Markets enjoyed a historic rebound in the second quarter, thanks to an initial peak in coronavirus cases,
continued government support and a quicker-than-anticipated economic recovery. Like markets, society also
made a substantial rebound in the second quarter, as economies have at least partially reopened in all 50
states, people are starting to return to the office, families are taking summer vacations, and there’s even the
hope for a return of sports and other cultural staples in the coming weeks and months. Indeed, we have come
a long way from those panicked days of late March.

But while we all welcome this progress, it would be a mistake to think uncertainty and market volatility
are behind us.

The outlook for the spread of the coronavirus is still very unclear, as new cases hit record highs in late June,
providing a somber signal that the virus will be with us, in one form or another, for some time to come.

Additionally, the fate of the historic stimulus enacted back in March remains uncertain as of this writing.
Paycheck Protection Program loans, which provided critical assistance to small businesses over the past three



months, may be no longer available while it remains unclear what will become of the federal unemployment
benefits included in the CARES Act, as they are set to expire at the end of July. That federal stimulus played
a critical role in the bigger-than-expected economic rebound witnessed in the second quarter, and without it,
the economic outlook will become increasingly uncertain.

Regarding the economy, while progress has been better-than-expected, it’s important to remember that the
current level of economic activity remains far below the levels of a year ago. Despite the gains seen in the
second quarter, there remains a long road ahead for the U.S. economy to return to pre-pandemic levels.

Politically, markets have largely ignored the looming presidential election so far this year, but that’s likely to
change in the coming months, and it’s reasonable to assume the outlook for the election will begin to
influence not just specific sectors, but also the broad markets during the third quarter.

Finally, while essential to the economic recovery so far in 2020, the historic government stimulus unleashed
on the U.S. economy has also resulted in an explosion of debt and surging deficits, and we all know over the
longer term, this trajectory is not sustainable and that is something we are mindful of as we craft long-term
investment plans.

So, as we start the second half of the year, there’s been a lot of progress on the economic and biological
fronts, but a lot of uncertainty still remains. However, we can take comfort in the fact that there are still
many tailwinds on these markets, including historic support and stimulus not only from the Federal Reserve,
but also from every major global central bank. Additionally, global governments are stimulating their
economies in ways that haven’t been seen since the end of World War II, and the global medical community
is united in a historic effort to produce a vaccine for COVID-19.

Bottom line, investors are currently facing a lot of unknowns as we begin the second half of 2020, but there
are also powerfully positive forces supporting markets.

We all know that past performance is not indicative of future results, but history has shown that a long-term
approach combined with a well-designed and well-executed investment strategy can overcome periods of
heightened volatility, market corrections, and even bear markets. And, we’ve seen that again so far in 2020.

We understand the risks facing both the markets and the economy, and we are committed to helping you
effectively navigate this challenging investment environment. Successful investing is a marathon, not a
sprint, and even intense volatility like we experienced in the first half of this year is unlikely to alter a
diversified approach set up to help you meet your long-term investment goals.

Therefore, it’s critical for you to stay invested, remain patient, and stick to the plan, as we’ve worked with
you to establish a custom, personal allocation target based on your financial position, risk tolerance, and
investment timeline.

Finally, we thank you for your ongoing confidence and trust and please rest assured that our entire team will
remain dedicated to helping you successfully navigate this market environment.



Enclosure #1 — Our first enclosure is the Investment Strategy Quarterly piece from Raymond
James. This provides a quick understanding of relevant themes in the investment world.
Additionally it provides an economic snapshot as well as a tactical outlook. We like to include this
in the Weiss Report as a handy two-page reference — even in moments like this.

Enclosure #2 — Our second enclosure is a discussion on what the shutdown of the economy may
mean. Brian Wesbury, from First Trust Advisors, provides a look at some statistical points and
weighs in with his thoughts on what the economy may look like after this.

Enclosure #3 — Our last enclosure is a new writing from our team member Lenny Weiss. He
provides reasons to be both optimistic and pessimistic on markets and where they may go from
here.

Important Disclosures

This report is not intended as a complete description of the securities, markets or developments referred to herein. It should not be viewed as an offer to buy or sell any
of the securities mentioned. Information has been obtained from sources considered reliable, but we do not guarantee that the foregoing report is accurate and
complete. Additional information and sources are available upon request.

The enclosures are being provided for informational purposes only. They do not necessarily reflect the opinion of Raymond James & Associates or its employees.
Raymond James & Associates does not render legal advice on tax or legal matters. You should consult with a qualified tax advisor prior to making any investments
decision.

Past performance does not guarantee future results. There Is no assurance the trends mentioned will continue. No investment strategy, including diversification and asset
allocation, can guarantee a profit or protect against loss In a declining market. Dividends are not guaranteed and will fluctuate. This analysis does not include transaction
costs and tax considerations. If included these costs would reduce an investor’s return.

The authors’ opinions are subject to change without notice.
Gross Domestic Product (GDP) Is the annual market value of all goods and services produced domestically by the US.

It is not possible to invest directly in an index. The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an unmanaged index
of 30 widely held securities. The NASDAQ Composite Index Is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. Past performance may
not be indicative of future results.

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP®,
CERTIFIED FINANCIAL PLANNER™ and % inthe U.S.

Raymond James is not affiliated with and does not endorse the opinions or services of Brian Wesbury, First Trust Advisors, or Nationwide

Raymond James & Associates, Inc., Member New York Stock Exchange/SIPC

Any opinions are those of Leonard A. Weiss and Lowell J. Weiss and not necessarily those of RIFS or Raymond James. The information contained in this report does not
purport to be a complete description of the securities, markets, or developments referred to in this material. There is no assurance any of the trends mentioned will
continue or forecasts will occur. The information has been obtained from sources considered to be reliable, but Raymond James does not guarantee that the foregoing
material is accurate or complete. Any information is not a complete summary or statement of all available data necessary for making an investment decision and does not
constitute a recommendation. Investing involves risk and you may incur a profit or loss regardless of strategy selected. Investing in certain sectors may involve additional
risks and may not be appropriate for all investors. The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment
grade, US doilar-denominated, fixed-rate taxable bond market.

Enclosure #2: Information was developed by First Trust, an independent third party. The opinions of Brian Wesbury are independent from and not necessarily those of
RIFS or Raymond James.

*Prices of DJIA and NASDAQ as of 07/07/2018.



INVESTMENT STRATEGY QUARTERLY QUICKVIEW

JULY 2020

Economic Snapshot  Tactical Outlook
THEMES Economic Indicator {3-9 months)
A Strong Initial Rebound, But Then...? w HOUSING AND
The coronavirus pandemic, and efforts to contain it, led to an unprecedented decline in US g CONSTRUCTION FINED
economic activity. Equally unprecedented fiscal stimulus played a key role in countering the g EQUITY INCOME
effects of the pandemic and bringing to an end the shortest recession on record. While this A MONETARY POLICY
indicates that growth has resumed in the economy, it does not mean that we have fully
recovered. In fact, it will likely be several quarters before GDP returns to its pre-pandemic level, | =
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All expressions of opinion reflect the judgment of the Raymond James Investment Strategy Committee and are subject to change. Investing involves risk, and investors may incur a profitora
loss. Past performance is not an indication of future results. Investment products are: not deposits, not FRIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject
to risk and may lose value. Raymond James? is a registered trademark of Raymond James Financial, Inc. © 2020 Raymond James & Associates, Inc.,, member New York Stock Exchange/SIPC
@ 2020 Raymond James Financial Services, Inc., member FINRA/SIPC.

RAYMOND JAMES”®
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Capital Markets Snapshot Sector Snapshot

EQUITY. AS OF 6/30/2020* 2Q2020 RETURN**  12-MONTH RETURN** SECTOR S&P WEIGHT
DOW JONES INDUSTRIAL AVERAGE 25,812.88 17.77% -2.96% INFORMATION TECHNOLOGY 26.9%
S&P 500 INDEX 3,100.29 19.95% 5.39% &
o HEALTH CARE 14.6%
NASDAQ COMPOSITE INDEX 10,058.77 30.63% 25.64% 'E
oe
MSCI EAFE INDEX 1,780.58 15.08% -4.73% = COMMUNICATION SERVICES 10.9%
o
RATES AS OF 6/30/2020 AS OF 12/31/2019 AS OF 6/30/2019 CONSUMER DISCRETIONARY 10.7%
FED FUNDS TARGET RANGE 0-0.25 1.50-1.75 2.25-2.50 o
FINANCIALS 0
3-MONTH LIBOR 0.30 1.91 2.31 5 10.5%
w
2-YEAR TREASURY 0.17 1.57 2.52 ; INDUSTRIALS 8.0%
10-YEAR TREASURY 0.69 1.92 2.84 =
1 CONSUMER STAPLES 7.3%
30-YEAR MORTGAGE 3.27 3.86 3.85
PRIME RATE 3.25 4,75 5.50 = UTIEIES 3.0%
)
COMMODITIES AS OF 6/30/2020* 2Q2020 RETURN**  12-MONTH RETURN** g ENERGY 2.90,
GOLD $1,800.50 12.77% 27.36% %
= REAL ESTATE 2.8%
CRUDE OIL $39.27 91.75% -32.84% =
=
*Price Level MATERIALS 2.5%
**Total Return

DISCLOSURE:
Data is provided by the Investment Strategy Group. This material is for informational purposes only and should net be used or construed as a recommendation regarding any security. All expressions of opinion reflect the judgment of Raymond James & Associates, Inc.
and are subject to change.

International investing involves special risks, including currency fluctuations, different financial accounting standards, and possible political and economic volatility. These risks are greater in emerging markets. Commodities trading is generally considered speculative be-
cause of the significant potential for investment loss. Sector investments are companies engaged in business related to a specific sector and are are subject to fierce competition and their products and services may be subject to rapid obsolescence, There are additional risks
associated with investing in an individual sector, including limited diversification. There is no assurance that any of the forecasts mentioned will occur. Asset allocation and diversification do not guarantee a profit nor protect against loss. Dividends are not guaranteed and will
fluctuate, The value of REITs and their ability to distribute income may be adversely affected by several factors beyond the control of the issuers of the REITs, There is no assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors
or allocations discussed will be profitable. It should not be assumed that any investment recommendation or decisions made in the future will be profitable or will equal any investment performance discussed herein.

Past performance is not indicative of future results. The performance mentioned does not include fees and charges which would reduce an investor's returns, Fixed income securities are subject to interest rate risk. Generally, when interest rates rise, bond prices fall, and
vice versa, Specific sector investing can be subject to different and greater risks than more diversified investments. Investing in small-cap and mid-cap stocks generally involves greater risks, and, therefare, might not be appropriate for every investor. High-yield (below
investment-grade) bonds are not suitable for all Investors. When appropriate, these bonds should only comprise a modest portion of your portfolio. Specific sector investing such as real estate can be subject to different and greater risks than more diversified investments.
Declines in the value of real estate, economic conditians, property taxes, tax laws and interest rates all present patential risks to real estate investments,

ALTERNATIVE INVESTMENTS involve specific risks that may be greater than those associated with traditional investments and may be offered only to clients who meet specific suitability requirements. There is no guarantee that any of the alternative strategies listed will
be successful or that they will prevent loss.

INDEX DESCRIPTIONS: Please note that all indices are unmanaged and investors cannot invest directly in an index. An investor who purchases an investment product which attempts to mimic the performance of an index will incur expenses that would reduce returns.
Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average performance of 500 widely held common stocks. Represents approximately 68% of the investable U,S, equity market, The Dow Jones Industrial Average is an unmanaged
index of 30 widely held securities, The NASDAQ Composite Index is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of
the international stock market. The returns noted do not include fees and charges which will affect an investor’s return.

Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. There is an inverse relationship between interest rate movements and fixed income
prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise.
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Not since the 1960s and 70s has the United States
experienced social upheaval like it is experiencing today. We
have protests (both peaceful and otherwise), and a massively
divided political landscape. On top of that, we have a virus
that is spreading across the country, creating fear and an
acceptance of economic shutdowns.

Originally, the scientists said we needed 15 days to slow
the spread.  These same scientists have consistently
lengthened the time they believe keeping the economy
relatively closed is a good idea. Yet, eventually, as the
number of new cases of COVID-19 slowed, people revolted
against these constraints and states began to reopen. Now a
pick-up in new cases, which many call a “surge,” is causing
politicians to reverse prior moves to re-open and they are now
re-closing bars and restaurants again.

Yet, while these re-closures are happening, ordinary
Americans are showing a desire to press for more freedom.
On May 31% 352,947 people went through TSA airport
security checks. On June 22", as reports of a surge in new
cases started to appear, TSA counted 607,540 passengers. If
these reports of a surge are slowing activity, we can’t see it in
the TSA data. On July 5th, 732,123 passengers entered
airports.

Moreover, gasoline usage, which had been down about
50% from the year before at its worst back in April, is now
down just 10%. And Apple mobility data, which reflects
requests for directions, bottomed in April, down nearly 60%
from the January 13, 2020 benchmark. Since April, the
mobility data has rebounded 19%.

In other words, while many seem to think that new cases
and some reversals in openings will do the same kind of
damage to economic activity that we saw in March and April,
it does not appear that way at the moment. This is likely one
of the reasons that equity markets are recovering from their
“surge-related” drop. Last week, in a holiday shortened four-
day trading week, the S&P 500 was up 4%.

Part of this was driven by the second straight month of
job gains. The US added 4.8 million jobs in June, and the
unemployment rate fell to 11.1%. Over the past two months,
manufacturing has recovered 606.000 of its lost jobs. and
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these are unlikely to be affected much by the closure of bars
and restaurants.

Because we put the odds of another nation-wide
economic shutdown very low, we expect economic data to
continue to improve in the weeks and months ahead. On top
of this, the M2 measure of money is up 25% in the past year,
one of the fastest YOY rates we have ever seen. With this
flood of new money, and an improvement in economic data,
equity markets should continue to rise. And contrary to some
views, we do not think the equity market is overvalued.

Many on both sides feel as if the world is falling apart,
and we are certainly dealing with a series of issues that are
causing uncertainty. However, especially after the Fourth of
July, it’s important to remember history.

In the Civil War, the US lost 620,000 men, 2% of the
population, the equivalent of more than 6 million people
today. World War I, World War 11 and the Spanish Flu were
devastating. Yet, in every case, the United States continued
to prosper.

We are completely aware of this history and the belief of
many that this time is different. But we will get back to
normal. It may not happen immediately, but it will happen.
Competition among states, businesses and everyday people to
grow and enjoy life will push everyone to realize that we can’t
truly stop a virus. Just like 9/11, people will fly again. They
already are. They will go to restaurants again, and sporting
events and theaters. But it will take time.

Those expecting a complete “V-shaped” recovery for the
economy will end up disappointed. These first few months
will look like a V, but then things will grow more slowly
unless we get a widely distributed vaccine. We may not see
4% or lower unemployment rates again until 2023. Maybe
longer. Day-by-day, week-by-week, month-by-month,
progress will be made.

We remain hopeful. We have history on our side. And
we remain bullish on equities. Companies, like the rest of us,
are adapting. They are figuring out how to limit losses - and
grow - in this uncertain time. They too will emerge stronger
when this storm has passed.
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Consensus forecasts come from Rloomberg. This report was prepared by First Trust Advisors L. I., and reflects the current opinion of the authors. It is based upon sources and data believed 1o be accurate and
reliable. Opinions and forward looking statements expressed are subject to change without notice. This information does not constitute a solicitation or an offer to buy or sell any security.
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On One Hand, Yet On The Other Hand

By: Leonard A. Weiss

It’s hard to listen to economists and market theorists much of the time. Everyone is
always trying to hedge — “on one hand...yet, on the other hand”.

At midyear 2020, I think it’s impossible to discuss events and markets in a singular
context. There can’t be data on a time in modern history where our collective health
comes under Blitzkrieg attack, and one of the answers is to essentially turn off the
economy. At this point, many different variables need to be discussed to put all of this
into the long term investment strategy that we have maintained for many years.

While the Covid-19 pandemic which will change much of our social interaction, probably
forever, I want to focus on the effects of the Covid recession. Specifically I'd like to focus
on the recovery path for the economy, subsequent recovery of GDP, corporate earnings
and stock prices. But, there are potential positives and negatives to discuss, so on one
hand, but on the other hand!

Let’s begin with the positive. Since we have no historical data on the recovery path from
an induced recession, we must be willing to wait for new data and see how it is weighed
against consensus expectations and market reactions.

Most economic data released for May and June have exceeded expectations and markets
response is mostly positive. Retail sales, employment gains, and new housing have been
particularly strong. Some strength comes from people being called back to work, but
also the effects of replacing lost income through one time checks and robust
unemployment compensation has been a strong positive for consumer spending.

Next, is to look at the level of the stock market at the end of June. At one time in March,
Dow Jones 30 Industrials and Standard and Poor’s 500 traded at more than 30% down
for the year, and now those indices are less down less than 10%. The NASDAQ is
actually up for 2020! I consider this a strong message that the recession should not be
as deep and devastating as first thought.

The last positive may be the most important. The level of investor pessimism is again at
all-time highs. I have long believed that high amounts of pessimism generally lead to
further market gains.

Now, let’s look at what may derail the recovery and hold markets back.



Markets thrive on the expected growth rate of corporate earnings. Today, we are much
more concerned with how much growth rate of earnings may slow or even decline.
Should corporate earnings show sluggish growth at year’s end and into 2021, markets
may need more time to see new highs.

The other potential negative is the national election. Growth policies to create a
downwind effect for the economy will be on the ballot. The outcome of the election will
have a profound effect on the direction of GDP, corporate earnings and thus the stock
market.

In summary, on one hand, the economy and markets have shown resiliency in its rally
off the March 2314 low. But on the other hand, several hurdles need to be cleared for the
GDP, corporate earnings and the market to regain its position in January 2020.



