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7 Year Growth Opportunity Certificates of
Maximum Cap o
Linked to the S&P 500° Index

Overview

The CDs provide 100% exposure to the potential increase in the level of the Index, subject to the Maximum Cap. The Issuer will also
pay the full Principal Amount if the CDs are held to maturity, subject to our credit risk and FDIC insurance limits.

Final Terms Highlights
HSBC Bank USA, National Association = Growth Potential: Depositors will have the opportunity to receive an
. o interest payment at maturity based on the potential positive performance
Issue ! Year_Grpwth Opportumty CETIEES Ef of the Index, subject to the Maximum Cap.
Deposit with Maximum Cap
] = FDIC Insurance: These deposits qualify for FDIC coverage of generally
AA- P)[Aa2] (M ; . : A
— [AA1(S&P)[Aa2] (Moody's) up to $250,000 in aggregate for all deposits with the Issuer for individual
TNV 19 $1,000 for each CD depositors and up to $250,000 in aggregate for all deposits with the
$1,000 and increments of $1,000 Issuer held by the same person in certain retirement plans and accounts,
thereafter including IRAs.
ici = |RA-eligible
;Zc;e Date/ Pricing October 19, 2018 g
Features of the 7 Year Growth Opportunity CDs
October 27, 2025
7 years = Regardless of the Index performance, depositors will receive at least the
; Principal Amount at maturity, subject to our credit risk and FDIC
:Il'hde ?)&P 500® Index (ticker: SPX) (the insurance limits.
naex
= The CDs do not provide periodic interest payments over the term of the
Maturit CDs, rather, the CDs will pay the Interest Payment Amount only at
y The Principal Amount plus the Interest maturity.
Redemption
Payment Amount

= The CDs provide a return equal to 100% of the Index Return, provided
that the return on the CDs will not be less than zero if the CDs are held to
maturity or more than the Maximum Capless than zero if the CDs are
held to maturity.

Amount

The Principal Amount multiplied by the
greater of (1) zero and (2) the Final

Return
The lesser of (i) the Index Return The Reference Asset
SinalRetirn z:)u Ittrllzhfﬂc;;}r/nt:ri l:;lrtlmpatlon Rate, and = The SPX is a capitalization-weighted index of 500 U.S. stocks. It is
p designed to measure performance of the broad domestic economy
The quotient of (A) the Final Level minus through changes in the aggregate market value of 500 stocks
the Initial Level, divided by (B) the Initial representing all major industries.
Level

= The graph below illustrates the daily seven year performance of the Index
Maximum Ca 65%, corresponding to an annual through October 19, 2018. For more information about the historical
P percentage yield (“APY”) of 7.41% levels of the Index, see “Annex A: Description of the Index—Historical

Performance of the Index” herein.
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Hypothetical Scenarios

Examples below are for purposes of illustration only. They show hypothetical returns on the CDs, assuming a Maximum Cap of 65%
and assuming a Participation Rate of 100%. For a more in-depth hypothetical analysis, see “lllustrative Examples” herein.

Scenario 1 depicts the Index Return of the Index at maturity is positive and after multiplied by the Participation Rate, above the Maximum Cap.
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In this scenario, the index level increases over the term of
the CDs and the Index Return multiplied by the
Participation Rate is greater than the Maximum Cap.

The Final Return will be equal to the Maximum Cap.

The Interest Payment Amount will be equal to the Principal
Amount multiplied by the Maximum Cap.

Scenario 2 depicts the Index Return of the Index at maturity is positive and after multiplied by the Participation Rate, below the Maximum Cap.
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Scenario 3 depicts the Index Return of the Index at maturity is negative.
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Certain Risks and Considerations

Purchasing the CDs involves a number of risks. Prospective depositors should reach a purchase decision only after careful
consideration with their financial, legal, accounting, tax and other advisors regarding the suitability of the CDs in light of their particular

In this scenario, the index level increases over the term of
the CDs and the Index Return multiplied by the
Participation Rate is less than the Maximum Cap.

The Final Return will be equal to the Index Return
multiplied by the Participation Rate.

Because the Final Return will be greater than the Minimum
Return, the Interest Payment Amount will be equal to the
Principal Amount multiplied by the product of the Index
Return and the Participation Rate.

In this scenario, the Index level decreases over the term of
the CDs and the Index Return is negative.

The Final Return will be equal to the Index Return
multiplied by the Participation Rate.

Because the Final Return will be less than zero, the
Interest Payment Amount will be equal to the Principal
Amount.

circumstances. See “Risk Factors” herein and beginning on page 14 of the Base Disclosure Statement for a discussion of risks.

Important information regarding the CDs is also contained in the Base Disclosure Statement for Certificates of Deposit dated September 6, 2017 (the “Base
Disclosure Statement”), which forms a part of, and is incorporated by reference into, these Terms and Conditions. Therefore, these Terms and Conditions should
be read in conjunction with the Base Disclosure Statement. A copy of the Base Disclosure Statement is available at http://www.us.hsbc.com/basedisclosure or

can be obtained from the Agent offering the CDs.
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HSBC Bank USA, National Association

7 Year Growth Opportunity Certificates of Deposit with Maximum Cap
Linked to the S&P 500® Index Maturing on October 27, 2025

Final Terms and Conditions

Deposit Highlights

GENERAL

o Certificates of deposit (the “CDs”) issued by HSBC Bank USA, National Association (the “Issuer” or the “Bank”)
o The Issuer will pay at least the full Principal Amount if the CDs are held to maturity, subject to our credit risk and FDIC insurance limits

o The CDs are obligations of the Issuer and not its affiliates or agents, and amounts due under the CDs are subject to our credit risk and FDIC

insurance limits

e The CDs are FDIC insured within the limits and to the extent described herein and in the Base Disclosure Statement dated September 6, 2017
under the section entitled “FDIC Insurance”

e As described more fully herein, early withdrawals may be permitted at par in the event of the death or adjudication of incompetence of the

beneficial owner of the CDs

SUMMARY OF TERMS

Set forth in these Terms and Conditions is a summary of certain terms and conditions of the 7 Year Growth Opportunity Certificates of
Deposit with Maximum Cap linked to the S&P 500® Index maturing October 27, 2025. The following summary of certain terms of the
CDs is subject to the more detailed terms of the CDs included elsewhere in these Terms and Conditions, and also should be read in
conjunction with the Base Disclosure Statement.

Issuer:

Issuer Rating:

CDs:

Book-Entry Form:

Aggregate Principal Amount:

Minimum Denominations:

Principal Amount:
Trade Date:
Pricing Date:
Settlement Date:

Valuation Date:

HSBC Bank USA, National Association

Senior unsecured deposit obligations of the Issuer are currently rated [Aa2] by Moody’s Investors
Service, Inc. and [AA-] by Standard & Poor’s Financial Services LLC, a part of McGraw-Hill
Financial. The credit ratings pertain only to the creditworthiness of the Issuer and are not indicative
of the market risk associated with the CDs. The CDs are not individually rated.

7 Year Growth Opportunity Certificates of Deposit with Maximum Cap maturing October 27, 2025

The CDs will be represented by one or more master CDs held by and registered in the name of
Cede & Co., as nominee of The Depository Trust Company (“DTC”). Beneficial interests in the CDs
will be shown on, and transfers thereof will be effected only through, records maintained by DTC
and its direct and indirect participants.

$[ ]

$1,000 in Principal Amount (except that each Agent may, in its discretion, impose a higher
minimum deposit amount with respect to the CD sales to its customers) and multiples of $1,000 in
Principal Amount thereafter.

$1,000 for each CD
October 19, 2018
October 19, 2018
October 26, 2018

October 22, 2025, subject to adjustment as described in “Description of the Certificates of
Deposit—Adjustments to the Valuation Date.”




Maturity Date:

Issue Price:

Reference Asset:

Payment at Maturity:

Maturity Redemption Amount:

Interest Payment Amount:
Final Return:

Index Return:
Participation Rate:
Maximum Cap:

Final Level:

Initial Level:

Closing Level:

Scheduled Trading Day:

Relevant Exchange:

Related Exchange:

Early Redemption by Depositor:

October 27, 2025, subject to adjustment as described in “Description of the Certificates of
Deposit—Adjustments to the Valuation Date.”

100% of the Principal Amount

The S&P 500® Index (ticker: SPX) (the “Index”). The sponsor of the Index will be referred to as the
"Reference Index Sponsor." For summary descriptions of the Index and the Reference Index
Sponsor, please refer to Annex A hereto.

For each CD, the Maturity Redemption Amount.

The Maturity Redemption Amount is the total amount due and payable on each CD on the Maturity
Date. On the Maturity Date, the depositor of each CD will receive an amount equal to the Principal
Amount plus the Interest Payment Amount.

The Principal Amount multiplied by the greater of (1) zero and (2) the Final Return

The Index Return multiplied by the Participation Rate.

The quotient of (A) the Final Level minus the Initial Level, divided by (B) the Initial Level
100%

65%, corresponding to an annual percentage yield (“APY”) of 7.41%

The Closing Level of the Index on the Valuation Date.

2,767.78, which was the Closing Level of the Index on the Pricing Date.

The closing level of the Index on any Scheduled Trading Day as determined by the Calculation
Agent based upon the closing level displayed on the Bloomberg Professional® service page, or on
any successor page on the Bloomberg Professional® service or any successor service, as
applicable.

Any day on which all of the Relevant Exchanges and Related Exchanges are scheduled to be open
for trading for their respective regular trading sessions.

Any exchange or quotation system for the stocks or other securities included in the Index, where
trading has a material effect (as determined by the Calculation Agent) on the Index.

Each exchange or quotation system or any successor to such exchange or quotation system or any
substitute exchange or quotation system to which trading in the futures or options contracts relating
to the Index or the stocks or other securities included in the Index has temporarily relocated
(provided that the Calculation Agent has determined that there is comparable liquidity relative to the
futures or options contracts relating to the Index or the stocks or other securities included in the
Index on such temporary substitute exchange or quotation system as on the original Related
Exchange) on which futures or options contracts relating to the Index or the stocks or other
securities included in the Index are traded and where such trading has a material effect (as
determined by the Calculation Agent) on the overall market for futures or options related to the
stocks or other securities included in the Index.

Although not obligated to do so, and subject to regulatory constraints, the Issuer or its affiliate is
generally willing to repurchase or purchase the CDs from depositors at any time for so long as the
CDs are outstanding. A depositor may request early redemption of the CDs in whole, but not in
part, by notifying the Agent from whom he or she bought the CDs (who must then notify the Issuer).
All early redemption requests (whether written or oral) are irrevocable. In the event that a depositor
were able to redeem the CDs prior to the Maturity Date, the depositor would receive the Early
Redemption Amount (as defined below) and will not be entitled to the Interest Payment Amount.
Further, the Early Redemption Amount will be adjusted by an Early Redemption Fee. As a result,
the Early Redemption Amount may be substantially less than the Principal Amount of the CDs.
Redemptions made pursuant to the Successor Option are calculated differently. See “Successor
Option” herein.




Early Redemption Amount:

Early Redemption Fee:

Current Market Value:

Successor Option:

Redemption for Extraordinary
Event:

Market Disruption Event:

Discontinuance/Modification

of the Index:

Business Day:

Payment When Offices or

Settlement Systems Are Closed:

Calculation Agent:

Listing:

FDIC Insurance:
ERISA Plans:

Estimated Initial Value:

The Early Redemption Amount means the full Principal Amount, plus the Early Redemption Fee
(which may be positive or negative). As described above, the Early Redemption Amount may be
substantially less than the Principal Amount of the CDs. A depositor, through the Agent from whom
he or she bought the CDs, may obtain from the Calculation Agent an estimate of the Early
Redemption Amount which is provided for informational purposes only. Neither the Issuer nor the
Calculation Agent will be bound by the estimate.

The Current Market Value, minus the Principal Amount of the CDs, less any applicable fees
payable by the depositor to the Agent in connection with the sale of the CDs prior to maturity.

The bid price of a CD, expressed in USD per CD, as determined by the Calculation Agent based on
its financial models and objective market factors.

In the event of the death or adjudication of incompetence of the Initial Depositor (as defined herein)
of the CDs, subject to certain conditions and limitations, the CDs may be redeemed pursuant to the
exercise of the Successor Option. See “Successor Option” herein. CDs so redeemed will not be
entitled to the Interest Payment Amount.

If any early redemption by the Issuer occurs as described in the section entitled “Description of the
CDs—Early Redemptions—Redemption for Extraordinary Event” in the Base Disclosure Statement,
depositors shall receive the greater of: (a) the then-Current Market Value of the CDs, as
determined by the Calculation Agent in good faith, based on its financial models and objective
market factors and (b) the Principal Amount of the CDs. See “Description of the CDs—Early
Redemptions—Redemption for Extraordinary Event” in the Base Disclosure Statement.

As described in “Description of the CDs—Market Disruption Events—The Index Reference Asset’
in the Base Disclosure Statement.

As described in “Description of the CDs— Discontinuance or Modification of an Index” in the Base
Disclosure Statement.

Any day, other than a Saturday or Sunday, that is neither a legal holiday nor a day on which
banking institutions are authorized or required by law or regulation to close in the City of New York.

If any payment is due on the CDs on a day that would otherwise be a Business Day but is a day on
which the office of a paying agent or a settlement system is closed, we will make the payment on
the next Business Day when that paying agent or system is open. Any such payment will be
deemed to have been made on the original due date, and no additional payment will be made on
account of the delay.

HSBC Bank USA, National Association

All determinations and calculations made by the Calculation Agent will be at the sole discretion of
the Calculation Agent and will, in the absence of manifest error, be conclusive for all purposes and
binding on the depositors of the CDs.

The CDs will not be listed on any U.S. securities exchange or quotation system. See “Risk Factors”
herein.

See “FDIC Insurance” herein and in the Base Disclosure Statement for details.
See “Certain ERISA Considerations” in the Base Disclosure Statement for details.

The Estimated Initial Value of the CDs is $942.00 per CD, which is less than the price you pay to
purchase the CDs. The Estimated Initial Value does not represent a minimum price at which we or
any of our affiliates would be willing to purchase your CDs in the secondary market (if any exists) at
any time.




Tax:

Placement Fee:
Governing Law:
CUSIP:

Comparable Yield

(for tax purposes):

See “Certain U.S. Federal Income Tax Considerations” herein for a description of the tax treatment
applicable to this instrument.

Up to 4.00% of the Principal Amount (or up to $40.00 per CD)
New York
40434YT31

2.83%




Purchasing the CDs involves a number of risks. See “Risk Factors” beginning on page10 of this document and page 14 of the
Base Disclosure Statement.

The CDs offered hereby are deposit obligations of HSBC Bank USA, National Association, a national banking association organized
under the laws of the United States, the deposits of which are insured by the Federal Deposit Insurance Corporation (the “FDIC”) within
the limits and to the extent described in the section entitled “FDIC Insurance” herein and in the Base Disclosure Statement.

Our affiliate, HSBC Securities (USA) Inc., and other unaffiliated distributors of the CDs may use these Terms and Conditions and the
accompanying Base Disclosure Statement in connection with offers and sales of the CDs after the date hereof. HSBC Securities (USA)

Inc. may act as principal or agent in those transactions. As used herein, references to the “Issuer”, “we”, “us” and “our” are to HSBC
Bank USA, National Association.

HSBC BANK USA, NATIONAL ASSOCIATION
Member FDIC

These Terms and Conditions were not intended or written to be used, and cannot be used, for the purpose of avoiding U.S. federal,
state, or local tax penalties. These Terms and Conditions were written and provided by the Issuer in connection with the promotion or
marketing by the Issuer and/or distributors of the CDs. Each depositor should seek advice based on its particular circumstances from
an independent tax advisor.

Important information regarding the CDs is also contained in the Base Disclosure Statement for Certificates of Deposit, which
forms a part of, and is incorporated by reference into, these Terms and Conditions. Therefore, these Terms and Conditions
should be read in conjunction with the Base Disclosure Statement. In the event of any inconsistency between the Base
Disclosure Statement and these Terms and Conditions, these Terms and Conditions will govern. A copy of the Base
Disclosure Statement is available at http://www.us.hsbc.com/basedisclosure or can be obtained from the Agent offering the
CDs.




________________________________________________________________________________________________________________________________|
QUESTIONS AND ANSWERS

What are the CDs?

The CDs are certificates of deposit issued by the Issuer. The CDs mature on the Maturity Date. Although not obligated to do so, and
subject to regulatory constraints, the Bank or its affiliate is generally willing to repurchase or purchase the CDs from depositors upon
request as described herein and for so long as the CDs are outstanding. Redemptions may also occur optionally upon the death or
adjudication of incompetence of a depositor. See the section entitled “Successor Option” below.

Each CD represents an initial deposit by a depositor to the Issuer of $1,000 in Principal Amount (except that each Agent may, in its
discretion, impose a higher minimum deposit amount with respect to the CD sales to its customers), and the CDs will be issued in
integral multiples of $1,000 in Principal Amount in excess thereof. Depositors will not have the right to receive physical certificates
evidencing their ownership of the CDs except under limited circumstances; instead the Issuer will issue the CDs in book-entry form.
Persons acquiring beneficial ownership interests in the CDs will hold the CDs through DTC in the United States, if they are participants
of DTC, or indirectly through organizations which are participants in DTC.

What amount will depositors receive at maturity in respect of the CDs?

At maturity (and not upon an Early Redemption by Depositor), the amount depositors will receive for each CD will be equal to the
Maturity Redemption Amount, which will equal (A) the Principal Amount of the CD plus (B) the Interest Payment Amount. The Interest
Payment Amount will be equal to the Principal Amount multiplied by the greater of (i) zero and (ii) the Final Return, as described in the
“Summary of Terms” above. The Final Return will be equal to the lesser of (i) the Index Return multiplied by the Participation Rate and
(ii) the Maximum Cap.The Index Return will be equal to the quotient of (A) the Final Level minus the Initial Level, divided by (B) the
Initial Level. The Maximum Cap will be 65%. The APY on the CDs is only determinable at maturity, but will not be less than zero.

The Maturity Redemption Amount, including the Interest Payment Amount, will not include dividends paid on the stocks included in the
Index. Apart from the Interest Payment Amount, no interest will be paid, either for periods prior to the Settlement Date, during the term
of the CDs or at or after maturity.

For more information, see “Summary of Terms” above and “Description of the CDs—Payment at Maturity” in the Base Disclosure
Statement.

What amount will depositors receive if they are able to sell their CDs prior to maturity through an early
redemption?

Although not obligated to do so, and subject to regulatory constraints, the Bank or its affiliate is generally willing to repurchase or
purchase the CDs from depositors at any time for so long as the CDs are outstanding. The redemption proceeds paid by the Issuer
upon an early redemption will be the Early Redemption Amount. Because of the Early Redemption Fee component of the Early
Redemption Amount, there is no guarantee that a depositor who redeems a CD early, other than as a result of the exercise of the
Successor Option, which may be subject to a Successor Option Limit Amount (as described herein), will receive his or her full Principal
Amount or any return on his or her CD, after deducting these fees. The Early Redemption Fee will be equal to the difference between
the Current Market Value and the Principal Amount of the CDs, less any applicable fees payable by the depositor to the Agent in
connection with the sale of the CDs prior to maturity. See “Summary of Terms—Early Redemption by Depositor” above.

Are the CDs FDIC insured?

The Principal Amount of the CDs is insured by the FDIC up to the standard maximum deposit insurance amount in effect. In general,
deposits held by an individual depositor in the same ownership capacity at the same depository institution are insured by the FDIC up to
$250,000. Payments in excess of FDIC insurance limits are subject to our credit risk. Please see “FDIC Insurance” in the Base
Disclosure Statement for more details.

What about liquidity?

Although not obligated to do so, and subject to regulatory constraints, the Issuer or its affiliate is generally willing to repurchase or
purchase the CDs from depositors at any time for so long as the CDs are outstanding on terms described above (see “—What amount
will depositors receive if they are able to sell their CDs prior to maturity through an early redemption?”). There is currently no
established secondary trading market for the CDs. There is no assurance that a secondary market for the CDs will develop, or if it
develops, that it will continue. In the event that a depositor could find a buyer of his or her CD, it is likely that the price the depositor
would receive would be net of fees, commissions and/or discounts payable in connection with the sale of the CD prior to its maturity in




the secondary market. Prospective depositors should carefully consider all of the information set forth in these Terms and Conditions
and the Base Disclosure Statement and, in particular, should evaluate the specific risk factors set forth under “Risk Factors.”

What about fees?

HSBC Securities (USA) Inc., an affiliate of the Issuer, will act as an agent in connection with purchases of the CDs by affiliated or
unaffiliated third party distributors (the "Agents"). Agents will receive a fee or be allowed a discount as compensation of up to 4.00% of
the Principal Amount or up to $40.00 per CD. In certain instances, an additional fee may be paid to Agents in connection with their
costs associated with the continuing implementations of systems to support the CDs. See “The Distribution” in the Base Disclosure
Statement.

What are the U.S. federal income tax consequences of purchasing the CDs?

The Issuer intends to treat the CDs as “contingent payment debt instruments” for U.S. federal income tax purposes. U.S. Holders (as
defined under “Certain U.S. Federal Income Tax Considerations”) will be required to include in their taxable income for each year an
amount of ordinary income equal to the “original issue discount” (“OID”) on the CDs for that year. The OID is included in income and
taxable at ordinary income rates, even though holders will not receive any payment on the CDs until maturity.

The amount of OID that must be taken into income in each year will be calculated on the basis of the “comparable yield” of the CDs,
which is the yield at which the Issuer would issue a non-contingent fixed-rate debt instrument having terms and conditions similar to
those of the CDs. The comparable yield is determined by the Issuer as of the issuance date solely for U.S federal income tax purposes
and is neither a prediction nor a guarantee of what the actual yield will be on the CDs.

The Issuer will prepare a “projected payment schedule” that produces the comparable yield. If the actual yield on the CDs exceeds the
corresponding amount on the projected payment schedule, the excess will be taxed as additional OID income to the U.S. Holder. Any
gain recognized by a U.S. Holder on the sale, exchange or other disposition of a CD will constitute ordinary interest income.

Prospective depositors should see “Certain U.S. Federal Income Tax Considerations” below and consult their tax advisors regarding
the tax consequences to them of a purchase of the CDs.

What about ERISA eligibility?

The CDs are not eligible for purchase by, on behalf of or with the assets of, Plans (as defined in “Certain ERISA Considerations” in the
Base Disclosure Statement) unless the purchase and holding of the CDs does not and will not constitute a non-exempt prohibited
transaction under Section 406 of ERISA, Section 4975 of the Code or Similar Law. In view of the fact that the CDs represent deposits
with the Issuer, fiduciaries should take into account the prohibited transaction exemption described in ERISA Section 408 (b)(4), relating
to the investment of plan assets in deposits bearing a reasonable rate of interest in a financial institution supervised by the United
States or a state, and/or Part IV of PTCE 81-8, relating to transactions involving short-term investments, specifically certificates of
deposit. (See “Certain ERISA Considerations” in the Base Disclosure Statement.) Each initial purchaser of a CD and each transferee
thereof shall be deemed to represent and covenant that, throughout the period that it holds CDs, either A) it is not, and is not acquiring
CDs with the assets of, a Plan, or B) that its purchase, holding and disposition of the CDs will not constitute a hon-exempt prohibited
transaction under Section 406 of ERISA, Section 4975 of the Code, or Similar Law.




INVESTOR SUITABILITY

The CDs may be suitable for you if:

e You seek an investment that provides an interest payment at
maturity based on the performance of the Index and you believe
that the Index Return will be sufficiently positive to provide you
with your desired return.

e You are willing to invest in the CDs based on the Maximum Cap
of 65%, which may limit your return at maturity.

e You are willing to accept the risk and return profile of the CDs
versus conventional certificates of deposit with a comparable
maturity issued by the Bank or another issuer with a similar
credit rating.

e You are willing to forgo dividends or other distributions paid to
holders of the stocks comprising the Index.

e You do not seek an investment for which there is an active
secondary market.

e You are willing to hold the CDs to maturity.

e You understand the FDIC insurance limits and are comfortable
with the creditworthiness of the Bank, as Issuer of the CDs.

The CDs may not be suitable for you if:

e You believe that the Index Return will be negative or that the
Index Return will not be sufficiently positive to provide you with
your desired return.

e You are unwilling to invest in the CDs based on the Maximum
Cap of 65% (to be determined on the Pricing Date), which may
limit your return at maturity.

e You prefer the lower risk and therefore accept the potentially
lower returns of conventional certificates of deposit with
comparable maturities issued by the Bank or another issuer
with a similar credit rating.

e You prefer to receive dividends or other distributions paid to
holders of the stocks comprising the Index.

e You seek an investment for which there will be an active
secondary market.

e You are unable or unwilling to hold the CDs to maturity.

e You do not understand the FDIC insurance limits, or are not
willing or are unable to assume the credit risk associated with
the Bank, as Issuer of the CDs.
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________________________________________________________________________________________________________________________________|
RISK FACTORS

Purchasing the CDs is not equivalent to investing directly in the constituent securities of the Index. It is suggested that prospective
depositors considering purchasing CDs reach a decision to purchase only after carefully considering, with their financial, legal, tax,
accounting and other advisors, the suitability of the CDs in light of their particular circumstances and the risk factors set forth below and
other information set forth in these Terms and Conditions and the accompanying Base Disclosure Statement.

As you review the “Risk Factors” section in the accompanying Base Disclosure Statement, you should pay particular attention to the
following sections:

e “— Risks Relating to All CD Issuances”;
e “— Additional Risks Relating to CDs with a Reference Asset that is an Equity Share or Equity Index” and
e “— Additional Risks Relating to CDs with a Maximum Limitation, Maximum Rate, Ceiling or Cap”.

You will be subject to certain risks not associated with conventional fixed-rate or floating-rate CDs or debt securities. Furthermore,
amounts due under the CDs are subject to the Issuer’s credit risk and FDIC insurance limits. The CDs are not suitable for purchase by
all investors. No investor should purchase the CDs unless he or she understands and is able to bear the associated market, liquidity
and yield risks.

The CDs are not ordinary certificates of deposit and the return on the CDs is uncertain and could be as low as
zero.

Unlike conventional certificates of deposit, the CDs do not pay periodic interest. Depositors will receive the Principal Amount and the
Interest Payment Amount, if any, only at maturity. In addition, the Interest Payment Amount will be uncertain and will depend on the
Closing Level of the Index on the Valuation Date. There can be no assurance that the Final Return will be greater than zero, such that
you will receive a return on the CDs that is greater than zero. Therefore, your return on the CDs may be as low as zero, and you will not
be compensated for any loss in value due to inflation and other factors relating to the value of money over time. The return on your CDs
may be less than returns otherwise payable on ordinary certificates of deposit issued by us with similar maturities. You should consider,
among other things, the overall potential return on the CDs as compared to other investment alternatives.

The return on the CDs is limited by the Maximum Cap.

You will not participate in any appreciation in the level of the Index (as multiplied by the Participation Rate) beyond the Maximum Cap of
65%. You will not receive a return on the CDs greater than the Maximum Cap.

The amount payable on the CDs is not linked to the level of the Index at any time other than on the Valuation
Date.

The Final Level will be the Closing Level of the Index on the Valuation Date, subject to postponement for non-trading days and certain
Market Disruption Events. Even if the level of the Index appreciates during the term of the CDs on days other than the Valuation Date,
but then decreases on the Valuation Date, the Maturity Redemption Amount will be less, and may be significantly less, than it would
have been had the Maturity Redemption Amount been linked to the level of the Index prior to su