
  

EDUCATION: SOCIAL SECURITY 

Social Security: Common Questions Concerning Retirement Benefits 

You have worked hard your entire life and finally find yourself on the verge of retirement, 

steps away from filling your days with the passions and hobbies you previously placed on the 

back-burner because of work. You have earned this time to focus on the things in life that 

matter most to you; but before you make this exciting transition, there are many financial 

decisions that must be considered. As you approach retirement, determining when to begin 

receiving your Social Security benefits can be complex. Should you begin receiving a smaller 

Social Security benefit early, or should you opt to wait until full-retirement age (or even 

longer) in order to receive a larger benefit?  

There is no “one-size-fits-all” answer to these questions – when to begin receiving Social 

Security benefits depends on your personal circumstances, and there are many variables. For 

example, you may have to take Social Security benefits as early as possible if you need the 

income to meet day-to-day living expenses, perhaps because of illness, disability, or 

unemployment. Conversely, if you have other sources of retirement income or you want to 

continue working, you may decide that waiting to claim Social Security benefits makes the 

most financial sense.  

No matter what situation you are in, you will want to take the time to make an informed, well-

reasoned decision about when to begin receiving your Social Security benefits. Some of the 

questions you will want to consider before making this personal decision are as follows:  

 How much will you receive from Social Security?  

- This depends on your earnings history and whether you decide to receive benefits 

at full-retirement age, earlier, or later 

 How long will retirement last?  

- You will need to consider your life expectancy and other factors 

 What is the effect on your overall retirement income plan?  

- Your financial need will depend on your projected retirement expenses and the 

amount of retirement income you will have from other sources 

 How will your spouse be affected?  

- When you are married, it is important to plan together in order to maximize both 

retirement and survivor’s benefits 

 Do you plan to keep working after you begin receiving your Social Security benefits?  

- If so, you will need to consider how your Social Security benefit might be affected 

 

 



  

 What about taxes?  

- If you have substantial income from other sources in addition to your Social Security 

benefits, part of your Social Security benefits may be taxable  

The objective of this report is to further explore the variables surrounding the questions stated 

above in order to provide you with the information needed to make an educated decision 

about Social Security. 

How Much Will You Receive?  

Social Security benefits are a major source of retirement income for most people. The 

biggest factor that affects the size of your benefit is when you begin taking Social Security. 

Your Social Security retirement benefit is based on the number of years you have been 

working and the amount you have earned. When you become entitled to retirement 

benefits at age 62, the Social Security Administration (SSA) calculates your Primary Insurance 

Amount (PIA) – this amount is based on a formula that takes into account your 35 highest 

earnings years. At your full-retirement age, you will be entitled to receive 100% of that 

amount. This is known your full-retirement benefit.  

      What Is Your Full-Retirement Age?  

As it currently stands, your full-retirement age is 66 to 67, depending on your year of 

birth. Once you know your full-retirement age, you can decide whether you want to 

receive a reduced benefit earlier (age 62 is the earliest), a full benefit at full-retirement 

age, or an increased benefit by waiting beyond your full-retirement age to collect 

(you can delay benefits up until age 70). Please reference the grid below to get a 

better understanding of how your full-retirement age correlates to your birth year:    

 

If you were born in:  Your full-retirement age is:  

1943-1954 66 

1955 66 and 2 months 

1956 66 and 4 months 

1957 66 and 6 months 

1958 66 and 8 months 

1959 66 and 10 months 

1960 or later 67 

 

NOTE: If you were born on January 1 of any year, refer to the previous year to determine 

your full-retirement age. 

 

 



  

How Much Will You Get At Various Ages?  

 At Full-Retirement Age 

 At full-retirement age, you will be eligible for full Social Security benefits, 

provided, of course, that you have worked a job covered by Social Security and 

also meet other eligibility requirements.   

Earlier Than Full-Retirement Age 

If you begin receiving Social Security benefits before your full-retirement age, the 

earliest you can do so is by age 62. However, if you begin receiving benefits 

early, your Social Security benefit will be less than if you had waited until your full-

retirement age. Specifically, your retirement benefit will be reduced by 5/9ths of 

1% for every month between your retirement date and your full-retirement age 

(up to 36 months), then by 5/12ths of 1% thereafter. For example, if your full-

retirement age is 66, this means that you will receive about 25% less than your 

full-retirement benefit if you retire at age 62 (30% less if your full-retirement age is 

67). This reduction is permanent – you will not be eligible for a benefit increase 

once you reach full-retirement age. However, even though your monthly benefit 

will be less, you might receive the same or more total lifetime Social Security 

benefits as you would have had you waited until full-retirement age to start 

collecting benefits. Although you will receive less money per month, you might 

receive these benefits over a longer period of time.  

For your reference, the chart below illustrates how much a monthly benefit of 

$1,800 taken at a full-retirement age of 66 would be worth if taken earlier or later 

than full-retirement: 
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 How Can You Estimate Your Own Benefit? 

You can estimate your benefits under current law by using the benefit calculators 

available on the SSA’s website, www.socialsecurity.gov. You can also create a my 

Social Security account which will allow you to view your Social Security statements 

online. Your statement contains a detailed record of your earnings, as well as 

estimates of retirement, survivor’s and disability benefits, along with other information 

about Social Security that will be very useful when planning for retirement. If you are 

not registered for an online account and are not yet receiving benefits, you will 

receive a statement in the mail every five years, from age 25 to 60, and then annually 

thereafter.  

How Long Will Retirement Last?  

One of the biggest worries that retirees face is outliving their retirement income. You will 

need to make sure that the money you have saved will last you for the rest of your life. There 

is no way of knowing what the future will bring, but you can make predictions with the help 

of tools or statistical tables to calculate your life expectancy. You may also want to consider 

information such as your current health and your family’s health history. If you have a serious 

health condition, you may decide to take benefits earlier. On the contrary, if you can 

reasonably expect to live well into your 80s and beyond, you may decide to delay receiving 

Social Security benefits so that you may increase the amount of each monthly check and 

boost the odds that you’ll have enough income for the years ahead.  

What Is Your Statistical Life Expectancy?  

Life expectancy varies depending on an individual’s gender. Currently, a man who 

reaches age 65 today can expect to live, on average, until age 83, while a woman 

who reaches the same age can expect to live approximately two years longer. As 

these statistics show, women are likely to outlive men, and thus, it is even more 

imperative that married couples consider their joint life expectancies. (Source: 

National Center for Health Statistics Data Brief, Number 168, October 2014) 

What Is Your Break-Even Age?  

Calculating your “break-even” age can help you compare the long-term financial 

consequences of starting benefits at one age versus another. Your break-even age is 

the age at which the total accumulated value of your retirement benefits taken at 

one age equals the value of your benefits taken at a second age. Although many 

factors can affect this number, you will generally reach your break-even age about 12 

years from your full-retirement age if you do not account for taxes and inflation. For 

example, if you begin receiving benefits at age 62, and your full-retirement age is 66, 

you will generally reach your break-even age at 78.  

 

http://www.socialsecurity.gov/


  

Retirement Benefits For Qualified Family Members 

Even if your spouse has never worked in a job that is covered by Social Security, he or she 

may be eligible for spousal benefits based on your Social Security earnings record. Other 

members of your family may also be eligible. Retirement benefits are generally paid to family 

members who relied on your income for financial support. If you are receiving retirement 

benefits, the members of your family that may be eligible for family benefits include:  

 Your spouse (age 62 or older), if married at least 1 year 

 Your former spouse (age 62 or older), if you were married at least10 years 

 Your spouse or former spouse (at any age), if caring for your child who is under age 16 

or disabled  

 Your children under age 18, if unmarried 

 Your children under age 19, if full-time students (through grade 12) or disabled 

 Your children older than 18, if severely disabled 

Your eligible family members will receive a monthly benefit that is as much as 50% of your 

benefit. Nevertheless, the amount that can be paid each month to a family member is 

limited. The total benefit that your family can receive based on your earnings record is about 

150% to 180% of your full-retirement benefit amount. If the total family benefit exceeds this 

limit, each family member’s benefit will be reduced proportionately. Should this be the case, 

your benefit will not be affected.  

 

If you have questions or would like further information regarding Social Security benefits, we 

invite you to contact SOUND Wealth Management Group for a complimentary, no 

obligation consultation. We can provide professional guidance to assist you in making the 

appropriate choices that will serve your needs and best interests. Let’s have the 

conversation… 

 

 

3801 PGA Boulevard, Suite 910  

Palm Beach Gardens, FL 33410 

561.293.3500 

www.soundwealthmanagementgroup.com 

 



  

Prepared by SOUND Wealth Management Group of Raymond James 

This information was developed in part by Broadridge, an independent third party. It is general in nature, is not a 

complete statement of all information necessary for making an investment decision, and is not a 

recommendation or a solicitation to buy or sell any security. Investments and strategies mentioned may not be 

suitable for all investors. Past performance may not be indicative of future results. Raymond James & Associates, 

Inc. member New York Stock Exchange/SIPC does not provide advice on tax, legal or mortgage issues. These 

matters should be discussed with an appropriate professional. 

 


