
  

EDUCATION: RETIREMENT PLANNING 

Retirement Planning: Comparing Traditional IRAs and Roth IRAs 

If you are wondering which type of IRA is right for you, the following grid summarizes the 
similarities and differences between traditional and Roth IRAs:  

 TRADITIONAL IRA ROTH IRA  
 
Maximum yearly contribution 
(2017)  

 
Lesser of $5,500 or 100% of 
earned income ($6,500 if 

age 50 or older) 
 

 
Lesser of $5,500 or 100% of 

earned income ($6,500 if age 
50 or older) 

Income limitation for 
contributions 

No Yes 

 
 
Tax-deductible contributions 
 

Yes. Fully deductible if 
neither you nor your spouse is 

covered by a retirement 
plan. Otherwise, your 

deduction depends on your 
income and filing status. 

 
 

No. Contributions to a Roth IRA 
are never tax deductible. 

 
Age restriction on 
contributions 
 

Yes. You cannot make 
annual contributions 

beginning with the year you 
reach age 70½. 

 
No 

Tax-deferred growth  
Yes 

Yes; tax free if you meet the 
requirements for a qualified 

distribution. 
Required minimum 
distributions during lifetime 

Yes. Distributions must begin 
by April 1 following the year 

you reach age 70½. 

No. Distributions are not 
required during your lifetime. 

Federal income tax on 
distributions 

Yes, to the extent that a 
distribution represents 

deductible contributions and 
investment earnings. 

No, for qualified distributions. 
For nonqualified distributions, 

only the earnings portion is 
taxable. 

10% penalty on early 
distributions 

 
Yes, the penalty applies to 
taxable distributions if you 

are under age 59½ and do 
not qualify for an exception. 

No, for qualified distributions. 
For nonqualified distributions, 
the penalty may apply to the 
earnings portion. (Special rules 
apply to amounts converted 
from a traditional IRA to Roth 

IRA). 
 



  

Includable in taxable estate 
of IRA owner at death 

Yes Yes 

Beneficiaries pay income tax 
on distributions after IRA 
owner’s death  

Yes, to the extent that a 
distribution represents 

deductible contributions and 
investment earnings. 

Generally no, as long as the 
account satisfies the five- 
year holding requirement. 

 

Sound Wealth Management Group (SWMG) can help you cut through the possible confusion 
and make the best choice for your goals. If you have questions or would like further 
information regarding traditional and Roth IRAs, we invite you to contact SWMG for a 
complimentary consultation. We can provide professional guidance to assist you in making 
the appropriate choices that will serve your needs and best interests. Let’s have the 
conversation… 

 

 

 

 

 

 

 

 

 

 

 

 

 

3801 PGA Boulevard, Suite 910  

Palm Beach Gardens, FL 33410 

561.293.3500 

www.soundwealthmanagementgroup.com 



  

Prepared by SOUND Wealth Management Group of Raymond James 

This information was developed in part by Broadridge, an independent third party. It is general in nature, is not a 
complete statement of all information necessary for making an investment decision, and is not a 

recommendation or a solicitation to buy or sell any security. Investments and strategies mentioned may not be 
suitable for all investors. Past performance may not be indicative of future results. Raymond James & Associates, 

Inc. member New York Stock Exchange/SIPC does not provide advice on tax, legal or mortgage issues. These 
matters should be discussed with an appropriate professional. 

 


